© 00 N o o B~ wWw DN P

=
o

HB- 5853, As Passed House, Septenber 5, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO. 5853

A bill to amend 1998 PA 58, entitled
"M chigan liquor control code of 1998,"
by amendi ng section 525 (MCL 436. 1525), as anended by 2005 PA 166.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 525. (1) Except as otherw se provided for in this
section, the following Iicense fees shall be paid at the tinme of
filing applications or as otherw se provided in this act:

(a) Manufacturers of spirits, but not including nakers,
bl enders, and rectifiers of wi nes containing 21% or |ess al cohol by
vol une, $1, 000. 00.

(b) Manufacturers of beer, $50.00 per 1,000 barrels, or
fraction of a barrel, production annually with a maxi num fee of
$1, 000.00, and in addition $50.00 for each motor vehicle used in

delivery to retail licensees. A fee increase does not apply to a
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manuf acturer of |ess than 15,000 barrels production per year

(c) Qutstate seller of beer, delivering or selling beer in
this state, $1,000. 00.

(d) Wne nmakers, blenders, and rectifiers of w ne, including
makers, blenders, and rectifiers of wines containing 21% or |ess
al cohol by vol ume, $100.00. The small wi ne naker |icense fee is
$25. 00.

(e) Qutstate seller of wine, delivering or selling wine in
this state, $300. 00.

(f) Qutstate seller of mxed spirit drink, delivering or
selling mxed spirit drink in this state, $300.00.

(g) Dning cars or other railroad or Pullman cars selling
al coholic liquor, $100.00 per train.

(h) Whol esal e vendors ot her than manufacturers of beer,
$300. 00 for the first notor vehicle used in delivery to retai
i censees and $50. 00 for each additional notor vehicle used in
delivery to retail |icensees.

(1) Watercraft, licensed to carry passengers, selling
al coholic liquor, a mninmmfee of $100.00 and a maxi num f ee of
$500. 00 per year conputed on the basis of $1.00 per person per
passenger capacity.

(j) Specially designated nerchants, for selling beer or w ne
for consunption off the prem ses only but not at whol esal e, $100. 00
for each location regardless of the fact that the | ocation may be a
part of a system or chain of nerchandi sing.

(k) Specially designated distributors |licensed by the

comm ssion to distribute spirits and mxed spirit drink in the

H05478' 05 (H- 3) LBO



© 00 N o o0 B~ wWw N P

N NN N N N NN P P R P R R R R P
N~ o o M WN P O © 00N OO0~ WDN O

original package for the conm ssion for consunption off the
prem ses, $150.00 per year, and an additional fee of $3.00 for each
$1, 000.00 or mmjor fraction of that anpbunt in excess of $25,000.00
of the total retail value of merchandi se purchased under each
license fromthe conm ssion during the previous cal endar year.

() Hotels of class A selling beer and wine, a mninmmfee of
$250. 00 and, for all bedroons in excess of 20, $1.00 for each
addi ti onal bedroom but not nore than $500. 00.

(m Hotels of class B selling beer, wine, mxed spirit drink
and spirits, a mninmmfee of $600.00 and, for all bedroons in
excess of 20, $3.00 for each additional bedroom If a hotel of
class B sells beer, wine, mxed spirit drink, and spirits in nore
than 1 public bar, the fee entitles the hotel to sell inonly 1
public bar, other than a bedroom and a license shall be secured
for each additional public bar, other than a bedroom the fee for
whi ch is $350. 00.

(n) Taverns, selling beer and wi ne, $250. 00.

(o) Gass Clicense selling beer, wine, mxed spirit drink,
and spirits, $600.00. If a class Clicensee sells beer, wne, mnxed
spirit drink, and spirits in nore than 1 bar, a fee of $350.00
shal |l be paid for each additional bar. In nunicipally owed or
supported facilities in which nonprofit organi zati ons operate
concession stands, a fee of $100.00 shall be paid for each
addi ti onal bar.

(p) Cubs selling beer, wine, mxed spirit drink, and spirits,
$300. 00 for clubs having 150 or fewer duly accredited nmenbers and
$1.00 for each additional menber. The nenbership list for the

HO5478' 05 (H- 3) LBO



© 00 N o o0~ W N P

N N N N N N NN P P R R R R R R P
N~ o o M WN P O © 0N OO0~ WDN P O

purpose only of determining the license fees to be paid under this
subdi vi sion shall be the accredited |ist of nenbers as determ ned
by a sworn affidavit 30 days before the closing of the |license
year. This subdivision does not prevent the comm ssion from
checki ng a nenbership list and making its own determ nation from
the Iist or otherwise. The list of nmenbers and additional nenbers
is not required of a club paying the nmaxi rum fee. The nmaxi num f ee
shall not exceed $750.00 for any 1 club

(q) Warehousers, to be fixed by the comm ssion with a m ni num
fee for each warehouse of $50. 00.

