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HB- 5754, As Passed House, NMarch 16, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO 5754

A bill to anmend 1984 PA 270, entitled
"M chigan strategic fund act,”
(MCL 125.2001 to 125.2094) by adding section 78.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 78. (1) THE FUND SHALL CREATE AND ADM NI STER A SERVI CE
STATI ON MATCH NG GRANT PROGRAM TO PROVI DE | NCENTI VES TO OANERS AND
OPERATORS OF SERVI CE STATI ONS TO CONVERT EXI STI NG FUEL DELI VERY
SYSTEMS AND TO CREATE NEW FUEL DELI VERY SYSTEMS DESI GNED TO PROVI DE
E85 FUEL.

(2) THE SERVI CE STATI ON MATCHI NG GRANT PROGRAM SHALL PROVI DE
FOR ALL THE FOLLOW NG

(A) THAT A GRANT SHALL NOT EXCEED 50% OF THE COSTS TO CONVERT
AN EXI STI NG FUEL DELI VERY SYSTEM TO PROVI DE E85 FUEL OR BI ODI ESEL
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BLEND, NOT TO EXCEED $2, 000. 00 PER FACI LI TY.

(B) THAT A GRANT SHALL NOT EXCEED 50% OF THE NEW CONSTRUCTI ON
COSTS TO CREATE A FUEL DELI VERY SYSTEM TO PROVI DE E85 FUEL OR
Bl ODI ESEL BLEND, NOT TO EXCEED $15, 000. 00 PER FACI LI TY FOR E85 FUEL
AND $5, 000. 00 PER FACI LI TY FOR Bl ODI ESEL BLEND.

(C) A CONTRACTUAL PROVI SI ON REQUI RI NG THE GRANT RECI PI ENT TO
REPAY A PORTI ON OF THE GRANT | F THE GRANT RECI PI ENT STOPS USI NG THE
FUEL DELI VERY SYSTEM TO PROVI DE E85 FUEL OR BI CDI ESEL BLEND W THI N
3 YEARS OF RECEI VI NG THE GRANT, AS DETERM NED BY THE FUND. THE
PORTI ON OF THE GRANT TO BE REPAI D SHALL BE CALCULATED BY
MULTI PLYI NG THE AMOUNT OF THE GRANT BY A FRACTI ON, THE NUMERATOR OF
VH CH I S THE NUMBER OF DAYS THAT THE FUEL DELI VERY SYSTEM WAS NOT
USED TO PROVI DE E85 FUEL OR BI ODI ESEL BLEND DURI NG THAT 3- YEAR
PERI GD AND THE DENOM NATOR OF VHICH | S 1, 095.

(3) THE FUND SHALL CREATE AND ADM NI STER A BULK PLANT MATCHI NG
GRANT PROGRAM TO PROVI DE | NCENTI VES TO OAMNERS AND OPERATORS OF BULK
PLANTS TO CONVERT EXI STI NG FUEL DELI VERY SYSTEMS AND TO CREATE NEW
FUEL DELI VERY SYSTEMS DESI GNED TO PROVI DE Bl ODI ESEL BLENDS.

(4) THE BULK PLANT MATCH NG GRANT PROGRAM SHALL PROVI DE FOR
ALL THE FOLLOW NG

(A) THAT A GRANT SHALL NOT EXCEED 50% OF THE COSTS TO CONVERT
AN EXI STI NG FUEL DELI VERY SYSTEM TO PROVI DE Bl ODI ESEL BLEND, NOT TO
EXCEED $2, 000. 00 PER FACI LI TY.

(B) THAT A GRANT SHALL NOT EXCEED 50% OF THE NEW CONSTRUCTI ON
COSTS TO CREATE A FUEL DELI VERY SYSTEM TO PROVI DE Bl ODI ESEL BLEND,
NOT TO EXCEED $15, 000. 00 PER FACI LI TY.

(C) A CONTRACTUAL PROVI SI ON REQUI RI NG THE GRANT RECI PI ENT TO
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REPAY A PORTI ON OF THE GRANT | F THE GRANT RECI Pl ENT STOPS USI NG THE
FUEL DELI VERY SYSTEM TO PROVI DE Bl ODI ESEL BLEND W THI N 3 YEARS OF
RECEI VI NG THE GRANT, AS DETERM NED BY THE FUND. THE PORTI ON OF THE
GRANT TO BE REPAI D SHALL BE CALCULATED BY MULTI PLYI NG THE AMOUNT OF
THE GRANT BY A FRACTI ON, THE NUMERATOR OF WHI CH |'S THE NUMBER OF
DAYS THAT THE FUEL DELI VERY SYSTEM WAS NOT USED TO PROVI DE

Bl ODI ESEL BLEND DURI NG THAT 3- YEAR PERI OD AND THE DENOM NATOR OF
WH CH IS 1, 095.

(5) THE FUND SHALL I NI TIALLY FUND THE SERVI CE STATI ON MATCHI NG
GRANT PROGRAM AND THE BULK PLANT MATCHI NG GRANT PROGRAM W TH A
COMVBI NED AMOUNT NOT TO EXCEED $500, 000. 00 | N THE 2006- 2007 FI SCAL
YEAR

(6) AS USED IN THI S SECTI ON:

(A) "Bl ODI ESEL" MEANS A FUEL COVPCSED OF MONO- ALKYL ESTERS OF
LONG CHAI N FATTY ACI DS DERI VED FROM VEGETABLE O LS OR ANl MAL FATS,
AND, | N ACCORDANCE W TH STANDARDS SPECI FI ED BY THE AMERI CAN SOCI ETY
FOR TESTI NG AND MATERI ALS, DESI GNATED B100, AND MEETI NG THE
REQUI REMENTS OF D- 6751, AS APPROVED BY THE DEPARTMENT OF
AGRI CULTURE.

(B) "BI ODI ESEL BLEND' MEANS A FUEL COWPRI SED OF A BLEND OF
Bl ODI ESEL FUEL W TH PETROLEUM BASED DI ESEL FUEL, SUI TABLE FOR USE
AS A FUEL I N A COVPRESSI ON-1 GNI TI ON | NTERNAL COVBUSTI ON DI ESEL
ENG NE.

(C) "BULK PLANT" MEANS THAT TERM AS DEFI NED | N SECTION 2 OF
THE MOTOR FUEL TAX ACT, 2000 PA 403, MCL 207.1002.

(D) "E85 FUEL" MEANS A FUEL BLEND CONTAI NI NG BETWEEN 70% AND
85% DENATURED FUEL ETHANOL AND GASOLI NE SUI TABLE FOR USE IN A
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1 SPARK-1GNI TI ON ENG NE AND THAT MEETS AMERI CAN SCCI ETY FOR TESTI NG
2 AND NMATERI ALS D- 5798 SPECI FI CATI ONS.
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