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HB- 6457, As Passed House, Septenber 19, 2006

HOUSE BILL No. 6457

September 12, 2006, Introduced by Reps. Baxter, Caul, Nitz, Mortimer, Farhat, Pavlov,
Casperson, Palsrok, Moore, Ball and Emmons and referred to the Committee on Banking
and Financial Services.

A bill to require consuner reporting agencies to report
certain new credit activity to consuners who have registered with
the office of financial and insurance services; and to provide for
the powers and duties of certain state officers and entities.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and nmay be cited as the
"consuner identity protection act".

Sec. 2. As used in this act:

(a) The credit authority list shall consist of the nanes,
addresses, and social security

(b) "Adm nistrator” means the office of financial and
i nsurance services of the departnment of |abor and econom c grow h.

(c) "Consumer” neans an individual who resides in this state.
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(d) "Consumer report"” and "consumer reporting agency" nean
those terns as defined in section 603 of the fair credit reporting
act, 15 USC 1681la.

(d) "Credit activity list" neans the |ist of consuners
mai nt ai ned by the adm nistrator under section 3.

(e) "New activity" neans any transaction in which credit is
first extended to a consunmer or in which the consuner is a
borrower, debtor, nortgagor, or guarantor or otherw se first
beconmes directly or indirectly responsible for any debt or other
credit obligation. New activity does not include an advance on or
transaction involving an existing credit arrangenent or a renewal,
nodi fication, or extension of a credit arrangenent between the
consuner and a creditor.

(f) "Person" neans an individual, partnership, corporation,
limted liability conmpany, association, governnental entity, or
other legal entity.

Sec. 3. (1) Wthin 120 days after the effective date of this
act, the admnistrator shall establish a state credit activity
list.

(2) Al of the following apply to the credit activity |ist
establ i shed under subsection (1):

(a) The credit activity list shall consist of the nanes,
addresses, and social security nunbers of those consunmers who have
registered with the admnistrator to receive the notifications
descri bed in section 4.

(b) The adm nistrator shall publish the credit activity |ist

quarterly for use by consuner reporting agencies.
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(c) The credit activity list fund is created in the state
treasury. Money received fromfees under subdivision (d) shall be
credited to the fund. The state treasurer shall direct the
i nvestment of the fund. The state treasurer shall credit to the
fund interest and earnings fromfund investnments. Money remaini ng
in the fund at the end of a fiscal year shall be carried over in
the fund to the next and succeeding fiscal years. Mney in the fund
may be appropriated to the adm nistrator to cover the costs of
adm nistering the credit activity |ist.

(d) The administrator shall establish and collect 1 or both of
the following fees to cover the costs to the adnministrator for
adm nistering the credit activity |ist:

(i) Fees charged to consumer reporting agencies for access to
the credit activity list.

(ii)) An annual fee charged to consuners for inclusion on the
credit activity list. The admi nistrator shall not charge a consumer
an annual fee of nore than $5.00.

Sec. 4. (1) Beginning 90 days after the adm ni strator
establishes a credit activity list under section 3(1), a consuner
reporting agency shall notify a consumer whose name and residenti al
address are on the then-current version of that credit activity
list of any new activity involving that consuner in the preceding
cal endar quarter. The consuner reporting agency shall provide the
notice under this subsection in witing and within a reasonabl e
time after March 31, June 30, Septenber 30, or Decenber 31, as
appl i cabl e. The consuner reporting agency shall provide the notice

described in this subsection electronically to each consuner who
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requests el ectronic notice.

(2) A consumer reporting agency shall not use a credit
activity list or any information froma credit activity list for
any purpose other than nmeeting the requirenents of this act.

(3) The administrator shall not sell or transfer a credit
activity list or any information froma credit activity list to any

person for any purpose unrelated to this act.
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