© 00 N o o B~ wWw N P

=
o

HB- 6434, As Passed House, Septenber 19, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO. 6434

A bill to anmend 1980 PA 299, entitled
"Qccupational code, "
by amendi ng section 2635 (MCL 339. 2635), as anended by 1999 PA 170.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 2635. (1) —A— EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ON
(2), Alicensee who does 1 or nore of the follow ng shall be
subject to the penalties set forth in article 6:

(a) Violates any of the standards for the devel opnent and
comuni cation of real property appraisals as provided in this
article or a rule promulgated pursuant to this article.

(b) Fails or refuses wi thout good cause to exercise reasonabl e
di ligence in devel oping or comuni cati ng an apprai sal .

(c) Denonstrates inconpetence in devel oping or conmunicating

an apprai sal
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(d) Fails to nake available to the departnent upon request
books and records required to be kept under this article.

(e) Performs, attenpts to perform or offers to perform
apprai sal services for which the individual is not |icensed under
this article.

(f) Aids or abets another to commt a violation of this act or
the rul es promul gated under this act.

(g) Uses the license of another individual or knowi ngly all ows
anot her individual to use his or her |icense.

(h) If areal estate valuation specialist or alimted rea
estate appraiser fails to disclose to the client, before naking an
apprai sal, that the licensee's appraisal cannot be used in a
federally related transaction

(1) DEVELOPS AND COVMUNI CATES, IN VI OLATI ON OF THE STANDARDS
ADOPTED UNDER THI' S ARTI CLE, AN APPRAI SAL USED AS AN | NVESTMENT OR
AS COLLATERAL FOR A LOAN I N A REAL- ESTATE- RELATED FI NANCI AL
TRANSACTI ON BY DEVELOPI NG AND COVMUNI CATI NG THAT APPRAI SAL AS A
RESULT OF THE CLIENT'S OR | NTENDED USER S DO NG ElI THER OR BOTH OF
THE FOLLOW NG

(1) SETTI NG PRECONDI TI ONS ON THE OUTCOVE OF THE APPRAI SAL AS A
PREREQUI SI TE FOR BEI NG SELECTED TO DEVELOP AND COMMUNI CATE AN
APPRAI SAL OR FOR OBTAI NI NG FUTURE APPRAI SAL WORK.

(11) REPRESENTI NG OR | MPLYI NG THAT PAYMENT FOR THE DEVELOPNMENT
AND COVMUNI CATI ON OF THE APPRAI SAL | S PREDI CATED UPON ATTAI NI NG A
DESI RED M NI MUM APPRAI SED VALUE.

(2) A PERSON LI CENSED UNDER THI S ARTI CLE WHO VI OLATES
SUBSECTION (1) (1) IS GULTY OF A M SDEMEANOR PUNI SHABLE BY A FI NE
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1 OF NOT MORE THAN $5, 000. 00 OR | MPRI SONVENT FOR NOT MORE THAN 3
2 YEARS, OR BOTH.
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