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HB- 5942, As Passed House, June 29, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO. 5942

A bill to anmend 1996 PA 376, entitled
"M chi gan renai ssance zone act,"
by anmendi ng sections 4, 8a, and 11 (MCL 125. 2684, 125.2688a, and
125. 2691), section 4 as anended by 2002 PA 477 and section 8a as
anended by 2006 PA 116.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 4. (1) One or nore qualified |ocal governnental units may
apply to the review board to designate the qualified |ocal
governnmental unit or units as a renai ssance zone if all of the
followng criteria are net:

(a) The geographic area of the proposed renai ssance zone is
| ocated within the boundaries of the qualified | ocal governnental
unit or units that apply.

(b) The application includes a devel opnent plan.
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(c) The proposed renai ssance zone is not nore than 5,000 acres

in size.

(d) The renai ssance zone does not contain nore than 10

di stinct geographi

C areas.

Except as otherwi se provided in this

subdi vi sion, the mninum size of a distinct geographic area is not

| ess than 5 acres.

A qualified |ocal governnental unit or units may

desi gnate not nore than 4 distinct geographic areas in each

renai ssance zone to have no m ni mum si ze requirenent.

(e) The application includes the proposed duration of

renai ssance zone st at us,

not to exceed 15 years, except as

ot herwi se provided in this section.

(f) If the qualified |ocal governnmental unit has an el ected

county executi ve,

appl i cation.

the county executive's witten approval of the

(g) If the qualified |ocal governmental unit is a city, that

city's mayor's witten approval of the application.

(2) Aqualified |oca

governnmental unit may submt not nore

than 1 application to the review board for designation as a

renai ssance zone.

A resolution provided by a city, village, or

t ownshi p under section 7(2) does not constitute an application of a

city, village, or township for a renai ssance zone under this act.

(3) For a distinct geographic area described in subsection

(1)(d), a village may include publicly owned land within the

boundari es of any distinct geographic area.

(4) Through —DPecenber—31—2002— DECEMBER 31, 2011, a qualified

| ocal governnent al

unit or

units in which a renai ssance zone was

desi gnat ed under section 8 or —8a— 8A(1) OR (3) may designate
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addi ti onal distinct geographic areas not to exceed a total of 10

di stinct geographic areas upon application to and approval by the
board OF THE M CH GAN STRATEG C FUND | F THE ADDI TI ONAL DI STI NCT
GECGRAPHI C AREAS W LL | NCREASE CAPI TAL | NVESTMENT AND JOB CREATI ON.

The duration of renai ssance zone status for the additional distinct

geographi c areas shall not exceed 15 years. —except—as—providedin
subseetion—{5)—

(5) —+H— THROUGH DECEMBER 31, 2002, IF a qualified Iocal
governnmental unit or units designate additional distinct geographic
areas in a renai ssance zone under subsection (4), the qualified
| ocal governnental unit or units may extend the duration of the
renai ssance zone status of 1 or nore distinct geographic areas in
t hat renai ssance zone until 2017 upon application to and approval
by the board.

(6) Through Decenber 31, 2002, a qualified | ocal governnental
unit or units in which a renaissance zone was desi gnated under
section 8 or 8a nay, upon application to and approval by the board,
seek to extend the duration of renaissance zone status until 2017.
Upon application, the board may extend the duration of renai ssance
zone status.

(7) THROUGH DECEMBER 31, 2011, A QUALIFI ED LOCAL GOVERNMENTAL
UNIT OR UNITS I N VWHI CH A RENAI SSANCE ZONE WAS DESI GNATED UNDER
SECTION 8 OR 8A(1) OR (3) MAY, UPON APPLI CATI ON TO AND APPROVAL BY
THE BOARD OF THE M CHI GAN STRATEG C FUND, SEEK TO EXTEND THE
DURATI ON OF RENAI SSANCE ZONE STATUS FOR 1 OR MORE PORTI ONS OF THE
RENAI SSANCE ZONE | F ADDI TI ONAL CAPI TAL | NVESTMENT, JOB RETENTI QON,
OR JOB CREATION WLL OCCUR AS A RESULT OF THE EXTENSI ON OR THE
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EXI STI NG RENAI SSANCE ZONE HAS NOT EXPERI ENCED SI GNI FI CANT
DEVELOPMENT. THE BOARD OF THE M CHI GAN STRATEG C FUND MAY EXTEND
RENAI SSANCE ZONE STATUS FOR 1 OR MORE PORTI ONS OF THE RENAI SSANCE
ZONE UNDER THI S SUBSECTI ON FOR A PERI OD OF TI ME NOT TO EXCEED 15
YEARS FROM THE DATE OF THE APPLI CATI ON TO THE BOARD OF THE M CHI GAN
STRATEG C FUND UNDER THI S SUBSECTI ON.

Sec. 8a. (1) Except as provided in subsections (2), (3), and
(4), the board shall not designate nore than 9 additiona
renai ssance zones within this state under this section. Not nore
than 6 of the renai ssance zones shall be |ocated in urban areas and
not nore than 5 of the renai ssance zones shall be located in rural
areas. For purposes of determ ning whether a renai ssance zone is
| ocated in an urban area or rural area under this section, if any
part of a renaissance zone is |located within an urban area, the
entire renai ssance zone shall be considered to be located in an
urban area.

