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SB- 0298, As Passed House, Septenber 28, 2005

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 298

A bill to anmend 1972 PA 284, entitled
"Busi ness corporation act,"
by amendi ng section 1062 (MCL 450.2062), as anended by 1997 PA 118.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 1062. (1) A donmestic corporation or cooperative
associ ation, organized for profit, —anrd— OR a donestic regul ated

i nvest ment conpany, at the time of filing its articles of

i ncorporation, shall pay 1 OfF THE FOLLON NG to the adm ni strator
as an initial organization —fee— and —as—aninitial— adm ssion fee:
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(A) FOR 60,000 OR FEVMER AUTHORI ZED SHARES, $50. 00.

(B) FOR MORE THAN 60, 000 AND FEWER THAN 1, 000, 001 AUTHORI ZED
SHARES, $100. 00.

(© FOR MORE THAN 1, 000, 000 AND FEWER THAN 5, 000, 001
AUTHORI ZED SHARES, $300. 00.

(D) FOR MORE THAN 5, 000, 000 AND FEWER THAN 10, 000, 001
AUTHORI ZED SHARES, $500. 00.

(E) FOR MORE THAN 10, 000, 000 AUTHORI ZED SHARES, $1, 000.00 FOR
EACH ADDI TI ONAL 10, 000, 000 AUTHORI ZED SHARES OR PORTI ON OF
10, 000, 000 AUTHORI ZED SHARES | N EXCESS OF 10, 000, 000 AUTHORI ZED
SHARES.

(2) The initial adm ssion —f+anchise— fee of a foreign
corporation for profit and foreign regul ated i nvestment conpany
applying for adm ssion to do business in this state is $50.00 and
60, 000 shares are considered initially attributable to this state
at the tine of adm ssion.

(3) Every corporation incorporated under the |laws of this

state that increases its authorized shares, at the tinme of filing

its amendnent to the articles of incorporation, shall pay —an
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of $200,000-00for—eachfiting— 1 OF THE FOLLON NG ADDI Tl ONAL
ORGANI ZATI ONAL FEES:

(A) FOR AN | NCREASE OF 60, 000 OR FEWER AUTHORI ZED SHARES
$50. 00.

(B) FOR AN | NCREASE OF MORE THAN 60, 000 AND LESS THAN
1, 000, 001 AUTHORI ZED SHARES, $100. 00.

(C© FOR AN | NCREASE OF MORE THAN 1, 000, 000 AND LESS THAN
5, 000, 001 AUTHORI ZED SHARES, $300. 00.

(D) FOR AN | NCREASE OF MORE THAN 5, 000, 000 AND LESS THAN
10, 000, 001 AUTHORI ZED SHARES, $500. 00.

(E) FOR AN | NCREASE OF MORE THAN 10, 000, 000 AUTHORI ZED SHARES,
$1, 000. 00 FOR EACH ADDI TI ONAL 10, 000, 000 AUTHORI ZED SHARES OR
PORTI ON OF 10, 000, 000 AUTHORI ZED SHARES | N EXCESS OF 10, 000, 000
AUTHORI ZED SHARES.

(4) A foreign corporation authorized to transact business in

this state that increases the number of authorized shares

attributable to this state shall file an anended application in
accordance with section 1021 and shall pay —an—additional—adm-ssion
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for—eaeh—+iHnrg— 1 OF THE FOLLON NG ADDI TI ONAL ADM SSI ON FEES:
(A) FOR AN | NCREASE OF 60, 000 OR FEWER AUTHORI ZED SHARES

ATTRI BUTABLE TO THI S STATE, $50. 00.
(B) FOR AN I NCREASE OF MORE THAN 60, 000 AND LESS THAN

1, 000, 001 AUTHORI ZED SHARES ATTRI BUTABLE TO THI S STATE, $100. 00.
(© FOR AN I NCREASE OF MORE THAN 1, 000, 000 AND LESS THAN

5, 000, 001 AUTHORI ZED SHARES ATTRI BUTABLE TO THI S STATE, $300. 00.
(D) FOR AN | NCREASE OF MORE THAN 5, 000, 000 AND LESS THAN
10, 000, 001 AUTHORI ZED SHARES ATTRI BUTABLE TO THI S STATE, $500. 00.
(E) FOR AN | NCREASE OF MORE THAN 10, 000, 000 AUTHORI ZED SHARES
ATTRI BUTABLE TO THI S STATE, $1, 000. 00 FOR EACH ADDI Tl ONAL
10, 000, 000 AUTHORI ZED SHARES ATTRI BUTABLE TO THI S STATE OR PORTI ON
CF 10, 000, 000 AUTHORI ZED SHARES ATTRI BUTABLE TO THI S STATE I N
EXCESS OF 10, 000, 000 AUTHORI ZED SHARES ATTRI BUTABLE TO THI S STATE.
(5) The nunber of authorized shares attributable to this state
shal-—be— IS determned by multiplying the total nunber of
aut hori zed shares by the nost recent apportionnent percentage used
in the conputation of the tax required by the single business tax
act, 1975 PA 228, MCL 208.1 to 208.145. If the business activities
are confined solely to this state, the total nunber of authorized
shares are considered attributable to this state.
(6) The adm nistrator is authorized to require —the— A
corporation to furnish detail ed and exact information relating to

the determ nation of fees before making a final determ nation of
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t he organi zati on or adm ssion franchise fee to be paid by the
cor poration.

(7) As used in this section, "corporation" includes A
partnershi p —assoeciattons— ASSOCI ATION Iimted, A cooperative
assoctations,— ASSOCI ATI ON, A joi nt —asseciations— ASSOCI ATI ON
havi ng any of the powers of —eerperationss—and— A CORPORATI ON, AND
A conmmon | aw trusts— TRUST created by a statute of this state,
anot her state, or a country exercising common | aw powers in the
nature of —ecerperations— A CORPORATI ON, whet her donestic or
foreign, in addition to other corporations as are referred to in
this act.

(8) If the capital of a corporation is not divided into
shares, —the— A fee for purposes of this section is determ ned as
if the corporation had 60,000 shares.

(9) If a foreign corporation authorized to transact business
in this state merges into a donestic corporation or consolidates
with 1 or nore corporations into a donestic corporation by
conplying with this act, the resulting donmestic corporation shal
pay —franchisefees— AN ORGANI ZATI ON AND ADM SSI ON FEE for any
increase in authorized shares or for any authorized shares as
provided in this section, |ess the anmount that the merging or
consolidating foreign corporation previously paid to this state
under this section as an initial or additional adm ssion —franchise
f ee.

Enacting section 1. This anmendatory act takes effect January
1, 2006.

Enacting section 2. This amendatory act does not take effect
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unless all of the following bills of the 93rd Legislature are

enacted into | aw
(a) Senate Bill
(b) Senate Bill
(c) Senate Bill
(d) Senate Bill
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