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HB- 6014, As Passed House, June 22, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO. 6014

A bill to anend 1931 PA 327, entitled

"An act to provide for the organi zation, regul ation and
classification of corporations; to provide their rights, powers and
immunities; to prescribe the conditions on which corporations nmay
exercise their powers; to provide for the inclusion of certain

exi sting corporations within the provisions of this act; to
prescribe the ternms and conditions upon which foreign corporations
may be admitted to do business within this state; to require
certain annual reports to be filed by corporations; to prescribe
penalties for the violations of the provisions of this act; and to
repeal certain acts and parts of acts relating to corporations,”

by amendi ng sections 171 and 176 (MCL 450.171 and 450.176) and by
addi ng section 177a.
THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 171. (1) For the purposes of this act, educational
corporations —shal—be— ARE classified as feHHows— 1 OF THE
FOLLOW NG

(A —w)—Fhese— CLASS W THOSE having a capital of not |ess
t han $500, 000. 00.

H05558' 05 (H-5) DAM



(B) —)—Fhese— CLASS X: THOSE having a capital of not |ess
t han $100, 000. 00 — and | ess than $500, 000. 00. —;

(© ——Fhese— CLASS Y: THOSE having a capital of
$1, 000, 000. 00 or nore.

(D) —2)—TFhoese— CLASS Z: THOSE instituted and maintai ned by

ahry— AN eccl esiastical or religious order, society, corporation, or
cor porations ———+etaining— THAT RETAIN control of -sueh— THE
institution for denom national purposes.

(2) Every educational corporation, before being authorized to
file its articles OF | NCORPORATI ON, —shal—be— IS required to
present— OBTAIN a WRI TTEN statenment —t+e— FROM t he —M-ehi-gan

. I L . . L : I
board—of—educati-on— DEPARTMENT OF LABOR AND ECONOM C GROMH t hat
H—the— CONFI RMS ALL OF THE FOLLOW NG

(A) THE housi ng space and administration facilities —whieh
THAT it possesses or proposes to provide for its declared field or
fields of education are adequate. —f(2—+ts

(B) ITS proposed educational programleading to the diplonas
or degrees -—whieh— THAT it proposes to offer is adequate. —(3)}
Hs

(C THE | aboratory, library, and other teaching facilities

whi-ech— THAT it possesses or proposes to provide are adequate.
44—t
(D) IT has or proposes to enploy an adequate staff, fully

trained, for the instruction proposed. ——and{5r-at
(E) AT least 50% of its capital, whether CONSI STI NG of stock

or in gifts, devises, |egacies, bequests or other contributions of
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noney or property, has been paid in or —+reducedto— ISINITS
possessi on.

(3) I'n determ ni ng whet her any educati onal corporation
satisfies THE conditions specified i n —elasses{wW—0—H—and
2)—ofthisseetion— SUBSECTION (1), the —state board of education
DEPARTMENT OF LABOR AND ECONOM C GROMH nmay treat as a credit to
t he capital of —sueh— THE corporation the guaranteed annual income
of that corporation to the extent that it —deenrs—suech— CONSI DERS
THAT guarant eed i ncone the equivalent of all or any part of the
requi red endownrent .

(4) —Fhe— EXCEPT AS PROVI DED I N SECTI ON 177A CONCERNI NG
RELI G QUS COLLECGES, THE use of the word "col |l ege” or "university"
in the nane of any group, organization, or association —hereafter
formed in this state AFTER SEPTEMBER 18, 1931 is limted to those
educational corporations complying with the requirenents for class
M— Wor class —(9— Y educational corporations or to —sueh— ANY
educational corporations of class —{z)—as—shalt— Z THAT satisfy the
requi renments —set—up— ESTABLI SHED for class —)— Y corporations.
+—Provided—however—TFhat—the— THE words "junior college" may be

used by educational corporations of class —{—Wenever— X |IF
this provision is violated, it —shal—be— IS the duty of the

prosecuting attorney, in the county where the —erganization
EDUCATI ONAL CORPORATION is |l ocated, to bring proceedings to enjoin
the further use of —sueh— A nane in violation of this —aet
SUBSECTI ON

(5) —Ne— AN educational corporation —shalk—be— IS NOT

permtted to expand its program beyond that specified in its
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articles of incorporation until it —has—presentedtothe Mchigan

