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HB- 5487, As Passed House, Decenber 13, 2005

SUBSTI TUTE FOR
HOUSE BI LL NO. 5487

A bill to anmend 1893 PA 206, entitled

"The general property tax act,"
(MCL 211.1 to 211.157) by adding sections 7jj and 9k.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 7JJ. (1) SUBJECT TO SUBSECTION (7), BEG NNI NG DECEMBER
31, 2002, SUPPCRTI VE HOUSI NG PROPERTY | S EXEMPT FROM THE COLLECTI ON
OF TAXES UNDER THI S ACT | F AN OMNER OF THAT SUPPORTI VE HOUSI NG
PROPERTY CLAI M5 AN EXEMPTI ON AS PROVIDED I N THI S SECTI ON.

(2) FOR TAXES LEVI ED AFTER DECEMBER 31, 2002 AND BEFORE THE
EFFECTI VE DATE OF THE AMENDATORY ACT THAT ADDED THI S SECTI ON, AN
OMER COF SUPPORTI VE HOUSI NG PROPERTY MAY CLAIM AN EXEMPTI ON UNDER
THI S SECTI ON BY FI LI NG AN AFFI DAVIT ON OR BEFORE DECEMBER 31 I N THE
YEAR | N WHI CH THE AMENDATORY ACT THAT ADDED THI S SECTION I S
EFFECTI VE WTH THE LOCAL TAX COLLECTING UNIT I N WH CH THE
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SUPPCRTI VE HOUSI NG PROPERTY |'S LOCATED. FOR TAXES LEVI ED ON AND
AFTER THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT ADDED TH S
SECTI ON, AN OMNER OF SUPPORTI VE HOUSI NG PROPERTY MAY CLAI M AN
EXEMPTI ON UNDER THI' S SECTI ON BY FI LI NG AN AFFI DAVI T ON OR BEFCRE
DECEMBER 31 WTH THE LOCAL TAX COLLECTING UNIT I'N WH CH THE
SUPPORTI VE HOUSI NG PROPERTY | S LOCATED. THE AFFI DAVI T SHALL STATE
THAT THE PROPERTY IS OANED AND OCCUPI ED AS SUPPORTI VE HOUSI NG
PROPERTY ON THE DATE THAT THE AFFIDAVIT IS SI GNED. THE AFFI DAVI T
SHALL BE ON A FORM PRESCRI BED BY THE DEPARTMENT OF TREASURY. ONE
COPY OF THE AFFI DAVIT SHALL BE RETAI NED BY THE OMNER, 1 COPY SHALL
BE RETAI NED BY THE LOCAL TAX COLLECTING UNIT, AND 1 COPY SHALL BE
FORWARDED TO THE DEPARTMENT OF TREASURY.

(3) UPON RECEI PT OF AN AFFI DAVI T FI LED UNDER SUBSECTI ON ( 2)
AND UNLESS THE CLAIM | S DENI ED UNDER THI S SECTI ON, THE ASSESSOR
SHALL EXEMPT THE SUPPCRTI VE HOUSI NG PROPERTY FROM THE COLLECTI ON OF
TAXES UNDER THI' S ACT UNTI L DECEMBER 31 OF THE YEAR IN VWH CH THE
PROPERTY | S NO LONGER SUPPORTI VE HOUSI NG PROPERTY. | F GRANTI NG THE
EXEMPTI ON UNDER THI S SECTI ON RESULTS | N AN OVERPAYMENT OF THE TAX,
A REBATE, | NCLUDI NG ANY | NTEREST PAI D, SHALL BE MADE TO THE
TAXPAYER BY THE LOCAL TAX COLLECTING UNIT I'F THE LOCAL TAX
COLLECTI NG UNI T HAS POSSESSI ON OF THE TAX ROLL OR BY THE COUNTY
TREASURER | F THE COUNTY HAS POSSESSI ON OF THE TAX ROLL WTHI N 30
DAYS OF THE DATE THE EXEMPTION IS GRANTED. THE REBATE SHALL BE
W THOUT | NTEREST.