(2) The board of the Mchigan strategic fund described in
section 4 of the Mchigan strategic fund act, 1984 PA 270, ML
125. 2004, may designate not nore than 10 additional renai ssance
zones within this state in 1 or nore cities, villages, or townships
if that city, village, or township or conbination of cities,
vill ages, or townships consents to the creation of a renai ssance
zone within their boundaries. The board of the M chigan strategic
fund may designate not nore than 1 of the 10 additional renai ssance
zones described in this subsection as an alternative energy zone.
An alternative energy zone shall pronote and increase the research,

devel opnent, and manufacturing of alternative energy technol ogy as
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that termis defined in the Mchigan next energy authority act. An
alternative energy zone shall have a duration of renai ssance zone
status for a period not to exceed 20 years as determ ned by the
board of the Mchigan strategic fund. Not later than April 16,
2004, the board of the Mchigan strategic fund may desi gnate not
nore than 1 of the 10 additional renai ssance zones described in
this subsection as a pharmaceutical renaissance zone. A

phar maceuti cal renai ssance zone shall pronpte and increase the
research, devel opnent, and manufacturing of pharmaceutical products
of an eligible pharmaceutical conpany. The board of the M chigan
strategi c fund nmay designate not nore than 5 of the additional 10
renai ssance zones described in this subsection as a redevel opnment
renai ssance zone. A redevel opnent renai ssance zone shall pronote

t he redevel opnment of existing industrial facilities. Before

desi gnating a renai ssance zone under this subsection, the board of
the Mchigan strategic fund nay enter into a devel opnent agreenent
with the city, township, or village in which the renai ssance zone
wi |l be |ocated.

(3) In addition to the not nore than 9 additional renai ssance
zones described in subsection (1), the board may desi gnate
addi ti onal renai ssance zones within this state in 1 or nore
qgqualified local governmental units if that qualified |ocal
governnmental unit or units contain a mlitary installation that was
operated by the United States departnent of defense and was cl osed
in 1977 or after 1990.

(4) Land owned by a county or the qualified |ocal governnental

unit or units adjacent to a zone as described in subsection (3) nmay
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be included in this zone.

(5) Notwithstandi ng any ot her provision of this act, property
| ocated in the alternative energy zone that is classified as
comerci al real property under section 34c of the general property
tax act, 1893 PA 206, MCL 211.34c, and that the authority, with the
concurrence of the assessor of the local tax collecting unit,
determines is not used to directly pronote and increase the
resear ch, devel opnent, and manufacturing of alternative energy
technology is not eligible for any exenption, deduction, or credit
under section 9.

(6) As used in this section:

(a) "Eligible pharmaceutical conpany” neans a conpany that
neets all of the following criteria:

(i) I's engaged primarily in manufacturing, research and
devel opnent, and sal e of pharnaceuti cal s.

(i) Has not |ess than 8,560 8,499 enpl oyees located in this
state, all of whomare |ocated within a 100-mle radius of each
ot her.

(iii) O the total nunber of enployees located in this state,
has not | ess than 4,800 engaged primarily in research and
devel opnent of pharnaceuti cal s.

(b) "Redevel opnment renai ssance zone" neans a renai ssance zone
that neets 1 of the follow ng:

(1) All of the follow ng:

(A) Is located in a city with a population of nore than 7,500
and |l ess than 8,500 and is located in a county with a popul ati on of

more than 60, 000 and | ess than 70, 000.
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(B) Contains an industrial site of 200 or nore acres.

(i) Al of the foll ow ng:

(A) Is located in a city with a population of nore than 13, 000
and |l ess than 14,000 and is located in a county with a popul ation
of nore than 1,000,000 and | ess than 1,300, 000.

(B) Contains an industrial site of 300 or nore contiguous
acres.

(iii) Al of the foll ow ng:

(A) Is located in a towship with a popul ati on of nore than
5,500 and is located in a county with a popul ati on of |ess than
24, 000.

(B) Contains an industrial site of nore than 850 acres and has
rail road access.

(iv) Al of the foll ow ng:

(A) Is located in a city with a popul ation of nore than 40, 000
and | ess than 44,000 and is located in a county with a popul ation
of nore than 81,000 and | ess than 87, 000.

(B) Contains an industrial site of nore than 475 acres.

(vy All of the follow ng:

(A) Is located in a city with a popul ation of nore than 21, 000
and |l ess than 26,000 and is located in a county with a popul ation
of nore than 573,000 and | ess than 625, 000.

(B) Contains an industrial site of less than 45 acres in size.

Sec. 11. The formof the application for a renai ssance zone

desi gnation shall be as specified by the Mchi gan —jebs—comm-ssion
STRATEA C FUND. After the formof the application is specified by

the M chi gan —ebs—eomm-ssion— STRATEA C FUND, the M chi gan —ebs
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comm-ssion— STRATEGQ C FUND shall file a copy of the application

wi th each house of the legislature. The board may request any
information froman applicant, in addition to that contained in an
application, as may be needed to permt the board to discharge its

responsibilities under this act.
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