) I . . ) o
thestate board of education— OBTAINS A WRI TTEN STATEMENT FROM THE

DEPARTMENT OF LABOR AND ECONOM C GROWH approving the facilities,
equi pnrent, and staff or the proposed facilities, equipnent, and
staff as adequate for the offering of the additional educationa
progr am

Sec. 176. Sane; privileges of holders of diplonmas, or

certificates—Every— A diploma, certificate of graduation, or other
evi dence of attendance at —sueh—institution—shall—entitle— AN

EDUCATI ONAL CORPORATI ON OR A RELI 3 QUS COLLEGE DESCRI BED I N SECTI ON
177A ENTITLES the | awful recipient —thereef— to all the privileges
and inmunities —whieh— THAT by custom or usage are allowed to
hol ders of simlar diplomas or certificates granted by simlar
institutions in this country. —Previded—Fhat—asto—-any— HONEVER,
I F AN occupation or profession IS regulated by statute as to the
requi renents and qualifications necessary to the practice —thereof -
no—sueh— OF THAT OCCUPATI ON OR PROFESSI ON, THE di pl oma or
certificate of graduati on —shall— DOES NOT entitle the recipient to
any —sueh— privilege or imunity —where—suech— | F THOSE statutory
requirenents or qualifications —have—net—been— ARE NOT conplied
Wit h.

SEC. 177A. (1) AN ECCLESI ASTI CAL CORPORATI ON THAT MEETS ALL OF
THE FOLLOW NG CRI TERI A MAY ORGANI ZE AND OPERATE A POSTSECONDARY
RELI G QUS COLLEGE UNDER THI S SECTI ON:

(A) THE ECCLESI ASTI CAL CORPORATI ON WAS | NCORPORATED UNDER THI S
ACT I N 1986.
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(B) AT THE TIME I T ORGAN ZES THE RELI G QUS COLLEGE, ACCORDI NG
TO THE MOST RECENT FEDERAL DECENNI AL CENSUS, THE ECCLESI ASTI CAL
CORPORATI ON I'S LOCATED I N A COUNTY WTH A POPULATI ON OF MORE THAN
22,500 AND FEWER THAN 25, 000 RESI DENTS.

(2) A RELI G OUS COLLEGE ORGANI ZED AND OPERATED UNDER THI S
SECTI ON MUST MEET ALL OF THE FOLLOW NG CRI TERI A:

(A) THE RELI G QUS COLLEGE IS ORGANI ZED AND OPERATED BY AN
ECCLESI ASTI CAL CORPORATI ON AS AN UNI NCORPORATED PROGRAM OF THE
ECCLESI ASTI CAL CORPORATI ON AND BEGAN OPERATI NG BEFCRE JANUARY 1,
2007.

(B) THE ECCLESI ASTI CAL CORPORATI ON RETAI NS CONTROL OF THE
RELI G QUS COLLEGE FOR DENOM NATI ONAL PURPOSES.

(© THE RELI G QUS COLLEGE HAS AN ACADEM C ADVI SORY BOARD TO
ASSI ST THE RELI G QUS COLLEGE IN THE DEVELOPMENT OF | TS EDUCATI ONAL
PROGRAMS. THE BOARD SHALL CONSI ST OF AT LEAST 4 | NDI VI DUALS,

APPO NTED BY THE ECCLESI ASTI CAL CORPORATI ON, WHO REPRESENT SI M LAR
RELI G QUS COLLEGES.

(D) THE EDUCATI ONAL PROGRAMS OF THE RELI G QUS COLLEGE ARE
SOLELY DESI GNED FOR, DI RECTED TOMNRD, AND ATTENDED BY STUDENTS WHO
SEEK TO LEARN THE PARTI CULAR RELI G QUS FAI TH OR BELI EFS OF THE
ECCLESI ASTI CAL CORPORATI ON.

