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SB- 0330, As Passed House, March 28, 2006

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 330

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng section 3la (MCL 388. 1631a), as anended by 2005 PA 155.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3la. (1) Fromthe noney appropriated in section 11, there
is allocated for 2005-2006 an amount not to exceed $314, 200, 000. 00
for payments to eligible districts and eligible public schoo
acadeni es under this section. Subject to subsection (32— (13),
t he anount of the additional allowance under this section shall be
based on the nunber of actual pupils in nmenbership in the district
or public school acadeny who net the income eligibility criteria
for free breakfast, lunch, or mlk in the immedi ately precedi ng

state fiscal year, as determ ned under the Richard B. Russel
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nati onal school lunch act, 42 USC 1751 to 1769h, and reported to
t he departnment by Cctober 31 of the inmediately preceding fisca
year and adjusted not |ater than Decenber 31 of the inmmediately
precedi ng fiscal year. However, for a public school acadeny that
began operations as a public school acadeny after the pupi
menber ship count day of the inmmediately preceding school year, the
basis for the additional allowance under this section shall be the
nunber of actual pupils in nenbership in the public school acadeny
who net the incone eligibility criteria for free breakfast, |unch,
or mlk inthe current state fiscal year, as determ ned under the
Ri chard B. Russell national school |unch act.

(2) To be eligible to receive funding under this section
ot her than fundi ng under subsection (6), a district or public
school acadeny that has not been previously determ ned to be
eligible shall apply to the departnent, in a form and manner
prescribed by the departnent, and a district or public school
acadeny nmust neet all of the foll ow ng:

(a) The sumof the district's or public school acadeny's
conbi ned state and | ocal revenue per nenbership pupil in the
current state fiscal year, as cal cul ated under section 20, plus the
anount of the district's per pupil allocation under section 20j(2),
is less than or equal to $6,500.00 adjusted by the dollar anount of
the difference between the basic foundation all owance under section
20 for the current state fiscal year and $5, 000. 00, m nus $200. 00.

(b) The district or public school acadeny agrees to use the
funding only for purposes allowed under this section and to conply

wi th the program and accountability requirenments under this
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section.

(3) Except as otherw se provided in this subsection, an
eligible district or eligible public school acadeny shall receive
under this section for each nmenbership pupil in the district or
public school acadeny who met the incone eligibility criteria for
free breakfast, lunch, or mlk, as determ ned under the R chard B
Russel | national school lunch act and as reported to the departnent
by Cctober 31 of the imedi ately preceding fiscal year and adjusted
not | ater than Decenber 31 of the immediately preceding fiscal
year, an anount per pupil equal to 11.5% of the sumof the
district's foundation all owance or public school acadeny's per
pupi | anmount cal cul ated under section 20, plus the anpunt of the
district's per pupil allocation under section 20j(2), not to exceed
$6, 500. 00 adj usted by the dollar anount of the difference between
t he basic foundation all owance under section 20 for the current
state fiscal year and $5, 000.00, m nus $200.00, or of the public
school acadeny's per nenbership pupil anmount cal cul at ed under
section 20 for the current state fiscal year. A public schoo
acadeny that began operations as a public school acadeny after the
pupi | menbership count day of the inmediately precedi ng school year
shall receive under this section for each nenbership pupil in the
publ i c school acadeny who net the incone eligibility criteria for
free breakfast, lunch, or mlk, as determ ned under the Richard B
Russel | national school lunch act and as reported to the departnent
by Cctober 31 of the current fiscal year and adjusted not |ater
t han Decenber 31 of the current fiscal year, an anobunt per pupi

equal to 11.5% of the public school acadeny's per nenbership pupi
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amount cal cul ated under section 20 for the current state fisca
year.

