HB-6098, As Passed Senate, December 13, 2006

SENATE SUBSTITUTE FOR

HOUSE BILL NO. 6098

A bill to amend 1956 PA 218, entitled
"The insurance code of 1956,"
by amending section 1915 (MCL 500.1915), as added by 1980 PA 341.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1915. (1) A licensee may not charge, in addition to the
premium charged by an unauthorized insurer, a fee to cover the
costs incurred in the placement of the indemnity which exceeds
$25-0606— $50.00, unless all of the following conditions are met:

(a) The fee in excess of —$25-66— $50.00 is —approved by rule
eof the commissioner— FILED WITH THE COMMISSIONER AND NOT
DISAPPROVED BY THE COMMISSIONER WITHIN 30 DAYS OF THE DATE IT IS
FILED WITH THE COMMISSIONER.

(b) The fee exceeds —$25-66— $50.00 only to the extent that

H06613'06 (S-3) DKH



10

11

12

13

14

15

16

17

2

the actual additional costs incurred for services performed by
persons or entities unrelated to the licensee exceed that amount.
(2) A fee charged pursuant to subsection (1) shall not be
excessive or discriminatory. The licensee shall maintain complete
documentation of all fees charged pursuant to subsection (1) (b).
Those fees shall not be included as a part of the policy premium in

the computation of premium taxes.

——3)Assessmenrts—asprovidedin seetion—31943shall netbe
stbFeect—+to—this Section—

(3) THE $50.00 FEE PRESCRIBED IN SUBSECTION (1) SHALL BE
ADJUSTED JUNE 1, 2008 AND ANNUALLY THEREAFTER TO REFLECT THE
PERCENTAGE OF CHANGE IN THE CONSUMER PRICE INDEX.

(4) AS USED IN THIS SECTION, "CONSUMER PRICE INDEX" MEANS THE
CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS IN THE UNITED STATES
CITY AVERAGE FOR ALL ITEMS, AS MOST RECENTLY REPORTED BY THE UNITED
STATES DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS, AND AS

CERTIFIED BY THE COMMISSIONER IN AN ADMINISTRATIVE BULLETIN.
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