(E) THE SOLE PURPOSE OF THE EDUCATI ONAL PROGRAMS OF THE
RELI G QUS COLLECGE IS TO PREPARE STUDENTS FOR ORDI NATI ON OR
APPO NTMENT AS A MEMBER OF THE CLERGY OF A CHURCH, DENOM NATI ON, OR
RELI G QUS ASSQOCI ATI ON, ORDER, OR SECT. THE RELI G OQUS COLLEGE NAY
ALSO OFFER PROGRAMS FOR THE PURPOSE OF PREPARI NG STUDENTS TO ENTER
I NTO OTHER VOCATI ONS DI RECTLY RELATED TO THE PARTI CULAR FAI TH OF
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THE ECCLESI ASTI CAL CORPCRATI ON. HOAEVER, THE RELI A QUS COLLEGE MAY
NOT OFFER GENERAL OR LI BERAL ARTS EDUCATI ONAL PROGRAMS OR ANY OTHER
PROGRAMS THAT DO NOT PREPARE STUDENTS FOR ORDI NATI ON OR APPO NTMENT
AS A MEMBER OF THE CLERGY OF A CHURCH, DENOM NATI ON, OR RELI @ QUS
ASSCCI ATI ON, CORDER, OR SECT OR OTHER VOCATI ONS DI RECTLY RELATED TO
THE PARTI CULAR FAI TH OF THE ECCLESI ASTI CAL CORPORATI ON.

(3) AN ECCLESI ASTI CAL CORPORATI ON MAY USE THE WORD " COLLEGE"
IN THE NAME OF THE RELI Q QUS COLLEGE. HOWEVER, | MVEDI ATELY
FOLLOWN NG THE NAME OF THE RELI G QUS COLLEGE, THE ECCLESI ASTI CAL
CORPCORATI ON SHALL CLEARLY AND PROM NENTLY | NDI CATE ON ANY SI GNS,
PUBLI CATI ONS, AND OTHER PRI NTED MATERI ALS THAT THE RELI G QUS
COLLEGE |'S AN UNI NCORPORATED DI VI SI ON OF THE ECCLESI ASTI CAL
CORPORATI ON. | F THE ECCLESI ASTI CAL CORPORATI ON USES THE WORD
COLLEGE I N THE NAME OF THE RELI G QUS COLLEGE, IT SHALL FILE A
CERTI FI CATE OF ASSUMED NAME FOR THE RELI G QUS COLLEGE W TH THE
DEPARTMENT OF LABOR AND ECONOM C GROWH.

(4) SUBJECT TO SUBSECTI ON (5), A RELIG QUS COLLEGE MAY AVWARD 1
OF THE FOLLOW NG DEGREES TO A STUDENT OF THE RELI G OQUS COLLEGE WHO
SATI SFACTORI LY COVPLETES A COURSE OF STUDY PRESCRI BED BY THE
ECCLESI ASTI CAL CORPORATI ON FOR THAT DEGREE:

(A) IF THE COURSE OF STUDY REQUI RES AT LEAST 60 SEMESTER HOURS
OR EQUI VALENT OF STUDY, AN ASSOCI ATE OF BI BLI CAL STUDI ES, AN
ASSCCI ATE OF RELI G QUS STUDI ES, AN ASSCCI ATE OF THEOLOGY, AN
ASSOCI ATE OF CHURCH SECRETARI AL SCI ENCES, OR ANOTHER SUBSTANTI ALLY
SI M LAR ASSOCI ATE DEGREE THAT DCOES NOT | NCLUDE THE WORD " ARTS" OR
" SCI ENCE" .

(B) IF THE COURSE OF STUDY REQUI RES AT LEAST 120 SEMESTER
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HOURS OR EQUI VALENT OF STUDY, A BACHELOR OF BI BLI CAL STUDI ES, A
BACHELOR OF RELI G QUS STUDI ES, A BACHELOR OF THEOLOGY, OR ANOTHER
SUBSTANTI ALLY SI M LAR BACHELOR S DEGREE THAT DCES NOT | NCLUDE THE
WORD " ARTS" OR " SCI ENCE".

(O IF THE COURSE OF STUDY REQUI RES A BACHELOR S DEGREE AND AT
LEAST 30 ADDI TI ONAL SEMESTER HOURS OR EQUI VALENT OF STUDY, A MASTER
OF THEOLOGY, A MASTER OF BI BLI CAL STUDI ES, A MASTER OF RELI @ QUS
STUDI ES, OR ANOTHER SUBSTANTI ALLY SI M LAR MASTER S DEGREE THAT DCES
NOT | NCLUDE THE WORD " ARTS' OR " SCI ENCE".

