HOUSE BILL No. 6229

o N o o A W N PP

HB- 6229, As Passed House, June 29, 2006

HOUSE BILL No. 6229

June 20, 2006, Introduced by Rep. Mortimer and referred to the Committee on Insurance.

A Dbill to amend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by amendi ng section 7941 (MCL 500. 7941), as anended by 1990 PA 137.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7941. (1) To the extent necessary to secure funds for the
associ ation for paynment of covered clains and for paynent of
reasonabl e costs of adm nistering the association, including the
cost of indemifying nmenbers of the board of governors, other
menber insurers, officers, enployees, and other persons acting on
behal f of the association to the extent permitted by |aw and the
pl an of —the— operation, the association shall |evy assessnents

upon all nenber insurers. The association shall allocate its claim
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paynents and costs to the following 5 categories:

(a) Worker's conpensation insurance.

(b) Aut onobil e insurance.

(c) Title insurance.

(d) Fire, allied lines, farmowner's nmultiple peril,
homeowner's multiple peril, inland marine, earthquake, and credit
i nsur ance.

(e) Al other kinds of insurance except life and disability
i nsur ance.

(2) Separate assessnents shall be made for each category
prescribed in subsection (1). The assessnent for each category
shall be used to pay the claimpaynents and costs allocated to that
category. The assessnent for each category shall be in proportion
to the net direct premuns witten, after deducting dividends paid
or credited to policyholders, by each nenber insurer in this state
for kinds of insurance included within each category, as reported
in the nost recent annual statenent available at the tinme of
assessnment. The rate of assessnent shall be a uniform percentage of
the premuns for all nenber insurers. The assessnments shall be
remtted to and adm nistered by the association in accordance with
the plan of operation. Each nenber insurer assessed shall have not
| ess than 30 days' advance witten notice of the date the
assessnment is due and payabl e.

(3) A menber insurer shall not be assessed during a cal endar
year for nore than 1% of its net direct premuns witten in this
state during the previous cal endar year. The conm ssioner may

exenpt a nenber insurer fromall or part of an assessnment or may
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defer, in whole or in part, the assessnent of a nenber insurer, if
t he assessnment woul d cause the nmenber insurer's financial statenent
to reflect anounts of capital or surplus less than the m ni num
amounts required for a certificate of authority by any jurisdiction
in which the menber insurer is authorized to transact insurance.
However, during the period of exenption or defernent, dividends
shal |l not be declared or paid to sharehol ders or policyholders. If
a menber insurer is exenpted fromall or part of an assessnent, or
if an assessnment agai nst a nenber insurer is deferred in whole or
in part, the amount of the exenption or deferred assessnment nay be
assessed agai nst the other nmenber insurers in a manner consistent
with the basis for assessnents prescribed in this section. The
commi ssi oner nmay i npose conditions on an exenption or deferral

whi ch he or she considers reasonabl e and necessary. —Fhe-state

(4) The assessnents shall be recognized in the rate-naking

procedures for insurance rates in the sane nmanner that expenses and
prem umtaxes are recogni zed. Unused assessnents and rei nbursenents
fromthe receiver remaining in a category in excess of covered

cl ai ms and expenses allocated to that category shall be refunded by
the association to each nenber insurer who paid the assessnents for
that category in proportion to its assessnents paid. An insurer

whi-ch— THAT ceases to be a menber of the association shall not have

aright to a refund of an assessnent previously remtted to the
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associ ation. The comm ssioner may revoke the certificate of

authority to transact business in this state of a nenber insurer

whi-eh— THAT fails to pay an assessnment when due as provided in this

act and after a denmand has been nade.

Enacting section 1. This anendatory act does not take effect

unless all of the following bills of the 93rd Legislature are

enacted into | aw

(a) Senate
07127' 06).

(b) Senate
07128' 06).

(c) Senate
07129' 06).

(d) Senate
07130’ 06).

(e) Senate
07131' 06).

(f) Senate
07132' 06).

(g) Senate
07134’ 06).

(h) Senate
07135’ 06) .

(1) Senate
07136’ 06) .

(j) Senate
07137' 06).
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