(4) Except as otherwi se provided in this section, a district
or public school acadeny receiving funding under this section shal
use that noney only to provide instructional prograns and direct
noni nstructi onal services, including, but not limted to, nedica
or counseling services, for at-risk pupils; for school health
clinics; and for the purposes of subsection (5) or (6). In
addition, a district that is organi zed as a school district of the
first class under the revised school code or a district or public
school acadeny in which at |east 50% of the pupils in nmenbership
met the inconme eligibility criteria for free breakfast, |unch, or
mlk in the imredi ately preceding state fiscal year, as determ ned
and reported as described in subsection (1), may use not nore than
15% of the funds it receives under this section for school
security. A district or public school acadeny shall not use any of
that noney for administrative costs or to supplant another program
or other funds, except for funds allocated to the district or
publ i c school acadeny under this section in the i mediately
precedi ng year and al ready being used by the district or public
school acadeny for at-risk pupils. The instruction or direct
noni nstructi onal services provided under this section may be
conducted before or after regular school hours or by adding extra
school days to the school year and may include, but are not limted
to, tutorial services, early childhood prograns to serve children
age 0 to 5, and reading prograns as described in fornmer section 32f

as in effect for 2001-2002. A tutorial nmethod nmay be conducted with
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par apr of essi onal s wor ki ng under the supervision of a certificated
teacher. The ratio of pupils to paraprofessionals shall be between
10:1 and 15:1. Only 1 certificated teacher is required to supervise
instruction using a tutorial nethod. As used in this subsection,
"to suppl ant another progrant nmeans to take the place of a
previously existing instructional programor direct

noni nstructi onal services funded froma funding source other than
fundi ng under this section.

(5) Except as otherw se provided in subsection (11), a
district or public school acadeny that receives funds under this
section and that operates a school breakfast program under section
1272a of the revised school code, MCL 380.1272a, shall use fromthe
funds received under this section an anobunt, not to exceed $10.00
per pupil for whomthe district or public school acadeny receives
funds under this section, necessary to operate the school breakfast
pr ogr am

(6) Fromthe funds all ocated under subsection (1), there is
al l ocated for 2005-2006 an anpunt not to exceed $3,743,000.00 to
support teen health centers. These grants shall be awarded for 3
consecutive years beginning with 2003-2004 in a form and manner
approved jointly by the departnent and the departnment of community
heal th. Each grant recipient shall remain in conpliance with the
terms of the grant award or shall forfeit the grant award for the
duration of the 3-year period after the nonconpliance. Beginning in
2004- 2005, to continue to receive funding for a teen health center
under this section a grant recipient shall ensure that the teen

health center has an advisory commttee and that at |east one-third
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of the nenbers of the advisory commttee are parents or |ega
guardi ans of school -aged children. A teen health center program
shall recognize the role of a child' s parents or |legal guardian in
t he physical and enotional well-being of the child. If any funds
al l ocated under this subsection are not used for the purposes of
this subsection for the fiscal year in which they are all ocated,
t hose unused funds shall be used that fiscal year to avoid or
m nimze any proration that woul d otherw se be required under
subsection (32— (13) for that fiscal year

(7) Each district or public school acadeny receiving funds
under this section shall submit to the departnment by July 15 of
each fiscal year a report, not to exceed 10 pages, on the usage by
the district or public school acadeny of funds under this section,
whi ch report shall include at |least a brief description of each
program conducted by the district or public school acadeny using
funds under this section, the anount of funds under this section
al l ocated to each of those progranms, the nunber of at-risk pupils
eligible for free or reduced price school l[unch who were served by
each of those prograns, and the total nunber of at-risk pupils
served by each of those prograns. If a district or public schoo
acadeny does not conmply with this subsection, the departnent shal
wi t hhol d an anmount equal to the August paynent due under this
section until the district or public school acadeny conplies with
this subsection. If the district or public school acadeny does not
conply with this subsection by the end of the state fiscal year,
the withheld funds shall be forfeited to the school aid fund.

(8) In order to receive funds under this section, a district
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or public school acadeny shall allow access for the departnment or
t he departnent's designee to audit all records related to the
program for which it receives those funds. The district or public
school acadeny shall reinburse the state for all disall owances
found in the audit.

(9) Subject to subsections (5), (6), —anrd— (11), AND (12), any
district may use up to 100% of the funds it receives under this
section to reduce the ratio of pupils to teachers in grades K-6, or
any conbi nation of those grades, in school buildings in which the
percentage of pupils described in subsection (1) exceeds the
district's aggregate percentage of those pupils. Subject to
subsections (5), (6), —and— (11), AND (12), if a district obtains a
wai ver fromthe departnment, the district may use up to 100% of the
funds it receives under this section to reduce the ratio of pupils
to teachers in grades K-6, or any combination of those grades, in
school buildings in which the percentage of pupils described in
subsection (1) is at least 60%of the district's aggregate
percentage of those pupils and at |east 30% of the total nunber of
pupils enrolled in the school building. To obtain a waiver, a
district nust apply to the departnment and denonstrate to the
satisfaction of the departnent that the class size reductions would
be in the best interests of the district's at-risk pupils.