(D) IF THE COURSE OF STUDY REQUI RES A BACHELOR S DEGREE AND AT
LEAST 90 ADDI TI ONAL SEMESTER HOURS OR EQUI VALENT OF STUDY,

I NCLUDI NG, BUT NOT LIM TED TO, DI SSERTATI ON CREDI TS OR RESEARCH
STUDY, A DOCTOR OF THEOLOGY, A DOCTOR OF BI BLI CAL STUDI ES, A DOCTOR
OF RELI G QUS STUDI ES, OR ANOTHER SUBSTANTI ALLY SI' M LAR DOCTORAL
DEGREE THAT DOES NOT | NCLUDE THE WORD "ARTS" OR " SClI ENCE".

(5) A RELI G OUS COLLEGE SHALL CLEARLY AND PROM NENTLY STATE
ALL OF THE FOLLOW NG ON A STUDENT' S DI PLOVA, CERTI FI CATE OF
GRADUATI ON, TRANSCRI PT, OR ANY OTHER DOCUMENT PREPARED BY OR
PROVI DED BY THE RELI G OUS COLLEGE TO ESTABLI SH OR VERI FY THAT THE
STUDENT HAD ATTENDED THE RELI G QUS COLLEGE OR COVPLETED A COURSE OF
STUDY AT THE RELI G QUS COLLEGE:

(A) FOR A DEGREE AWARDED BY THE RELI G QUS COLLEGE, THE NAME OF
THE DEGREE, | NCLUDI NG THE RELI G QUS LI M TATI ON ON THAT DEGREE
REQUI RED UNDER SUBSECTI ON (4). A RELIG QUS LI M TATI ON REQUI RED FCOR
A DEGREE TI TLE UNDER SUBSECTI ON (4) SHALL | MVEDI ATELY PRECEDE OR BE
PART OF THE DEGREE Tl TLE WHEREVER THE DEGREE Tl TLE APPEARS | N THE
DI PLOVA OR OTHER DOCUMENT.

H05558' 05 (H-5) DAM



© 00 N o o0~ W N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

(B) THAT THE RELI G OQUS COLLEGE IS NOT LI CENSED, APPROVED, OR
OTHERW SE ENDORSED BY THE STATE OF M CH GAN AND THAT THE STATE OF
M CH GAN DOES NOT GUARANTEE THAT ANY OF THE DEGREES OR CREDI TS
GRANTED BY THE RELI G OQUS COLLEGE W LL BE RECOGNI ZED BY ANY
ORGANI ZATI ON FOR ANY PURPGCSE.

(6) AN ECCLESI ASTI CAL CORPORATI ON IS NOT' REQUI RED TO CBTAIN
THE APPROVAL OF OR A LI CENSE FROM THE DEPARTMENT OF LABOR AND
ECONOM C GCROMH TO OPERATE A RELI G QUS COLLEGE UNDER THI S SECTI ON
IN TH S STATE AND THE OPERATION OF THE RELI G QUS COLLEGE AND I TS
EDUCATI ONAL PROGRAMS ARE NOT SUBJECT TO THE SUPERVI SI ON OF THAT
DEPARTMENT. HOWEVER, | F AN ECCLESI ASTI CAL CORPORATI ON DCES NOT
OBTAIN THE APPROVAL OF OR A LI CENSE FROM THE DEPARTMENT OF LABOR
AND ECONOM C GROWMH TO OPERATE A RELI G QUS COLLEGE, THE
ECCLESI ASTI CAL CORPORATI ON SHALL CLEARLY AND PROM NENTLY PRI NT A
DI SCLAI MER ON ALL OF I TS APPLI CATI ON MATERI ALS, COURSE CATALOGS,
BROCHURES, WEBSI TES, AND OTHER PUBLI CATI ONS THAT STATES ALL OF THE
FOLLOW NG

(A) THE RELI G QUS COLLEGE |'S AN UNI NCORPORATED DI VI SI ON CF THE

ECCLESI ASTI CAL CORPORATI ON.

