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HB- 6031, As Passed House, June 29, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO. 6031

A Dbill to amend 1980 PA 119, entitled
"Motor carrier fuel tax act,”
by amendi ng section 8 (MCL 207.218), as anended by 2004 PA 472.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 8. (1) Every qualified comrercial notor vehicle leased to
a notor carrier shall be subject to this act, to the sane extent
and in the sane manner as qualified conmercial notor vehicles owned
by a notor carrier.

(2) Alessor of qualified commercial notor vehicles may be
considered a notor carrier with respect to qualified comercia
notor vehicles |leased to others, if the |lessor supplies or pays for
the notor fuel consuned by the vehicles or bills rental or other
charges calculated to include the cost of notor fuel. A |essee
notor carrier may exclude a qualified comercial notor vehicle
| eased fromothers fromthe reports and liabilities required by

this act if that qualified conmrercial notor vehicle has been | eased
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froma | essor who is a notor carrier pursuant to this act and the
| ease agreenent provides for the | essor to pay the cost of notor
fuel and notor fuel taxes.

(3) Upon application by the licensed notor carrier, the
department nmay authorize a licensed notor carrier leasing qualified
comercial notor vehicles from2 or nore lessors to file
consol idated reports for these |essors.

(4) This section shall govern the primary liability under this
act of |essors and | essees of qualified comrercial notor vehicles.
For tax liabilities incurred before April 1, 2005, —and-tax
H-abiHtiestineurredafterApri—1,—20074— if a |l essor or |essee
primarily liable fails, in whole or in part, to discharge his or
her liability, the failing party and the other |essor or |essee
party to the transaction shall be jointly and severally responsible
and liable for conpliance with this act and for the paynent of tax
due. However, the aggregate of taxes collected froma | essor and
| essee by this state under this act shall not exceed the total
anount of taxes due and costs and penalties inposed.

(5) For tax liabilities arising after April 1, 2005, —and
beforeApril—1,—2004— if a | ease agreenent identifies a party
responsi bl e for the paynent of taxes, the nonresponsible party
under the | ease shall obtain a copy of the responsible party's
valid international fuel tax agreenment registration and keep the
copy on file. If the nonresponsible party does not obtain a copy of
the responsible party's valid international fuel tax agreenent
regi stration and the responsible party fails in whole or in part to

di scharge his or her liability, then the responsible and
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nonresponsi bl e parties shall be jointly and severally responsible
and liable for conpliance with this act and paynment of tax due. If
the | ease agreenment does not identify the party responsible for
paynment of fuel taxes under this act, then both parties shall be
jointly and severally responsible and liable for conpliance with
this act and paynent of tax due. However, the aggregate of taxes
collected froma | essor and | essee by this state under this act
shal | not exceed the total anmpbunt of taxes due and costs and

penal ti es inposed.
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