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SB- 0410, As Passed House, June 29, 2005

SUBSTI TUTE FOR
SENATE BI LL NO. 410

A bill to anmend 1979 PA 94, entitled
"The state school aid act of 1979,"
by amendi ng section 17a (MCL 388. 1617a), as anmended by 2002 PA 71

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 17a. (1) The departnent may withhold all or part of any
paynment that a district or internmediate district is entitled to
receive under this act to the extent the w thhol dings are a
conponent part of a plan, devel oped and inpl enmented pursuant to the
revi sed muni ci pal finance act, 2001 PA 34, MCL 141.2101 to
141. 2821, or other statutory authority, for financing an
out standi ng obligation upon which the district or internediate
di strict defaulted. Amounts wi thheld shall be used to pay, on
behal f of the district or internediate district, unpaid anmounts or
subsequently due anmounts, or both, of principal and interest on the

out st andi ng obligation upon which the district or internediate
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di strict defaulted.

(2) THE STATE TREASURER MAY W THHOLD ALL OR PART OF ANY
PAYMENT THAT A DI STRICT OR | NTERMEDI ATE DI STRICT IS ENTI TLED TO
RECEI VE UNDER THI S ACT TO THE EXTENT AUTHORI ZED OR REQUI RED UNDER
SECTI ON 15 OF THE SCHOOL BOND QUALI FI CATI ON, APPROVAL, AND LOAN
ACT.

(3) 2— Under an agreenent entered into by a district or
internmediate district assigning all or a portion of the paynent
that it is eligible to receive under this act to the M chigan
muni ci pal bond authority or to the trustee of a pool ed arrangenent
or pledging the anpunt for paynent of an obligation it incurred
with the Mchigan nunicipal bond authority or with the trustee of a
pool ed arrangenent, the state treasurer shall transmt to the
M chi gan runi ci pal bond authority or a trustee designated by the
authority or to the trustee of a pool ed arrangenent the anmount of
t he paynment that is assigned or pledged under the agreenent.

Not wi t hst andi ng t he paynent dates prescribed by this act for

di stributions under this act, the state treasurer nmay advance al

or part of a paynent that is dedicated for distribution or for

whi ch the appropriation authorizing the paynent has been nade if
and to the extent, under the terns of an agreenent entered into by
a district or intermediate district and the M chigan nunici pal bond
authority, the paynment that the district or intermediate district
is eligible to receive has been assigned to or pledged for paynent
of an obligation it incurred with the M chigan nunicipal bond
authority. This subsection does not require the state to make an

appropriation to any school district or internediate schoo

S02556' 05 ¢ (S-1) TAV



© 00 N o o B~ wWw N P

I T T e T T = = R
o O 00 N o o M W ON - O

3

district and shall not be construed as creating an indebtedness of
the state, and any agreenent made pursuant to this subsection shal
contain a statement to that effect. As used in this subsection,
"trustee of a pooled arrangenent” neans the trustee of a trust
approved by the state treasurer and, subject to the conditions and
requi renments of that approval, established for the purpose of
offering for sale, as part of a pool ed arrangenent, certificates
representing undivided interests in notes issued by districts or
internedi ate districts under section 1225 of the revised schoo
code, 1976 PA 451, MCL 380.1225. If a trustee applies to the state
treasurer for approval of a trust for the purposes of this
subsection, the state treasurer shall approve or disapprove the
trust within 10 days after receipt of the application.

Enacting section 1. This anendatory act does not take effect
unless all of the following bills of the 93rd Legislature are

enacted into | aw

(a) Senate Bill No. 406.
(b) Senate Bill No. 407.
(c) Senate Bill No. 408.
(d) Senate Bill No. 411

S02556' 05 ¢ (S-1) Fi nal Page TAV