(4) NOT MORE THAN 90 DAYS AFTER EXEMPTED PROPERTY IS NO LONGER
SUPPCRTI VE HOUSI NG PROPERTY, AN OMER SHALL RESCI ND THE CLAIM OF
EXEMPTI ON BY FI LING WTH THE LOCAL TAX COLLECTI NG UNI' T A RESCI SSI ON
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FORM PRESCRI BED BY THE DEPARTMENT OF TREASURY. AN OMNER WHO FAI LS
TO FILE A RESCI SSI ON AS REQUI RED BY THI S SUBSECTI ON | S SUBJECT TO A
PENALTY OF $5.00 PER DAY FOR EACH SEPARATE FAI LURE BEG NNI NG AFTER
THE 90 DAYS HAVE ELAPSED, UP TO A MAXI MUM OF $200. 00. TH S PENALTY
SHALL BE COLLECTED UNDER 1941 PA 122, MCL 205.1 TO 205. 31, AND
SHALL BE DEPOSI TED IN THE STATE SCHOOL Al D FUND ESTABLI SHED I N
SECTI ON 11 OF ARTICLE | X OF THE STATE CONSTI TUTI ON OF 1963. TH S
PENALTY MAY BE WAl VED BY THE DEPARTMENT OF TREASURY.

(5) IF THE ASSESSOR OF THE LOCAL TAX COLLECTI NG UNI T BELI EVES
THAT THE PROPERTY FOR WHI CH AN EXEMPTION | S CLAI MED | S NOT
SUPPCRTI VE HOUSI NG PROPERTY, THE ASSESSOR MAY DENY A NEW OR
EXI STI NG CLAI M BY NOTI FYI NG THE OANER AND THE DEPARTMENT OF
TREASURY | N WRI TI NG OF THE REASON FOR THE DENI AL AND ADVI SI NG THE
OMER THAT THE DENI AL MAY BE APPEALED TO THE STATE TAX COW SSI ON
W TH N 35 DAYS AFTER THE DATE OF THE NOTI CE. THE ASSESSCR MAY DENY
A CLAIM FOR EXEMPTI ON FOR THE CURRENT YEAR AND FOR THE 3
| MVEDI ATELY PRECEDI NG CALENDAR YEARS. | F THE ASSESSOR DEN ES AN
EXI STI NG CLAI M FOR EXEMPTI ON, THE ASSESSCR SHALL REMOVE THE
EXEMPTI ON OF THE PROPERTY AND, |IF THE TAX ROLL IS IN THE LOCAL TAX
COLLECTI NG UNI T' S POSSESSI ON, AMEND THE TAX ROLL TO REFLECT THE
DENI AL AND THE LOCAL TREASURER SHALL W THI N 30 DAYS OF THE DATE OF
THE DENI AL | SSUE A CORRECTED TAX BI LL FOR ANY ADDI TI ONAL TAXES W TH
| NTEREST AND PENALTI ES COVPUTED FROM THE DATE THE TAXES WERE LAST
PAYABLE W THOUT | NTEREST OR PENALTY. |F THE TAX ROLL IS IN THE
COUNTY TREASURER S POSSESSI ON, THE TAX ROLL SHALL BE AMENDED TO
REFLECT THE DENI AL AND THE COUNTY TREASURER SHALL W THI N 30 DAYS OF
THE DATE OF THE DENI AL PREPARE AND SUBM T A SUPPLEMENTAL TAX BI LL
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FOR ANY ADDI Tl ONAL TAXES, TOGETHER W TH | NTEREST AND PENALTI ES
COWUTED FROM THE DATE THE TAXES WERE LAST PAYABLE W THOUT | NTEREST
OR PENALTY. TAXES LEVIED IN A CORRECTED OR SUPPLEMENTAL TAX BI LL
SHALL BE RETURNED AS DELI NQUENT ON THE MARCH 1 I N THE YEAR
| MVEDI ATELY SUCCEEDI NG THE YEAR | N WHI CH THE CORRECTED OR
SUPPLEMENTAL TAX BILL I'S | SSUED. HOWNEVER, |F THE PROPERTY HAS BEEN
TRANSFERRED TO A BONA FI DE PURCHASER BEFORE ADDI TI ONAL TAXES WERE
BI LLED TO THE SELLER AS A RESULT OF THE DENI AL OF A CLAIM FOR
EXEMPTI ON, THE TAXES, | NTEREST, AND PENALTI ES SHALL NOT BE A LI EN
ON THE PROPERTY AND SHALL NOT BE BI LLED TO THE BONA FI DE PURCHASER,
AND THE LOCAL TAX COLLECTING UNIT I F THE LOCAL TAX COLLECTING UNI' T
HAS POSSESSI ON OF THE TAX ROLL OR THE COUNTY TREASURER | F THE
COUNTY HAS POSSESSI ON OF THE TAX ROLL SHALL NOTI FY THE DEPARTMENT
OF TREASURY OF THE AMOUNT OF TAX DUE, | NTEREST, AND PENALTI ES
THROUGH THE DATE OF THAT NOTI FI CATI ON. THE DEPARTMENT OF TREASURY
SHALL THEN ASSESS THE OMNER WHO CLAI MED THE EXEMPTI ON UNDER THI S
SECTI ON FOR THE TAX, | NTEREST, AND PENALTI ES ACCRUI NG AS A RESULT
OF THE DENI AL OF THE CLAIM FOR EXEMPTI ON, | F ANY, AS FOR UNPAI D
TAXES PROVI DED UNDER 1941 PA 122, MCL 205.1 TO 205.31, AND SHALL
DEPCSI T ANY TAX, PENALTY, AND | NTEREST COLLECTED | NTO THE STATE
SCHOOL Al D FUND. THE DENI AL SHALL BE MADE ON A FORM PRESCRI BED BY
THE DEPARTMENT OF TREASURY.