(B) THE EDUCATI ONAL PROGRAMS OFFERED BY THE RELI G QUS COLLEGE
ARE SOLELY DESI GNED FOR, DI RECTED TOMRD, AND ATTENDED BY STUDENTS
WHO SEEK TO LEARN THE PARTI CULAR RELI G QUS FAI TH OR BELI EFS OF THE
ECCLESI ASTI CAL CORPORATI ON.

(© THE RELIG QUS COLLEGE IS NOT LI CENSED, APPROVED, OR
OTHERW SE ENDORSED BY THE STATE OF M CH GAN AND THAT THE STATE OF
M CHI GAN DOES NOT GUARANTEE THAT ANY OF THE DECGREES OR CREDI TS
GRANTED BY THE RELI G QUS COLLEGE W LL BE RECOGNI ZED BY ANY
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ORGANI ZATI ON FOR ANY PURPGCSE.

(7) I'F A RELI G QUS COLLEGE DESCRI BES ANY OF THE DECREES
OFFERED BY THE RELI G QUS COLLEGE | N ANY DOCUMENT PROVI DED TO THE
DEPARTMENT OF LABOR AND ECONOM C GROMH OR IN ANY APPLI CATI ON
MATERI ALS, COURSE CATALOGS, BROCHURES, WEBSI TES, OR OTHER
PUBLI CATI ONS MADE AVAI LABLE BY THE RELI G OQUS COLLEGE, THE RELI G OQUS
COLLEGE SHALL | NCLUDE THE RELI G OQUS LI M TATI ON ON THAT DEGREE
REQUI RED UNDER SUBSECTI ON (4), EI THER | MVEDI ATELY PRECEDI NG OR AS
PART OF THE DEGREE TI TLE, WHEREVER THE DEGREE Tl TLE APPEARS | N THE
DOCUMENT OR PUBLI CATI ON.

(8) EVERY 4 YEARS, AN ECCLESI ASTI CAL CORPORATI ON ORGANI ZI NG CR
OPERATI NG A RELI G QUS COLLEGE SHALL SUBM T A SWORN AFFI DAVI T TO THE
DEPARTMENT OF LABOR AND ECONOM C GROWH THAT CERTI FI ES THAT THE
RELI G QUS COLLEGE COMPLI ES W TH THE REQUI REMENTS OF THI S SECTI ON
AND | NCLUDES ALL OF THE FOLLOW NG

(A) THE NAME OF THE RELI G OUS COLLEGE. THE NAME STATED I N THE
AFFI DAVI T MJUST COWPLY W TH SUBSECTI ON ( 3).

(B) A STATEMENT THAT THE RELI G QUS COLLEGE OFFERS ONLY
EDUCATI ONAL PROGRAMS THAT PREPARE STUDENTS FOR RELI G QUS VOCATI ONS
AS M NI STERS, PROFESSI ONALS, OR LAYPERSONS IN THE CATEGORI ES OF
M N STRY AND THEOLOGY.

(©) A STATEMENT THAT EACH DECGREE AWARDED BY THE RELI G QUS
COLLECGE COVPLI ES W TH SUBSECTI ON (5) .

(D) A STATEMENT THAT EACH DOCUMENT PROVI DED OR PUBLI CATI ON
MADE AVAI LABLE BY THE RELI G OUS COLLEGE UNDER SUBSECTI ON (7)

COWPLI ES W TH THAT SUBSECTI ON.
(E) A STATEMENT THAT THE RELI G QUS COLLEGE DOES NOT ACCEPT
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STATE OR FEDERAL ASSI STANCE FOR | TS EDUCATI ONAL PROGRAMS AND DCES
NOT ACCEPT STUDENTS WHO ARE RECEI VI NG STATE OR FEDERAL FI NANCI AL
Al D UNDER ANY HI GHER EDUCATI ON LQAN, GRANT, OR SCHOLARSH P PROGRAM
(9) AN ECCLESI ASTI CAL CORPORATI ON OPERATI NG A RELI G QUS
COLLEGE THAT 1S I N COVPLI ANCE WTH THE REQUI REMENTS OF THI S SECTI ON
'S AUTHORI ZED TO CONDUCT BUSI NESS AS A RELIA OQUS COLLEGE IN TH' S
STATE.
Enacting section 1. This anmendatory act does not take effect
unl ess House Bill No. 6016 of the 93rd Legislature is enacted into

| aw.
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