(10) A district or public school acadeny nmay use funds
recei ved under this section for adult high school conpletion
general educational development (G E.D.) test preparation, adult
English as a second | anguage, or adult basic education prograns

descri bed in section 107.
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(11) For an individual school or schools operated by a
district or public school acadeny receiving funds under this
section that have been determ ned by the departnment to neet the
adequate yearly progress standards of the federal no child left
behi nd act of 2001, Public Law 107-110, in both mathematics and
English | anguage arts at all applicable grade levels for al
appl i cabl e subgroups, the district or public school acadeny nay
subnmt to the departnent an application for flexibility in using
t he funds received under this section that are attributable to the
pupils in the school or schools. The application shall identify the
affected school or schools and the affected funds and shall contain
a plan for using the funds for specific purposes identified by the
district that are designed to benefit at-risk pupils in the school,
but that may be different fromthe purposes otherw se all owabl e
under this section. The departnent shall approve the application if
the departnent determ nes that the purposes identified in the plan
are reasonably designed to benefit at-risk pupils in the school. If
t he departnent does not act to approve or disapprove an application
within 30 days after it is submtted to the departnent, the
application is considered to be approved. If an application for
flexibility in using the funds is approved, the district may use
the funds identified in the application for any purpose identified
in the plan.

(12) A DI STRICT OR PUBLI C SCHOCOL ACADEMY THAT RECEI VES FUNDS
UNDER THI' S SECTI ON MAY USE FUNDS | T RECEI VES UNDER THI S SECTI ON TO
| MPLEMENT AND OPERATE AN EARLY | NTERVENI NG PROGRAM FOR PUPI LS I N
GRADES K TO 3 THAT MEETS EI THER OR BOTH OF THE FOLLOW NG
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(A) MONI TORS | NDI VI DUAL PUPI L LEARNI NG AND PROVI DES SPECI FI C
SUPPORT OR LEARNI NG STRATEAQ ES TO PUPI LS AS EARLY AS POSSI BLE I N
ORDER TO REDUCE THE NEED FOR SPECI AL EDUCATI ON PLACEMENT. THE
PROGRAM SHALL | NCLUDE LI TERACY AND NUVMERACY SUPPORTS, SENSORY MOTOR
SKI LL DEVELOPMENT, BEHAVI OR SUPPORTS, | NSTRUCTI ONAL CONSULTATI ON
FOR TEACHERS, AND THE DEVELOPMENT OF A PARENT/ SCHOOL LEARNI NG PLAN.
SPECI FI C SUPPORT OR LEARNI NG STRATEG ES MAY | NCLUDE SUPPORT I N OR
OUT OF THE GENERAL CLASSROOM I N AREAS | NCLUDI NG READI NG, WRI TI NG
MATH, VI SUAL MEMORY, MOTOR SKI LL DEVELOPMENT, BEHAVI OR, OR LANGUAGE
DEVELOPMENT. THESE WOULD BE PROVI DED BASED ON AN UNDERSTANDI NG OF
THE | NDI VI DUAL CH LD S LEARNI NG NEEDS.

(B) PROVI DES EARLY | NTERVENI NG STRATEG ES USI NG SCHOOL- W DE
SYSTEMS OF ACADEM C AND BEHAVI ORAL SUPPORTS AND I S SCI ENTI FI CALLY
RESEARCH- BASED. THE STRATEGQ ES TO BE PROVI DED SHALL | NCLUDE AT
LEAST PUPI L PERFORMANCE | NDI CATORS BASED UPON RESPONSE TO
| NTERVENTI ON, | NSTRUCTI ONAL CONSULTATI ON FOR TEACHERS, AND ONGO NG
PROGRESS MONI TORI NG A SCHOOL- W DE SYSTEM OF ACADEM C AND
BEHAVI ORAL SUPPORT SHOULD BE BASED ON A SUPPORT TEAM AVAI LABLE TO
THE CLASSROOM TEACHERS. THE MEMBERS OF THI S TEAM COULD | NCLUDE THE
PRI NCI PAL, SPECI AL EDUCATI ON STAFF, READI NG TEACHERS, AND OTHER
APPROPRI ATE PERSONNEL WHO WOULD BE AVAI LABLE TO SYSTEMATI CALLY
STUDY THE NEEDS OF THE | NDI VI DUAL CHI LD AND WORK W TH THE TEACHER
TO MATCH | NSTRUCTI ON TO THE NEEDS OF THE | NDI VI DUAL CHI LD.