(6) THE DEPARTMENT OF TREASURY SHALL MAKE AVAI LABLE THE
AFFI DAVI T FORM5 AND THE FORMS TO RESCI ND AN EXEMPTI ON, VWH CH MAY BE
ON THE SAME FORM TO ALL CITY AND TOMSHI P ASSESSORS, COUNTY
EQUALI ZATI ON OFFI CERS, COUNTY REG STERS OF DEEDS, AND CLOSI NG
AGENTS.
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(7) THE EXEMPTI ON UNDER THI S SECTI ON DCES NOT APPLY | F AN
OMER OF SUPPORTI VE HOUSI NG PROPERTY OBTAI NS AN AGREEMENT W TH THE
LOCAL TAX COLLECTI NG UNIT NOT' LATER THAN MAY 1 I N EACH TAX YEAR FOR
PAYMENT I N LI EU OF TAXES OF NOT MORE THAN 8% OF THE RENT PAYMENTS
COLLECTED BY THE SUPPORTI VE HOUSI NG PROPERTY | N THE | MVEDI ATELY
PRECEDI NG TAX YEAR.

(8) AS USED IN TH S SECTI ON:

(A) "DEVELOPMENTAL DI SABI LI TY" MEANS THAT TERM AS DEFI NED | N
SECTI ON 100A(21) OF THE MENTAL HEALTH CODE, 1974 PA 258, MCL
330. 1100A.

(B) "FUNCTI ONAL | MPAI RVENT" MEANS THAT TERM AS DEFINED I N
SECTI ON 100B(5) OF THE MENTAL HEALTH CODE, 1974 PA 258, MCL
330. 11008B.

(©) "HOUSEHOLD | NCOVE" MEANS THAT TERM AS DEFI NED I N SECTI ON
508 OF THE | NCOVE TAX ACT OF 1967, 1967 PA 281, MCL 206. 508.

(D) "LOWI NCOVE" MEANS HOUSEHOLD | NCOVE OF NOT MORE THAN THAT
VWH CH WOULD BE RECEI VED | N SUPPLEMENTAL SECURI TY | NCOVE UNDER TI TLE
XVl OF THE SOCI AL SECURI TY ACT, 42 USC 1381 TO 1382J AND 1383 TO
1383F.

(E) "MODERATE | NCOVE"' MEANS LESS THAN 50% OF THE AREA MEDI AN
GROSS | NCOME.

(F) "SUPPORTI VE HOUSI NG PROPERTY" MEANS REAL PROPERTY OWNED BY
A NONPRCFI T CHARI TABLE ORGANI ZATI ON EXEMPT UNDER SECTI ON 501( C) (3)
OF THE | NTERNAL REVENUE CODE, 26 USC 501, THAT MEETS ALL OF THE
FOLLOW NG CONDI TI ONS:

(i) THE CHARI TABLE NONPROFI T ORGANI ZATI ON PURCHASED THE
SUPPORTI VE HOUSI NG PROPERTY W TH FUNDI NG FROM CR A MORTGAGE W TH
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THE M CH GAN STATE HOUSI NG DEVELOPMENT AUTHORI TY UNDER THE STATE
HOUSI NG DEVELOPMENT AUTHORI TY ACT OF 1966, 1966 PA 346, MCL
125. 1401 TO 125. 1499C.