(r) Special licenses, a fee of $50.00 per day, except that the
fee for that license or permt issued to any bona fide nonprofit
associ ation, duly organized and in continuous existence for 1 year
before the filing of its application, is $25.00. Not nore than -5
12 special licenses may be granted to any organi zation, including
an auxiliary of the organization, in a cal endar year.

(s) Airlines licensed to carry passengers in this state that
sell, offer for sale, provide, or transport alcoholic |iquor
$600. 00.

(t) Brandy manufacturer, $100.00.

(u) Mxed spirit drink manufacturer, $100. 00.

(v) Brewpub, $100.00

(w) dass G1, $1,000.00.

(x) dass G2, $500.00.

(y) Motorsports event license, $250. 00.

(2) The fees provided in this act for the various types of

licenses shall not be prorated for a portion of the effective
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period of the license. Notw thstandi ng subsection (1), the initial
license fee for any licenses issued under section 531(3) and (4) is
$20, 000. 00. The renewal |icense fee shall be the ambunt descri bed
in subsection (1). However, the conmm ssion shall not inpose the
$20,000.00 initial license fee for applicants whose |icense
eligibility was al ready approved on July 20, 2005.

(3) Beginning July 23, 2004, and except in the case of any
resort or resort econom c devel opnent |icense issued under section
531(2), (3), (4), and (5) and a license issued under section 521,

t he conm ssion shall issue an initial or renewal l|icense not |ater
than 90 days after the applicant files a conpleted application.
Recei pt of the application is considered the date the application
is received by any agency or departnent of the state of M chigan
If the application is considered inconplete by the comm ssion, the
conmmi ssion shall notify the applicant in witing, or make the
information el ectronically available, within 30 days after receipt
of the inconplete application, describing the deficiency and
requesting the additional information. The determ nation of the
conpl eteness of an application does not operate as an approval of
the application for the |icense and does not confer eligibility
upon an applicant determ ned otherw se ineligible for issuance of a
license. The 90-day period is tolled under any of the follow ng

ci rcumnst ances:

(a) Notice sent by the conmi ssion of a deficiency in the
application until the date all of the requested information is
recei ved by the comm ssion.

(b) The time period during which actions required by a party
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ot her than the applicant or the commi ssion are conpl eted that

i nclude, but are not limted to, conpletion of construction or
renovation of the licensed prem ses; mandated inspections by the
commi ssion or by any state, local, or federal agency; approval by
the legislative body of a |ocal unit of governnment; crimna

hi story or crimnal record checks; financial or court record
checks; or other actions mandated by this act or rule or as

ot herwi se mandated by | aw or | ocal ordinance.

(4) If the commssion fails to issue or deny a license within
the tinme required by this section, the comm ssion shall return the
license fee and shall reduce the license fee for the applicant's
next renewal application, if any, by 15% The failure to issue a
license within the tine required under this section does not allow
the comm ssion to otherw se delay the processing of the
application, and that application, upon conpletion, shall be placed
in sequence with other conpleted applications received at that sane
time. The commi ssion shall not discrimnate against an applicant in
t he processing of the application based upon the fact that the
i cense fee was refunded or discounted under this subsection

(5) Begi nning Cctober 1, 2005, the chair of the conm ssion
shall submt a report by Decenber 1 of each year to the standing
comm ttees and appropriations subcomm ttees of the senate and house
of representatives concerned with liquor |license issues. The chair
of the conmi ssion shall include all of the following information in
the report concerning the preceding fiscal year

(a) The nunber of initial and renewal applications the

conmi ssi on received and conpleted within the 90-day tine period
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descri bed in subsection (3).

(b) The nunber of applications denied.

(c) The nunber of applicants not issued a |license within the
90-day tine period and the anmount of noney returned to |icensees
under subsection (4).

(6) As used in this section, "conpleted application” nmeans an
application conplete on its face and submtted with any applicable
licensing fees as well as any other information, records, approval,
security, or simlar itemrequired by law or rule froma local unit
of governnent, a federal agency, or a private entity but not from

anot her departnment or agency of the state of M chigan.
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