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SB- 0303, As Passed House, June 23, 2005

HOUSE SUBSTI TUTE FOR
SENATE BI LL NO. 303

A bill to anmend 1984 PA 431, entitled
"The managenent and budget act,”
by amendi ng section 261 (MCL 18.1261), as anmended by 1993 PA 46.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 261. (1) The departnent shall provide for the purchase
of, the contracting for, and the providing of supplies, materials,
services, insurance, utilities, third party financing, equipnent,
printing, and all other itens as needed by state agencies for which
the | egislature has not otherw se expressly provided. In all
purchases nmade by the departnent, all other things being equal,
preference shall be given to products manufactured or services
of fered by M chigan-based firns, if consistent with federa

statutes. The departnent shall solicit conpetitive bids fromthe
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private sector whenever practicable to efficiently and effectively
neet the state's needs. The departnment shall first determ ne that
conpetitive solicitation of bids in the private sector is not
appropriate before it shall use any other procurenment nethod for an
acqui sition.

(2) The departnent shall nake all discretionary decisions
concerning the solicitation, award, anendment, cancellation, and
appeal of state contracts.

(3) The departnent shall utilize conpetitive bidding for al
purchases authorized pursuant to subsection (1) unless the
department has determ ned that another procurenent nmethod is in the
state's best interests.

(4) The departnment nmay delegate its procurenent authority to
ot her state agencies within dollar limtations and for designated
types of procurenents. The departnment may w t hdraw del egat ed
authority upon a finding that a state agency did not conply with
departnmental procurenment directives.

(5) The departnment may enter into | ease purchases or
i nstall ment purchases for periods not exceeding the anticipated
useful life of the itenms purchased unl ess ot herw se prohibited by
I aw.

(6) The department shall issue directives for the procurenent,
recei pt, inspection, and storage of supplies, materials, and
equi pnent, and for printing and servi ces needed by state agenci es.
The departnent shall provide standard specifications and standards
of performance applicable to purchases.

(7) The departnment nmay enter into a cooperative purchasing

S00865' 05 * (H- 1) JLB



© 00 N o o0~ W N P

N N N N N N NN P P P P R R R R P
N~ o o M WN P O © 00N OO0~ WDN P O

agreement with 1 or nore other states or public entities for the
pur chase of goods, including, but not limted to, recycled goods,
and services necessary for state prograns.

(8) I'N AWARDI NG A CONTRACT UNDER THI' S SECTI ON, THE DEPARTMENT
SHALL 3 VE A PREFERENCE OF UP TO 10% OF THE AMOUNT OF THE CONTRACT
TO A QUALI FI ED DI SABLED VETERAN. | F THE QUALI FI ED DI SABLED VETERAN
OTHERW SE MEETS THE REQUI REMENTS OF THE CONTRACT SOLI CI TATI ON AND
W TH THE PREFERENCE | S THE LOWEST BI DDER, THE DEPARTMENT SHALL
ENTER | NTO A PROCUREMENT CONTRACT W TH THE QUALI FI ED DI SABLED
VETERAN UNDER THI S ACT. IF 2 OR MORE QUALI FI ED DI SABLED VETERANS
ARE THE LOWEST Bl DDERS ON A CONTRACT, ALL OTHER THI NGS BEI NG EQUAL,
THE QUALI FI ED DI SABLED VETERAN W TH THE LOWEST BI D SHALL BE AWARDED
THE CONTRACT UNDER THI S ACT.

(9) ITIS THE GOAL OF THE DEPARTMENT TO AWARD EACH YEAR NOT
LESS THAN 3% OF I TS TOTAL EXPENDI TURES FOR CONSTRUCTI QN, GOODS, AND
SERVI CES TO QUALI FI ED DI SABLED VETERANS. THE DEPARTMENT NMAY COUNT
TOMRD I TS 3% YEARLY GOAL DESCRIBED IN THI S SUBSECTI ON THAT PORTI ON
OF ALL PROCUREMENT CONTRACTS IN WHI CH THE BUSI NESS ENTI TY THAT
RECEI VED THE PROCUREMENT CONTRACT SUBCONTRACTS W TH A QUALI FI ED
DI SABLED VETERAN. EACH YEAR, THE DEPARTMENT SHALL REPORT TO EACH
HOUSE OF THE LEGQ SLATURE ON ALL OF THE FOLLOW NG FOR THE
| MVEDI ATELY PRECEDI NG 12- MONTH PERI OD:

(A) THE NUMBER OF QUALI FI ED DI SABLED VETERANS WHO SUBM TTED A
BI D FOR A STATE PROCUREMENT CONTRACT.

(B) THE NUMBER OF QUALI FI ED DI SABLED VETERANS WHO ENTERED | NTO
PROCUREMENT CONTRACTS WTH THI S STATE AND THE TOTAL VALUE OF THOSE
PROCUREMENT CONTRACTS.
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(© WHETHER THE DEPARTMENT ACHI EVED THE GOAL DESCRIBED IN TH S

SUBSECTI ON.

[ (D) THE RECOMMENDATI ONS DESCRI BED | N SUBSECTI ON ( 10).

(10) EACH YEAR THE DEPARTMENT SHALL REVI EW THE PROGRESS OF ALL
STATE AGENCI ES | N MEETI NG THE 3% GOAL W TH | NPUT FROM STATEW DE VETERANS
SERVI CE ORGANI ZATI ONS AND FROM THE BUSI NESS COVMUNI TY, | NCLUDI NG
BUSI NESSES OWNED BY QUALI FI ED DI SABLED VETERANS, AND SHALL MAKE
RECOMMVENDATI ONS TO EACH HOUSE OF THE LEG SLATURE REGARDI NG CONTI NUATI ON,
| NCREASES, OR DECREASES | N THE PERCENTAGE GOAL. THE RECOVMVENDATI ONS SHALL
BE BASED UPON THE NUMBER OF BUSI NESSES THAT ARE OANED BY QUALI FI ED
DI SABLED VETERANS AND ON THE CONTI NUED NEED TO ENCOURAGE AND PROVOTE
BUSI NESSES OWNED BY QUALI FI ED DI SABLED VETERANS.

(11) TO ASSI ST THE DEPARTMENT | N REACHI NG THE GOAL DESCRI BED I N
SUBSECTI ON (9), THE GOVERNOR SHALL RECOMMVEND TO THE LEG SLATURE CHANGES
I N PROGRAMS TO ASSI ST BUSI NESSES OANED BY QUALI FI ED DI SABLED VETERANS. "

(12)] AS USED IN THI'S SECTI ON:

(A) "QUALI FI ED DI SABLED VETERAN' MEANS A BUSI NESS ENTI TY THAT
'S 51% OR MORE OMNED BY 1 OR MORE VETERANS W TH A SERVI CE- CONNECTED
DI SABI LI TY.

(B) "SERVI CE- CONNECTED DI SABI LI TY" MEANS A DI SABI LI TY | NCURRED
OR AGGRAVATED IN THE LINE OF DUTY I N THE ACTI VE M LI TARY, NAVAL, OR
Al R SERVI CE AS DESCRI BED I N 38 USC 101(16).

(© "VETERAN' MEANS A PERSON WHO SERVED I N THE ACTI VE
M LI TARY, NAVAL, OR Al R SERVI CE AND VWHO WAS DI SCHARGED OR RELEASED
FROM H' S OR HER SERVI CE UNDER CONDI TI ONS OTHER THAN DI SHONORABLE.
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