(13) (22— If necessary, and before any proration required
under section 11, the departnent shall prorate paynents under this
section by reducing the anmount of the per pupil paynent under this

section by a dollar amount cal cul ated by determ ning the anmount by
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whi ch the anmount necessary to fully fund the requirenents of this
section exceeds the maxi num anount all ocated under this section and
then dividing that anount by the total statew de nunber of pupils
who net the incone eligibility criteria for free breakfast, |unch,
or mlk in the imedi ately preceding fiscal year, as described in
subsection (1).

(14) (33— If a district is formed by consolidation after
June 1, 1995, and if 1 or nore of the original districts was not
el igible before the consolidation for an additional allowance under
this section, the anount of the additional allowance under this
section for the consolidated district shall be based on the nunber
of pupils described in subsection (1) enrolled in the consoli dated
district who reside in the territory of an original district that
was eligible before the consolidation for an additional allowance
under this section.

(15) —34)— A district or public school acadeny that does not
neet the eligibility requirenment under subsection (2)(a) is
eligible for funding under this section if at least 1/4 of the
pupils in nmenbership in the district or public school acadeny net
the incone eligibility criteria for free breakfast, lunch, or mlk
in the immedi ately preceding state fiscal year, as determ ned and
reported as described in subsection (1), and at |east 4,500 of the
pupils in menbership in the district or public school acadeny net
the incone eligibility criteria for free breakfast, lunch, or mlKk
in the imedi ately preceding state fiscal year, as determ ned and
reported as described in subsection (1). A district or public

school acadeny that is eligible for funding under this section
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because the district neets the requirenents of this subsection
shal | receive under this section for each nenbership pupil in the
district or public school acadeny who net the incone eligibility
criteria for free breakfast, lunch, or mlk in the inmedi ately
precedi ng fiscal year, as determ ned and reported as described in
subsection (1), an anmount per pupil equal to 11.5% of the sum of
the district's foundation all owance or public school acadeny's per
pupi | allocation under section 20, plus the amount of the
district's per pupil allocation under section 20j(2), not to exceed
$6, 500. 00 adj usted by the dollar ampbunt of the difference between
t he basi c foundation all owance under section 20 for the current
state fiscal year and $5,000.00, m nus $200. 00.

(16) —25)— As used in this section, "at-risk pupil" nmeans a
pupi |l for whomthe district has docunentation that the pupil neets
at least 2 of the following criteria: is a victimof child abuse or
negl ect; is below grade level in English | anguage and conmuni cati on
skills or mathematics; is a pregnant teenager or teenage parent; is
eligible for a federal free or reduced-price |lunch subsidy; has
atypi cal behavior or attendance patterns; or has a famly history
of school failure, incarceration, or substance abuse. For pupils
for whomthe results of at |east the applicable M chigan education
assessnent program (MEAP) test have been received, at-risk pupi
al so includes a pupil who does not neet the other criteria under
this subsection but who did not achieve at |east a score of level 2
on the nost recent MEAP English | anguage arts, mathenmatics, or
science test for which results for the pupil have been received.

For pupils for whomthe results of the Mchigan nerit exam nation
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have been received, at-risk pupil also includes a pupil who does
not meet the other criteria under this subsection but who did not
achi eve proficiency on the readi ng conponent of the npbst recent

M chigan nerit exam nation for which results for the pupil have
been received, did not achieve proficiency on the nmathematics
conponent of the nost recent M chigan nerit exam nation for which
results for the pupil have been received, or did not achieve basic
conpet ency on the science conponent of the nobst recent M chigan
merit exam nation for which results for the pupil have been
received. For pupils in grades K-3, at-risk pupil also includes a
pupil who is at risk of not neeting the district's core academc

curricul ar objectives in English | anguage arts or nmat hemati cs.
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