(i) THE SUPPORTI VE HOUSI NG PROPERTY | S LOCATED IN A CITY OR
TOMNSH P WTH A POPULATI ON OF MORE THAN 6, 700 AND LESS THAN 35, 000
THAT | S LOCATED IN A COUNTY WTH A POPULATI ON OF MORE THAN 150, 000
AND LESS THAN 160, 000 AS DETERM NED BY THE 2000 FEDERAL DECENN AL
CENSUS.

(iii) ON DECEMBER 1, 2005, THE SUPPORTI VE HOUSI NG PROPERTY HAD
FEWER THAN 35 UNI TS AVAI LABLE FOR ELI G BLE TENANTS I N 1 | NDI VI DUAL
COUNTY.

(iv) THE SUPPCRTI VE HOUSI NG PROPERTY PROVI DES HOUSI NG SOLELY TO
LOW OR MODERATE | NCOVE PERSONS W TH OR W THOUT A DEVELOPMENTAL
DI SABI LI TY OR FUNCTI ONAL | MPAI RVENT.

(v) THE CHARI TABLE NONPROFI T ORGANI ZATION IS SUBJECT TO A
REGULATORY AGREEMENT OR MORTGAGE W TH THE M CHI GAN STATE HOUSI NG
DEVELOPMENT AUTHORI TY UNDER THE STATE HOUSI NG DEVELOPMENT AUTHORI TY
ACT OF 1966, 1966 PA 346, MCL 125. 1401 TO 125.1499C, THE SUBJECT OF
VWH CH I NCLUDES, BUT IS NOT LIMTED TO ALL OF THE FOLLOW NG

(A) THE AMOUNT THAT THE CHARI TABLE NONPROFI T ORGANI ZATI ON NMAY
CHARGE TENANTS FOR RENT.

(B) THE ONGO NG SUPPORT SERVI CES THAT THE CHARI TABLE NONPROFI T
ORGANI ZATI ON MUST PROVI DE TO ELI G BLE TENANTS, | NCLUDI NG BUT NOT
LIMTED TO NUTRI TI ONAL COUNSELI NG TRANSPCORTATI ON, FI NANCI AL
MANAGEMENT, AND CASE MANAGEMENT W TH RESPECT TO ACCESSI NG HEALTH
AND SOCI AL SERVI CES, AS SET FORTH I N A CONTRACT BETWEEN THE OMNER
OF THE SUPPORTI VE HOUSI NG PROPERTY AND THE SUPPORT SERVI CE PROVI DER
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FOR AN ELI G BLE TENANT.

(C© THE M NI MUM NUMBER OF UNI TS THAT THE CHARI TABLE NONPRCFI T
ORGANI ZATI ON SHALL PROVI DE TO LOW I NCOVE PERSONS AND THE M NI MUM
NUVBER THAT THE CHARI TABLE NONPROFI T ORGANI ZATI ON SHALL PROVI DE TO
MODERATE | NCOVE PERSONS.

(vi) THE CHARI TABLE NONPROFI T ORGANI ZATION IS LI CENSED TO
SOLI G T CHARI TABLE CONTRI BUTI ONS UNDER THE CHARI TABLE ORGANI ZATI ONS
AND SOLI C TATI ONS ACT, 1975 PA 169, MCL 400. 271 TO 400. 294.

(vii) THE CHARI TABLE NONPROFI T ORGANI ZATI ON HAS BEEN DESI GNATED
AS A COVWMUNI TY HOUSI NG DEVELOPMENT ORGANI ZATI ON BY THE M CHI GAN
STATE HOUSI NG DEVELOPMENT AUTHORI TY UNDER THE STATE HOUSI NG
DEVELOPMENT AUTHORI TY ACT OF 1966, 1966 PA 346, MCL 125.1401 TO
125. 1499C.

SEC. 9K. PERSONAL PROPERTY OANED BY A NONPROFI T CHARI TABLE
ORGANI ZATI ON EXEMPT UNDER SECTI ON 501(C)(3) OF THE | NTERNAL REVENUE
CODE, 26 USC 501, THAT IS LOCATED I N SUPPORTI VE HOUSI NG PROPERTY
EXEMPT UNDER SECTION 7JJ 1S EXEMPT FROM THE COLLECTI ON OF TAXES
UNDER THI S ACT.

Enacting section 1. This anendatory act is retroactive and is

effective for taxes levied after Decenber 31, 2002.
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