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SB- 0446, As Passed House, June 29, 2005

SENATE BILL No. 446

April 28, 2005, Introduced by Senators JACOBS and EMERSON and referred to the Committee on
Appropriations.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by amendi ng section 224b (MCL 500. 224b), as anended by 2002 PA 621.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 224b. (1) The departnment of community health shall assess
ehr— A QUALITY ASSURANCE ASSESSMENT FEE AS FOLLOWE:

(A) ON each heal th nmaintenance organi zation that has a
nmedi cai d managed care contract awarded by the state and
adm ni stered by the departnent of conmmunity health, a quality
assurance assessnent fee that equals 6% of non-nedi care prem uns
coll ected by that heal th maintenance organization.

(B) ON EACH MEDI CAl D MANAGED CARE ORGANI ZATION THAT IS A
SPECI ALTY PREPAI D HEALTH PLAN UNDER SECTI ON 109F OF THE SOCI AL
WELFARE ACT, 1939 PA 280, MCL 400. 109F, AND THAT HAS A MEDI CAI D
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MANAGED CARE CONTRACT AWARDED BY THE STATE AND ADM NI STERED BY THE
DEPARTMVENT OF COVMUNI TY HEALTH, A QUALITY ASSURANCE ASSESSMVENT FEE
THAT EQUALS 6% OF NON- MEDI CARE CAPI TATI ON PAYMENTS COLLECTED BY
THAT MEDI CAl D MANAGED CARE ORGANI ZATI ON

(2) The quality assurance assessnment fee collected under
subsection (1) and all federal matching funds attributed to that
fee shall be used for the follow ng purposes and under the
foll ow ng specific circunstances:

(a) The quality assurance assessnent fee shall be inplenented
on May 10, 2002 FOR HEALTH MAI NTENANCE ORGANI ZATI ONS DESCRI BED | N
SUBSECTI ON (1) (A) AND ON AUGUST 1, 2005 FOR MEDI CAI D MANAGED CARE
ORGANI ZATI ONS DESCRI BED | N SUBSECTI ON (1) (B).

(b) The quality assurance assessnent fee shall be assessed on
t he non-nedi care prem uns col |l ected by each heal th mai nt enance
organi zati on described in subsection (43— (1)(A) based on the
heal t h mai nt enance organi zation's nost recent statenment filed with
t he comm ssioner pursuant to sections 438 and 438a. Except as
ot herwi se provided, the quality assurance assessnent fee shall be
payabl e on a quarterly basis with the first paynment due 90 days
after the date the fee is assessed. If a health naintenance
organi zati on does not have non-nedi care prem umrevenue listed in a
filing under section 438 or 438a, the assessnent shall be based on
an estimate by the departnment of community health of the health
mai nt enance organi zation's non-nedi care prem uns for the quarter
and shall be payabl e upon receipt.

(C© THE QUALI TY ASSURANCE ASSESSMENT FEE SHALL BE ASSESSED ON
THE NON- MEDI CARE CAPI TATI ON PAYMENTS COLLECTED BY EACH MEDI CAI D
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MANAGED CARE ORGANI ZATI ON DESCRI BED | N SUBSECTI ON (1) (B) BASED ON
THE MEDI CAl D MANAGED CARE ORGANI ZATI ON'' S MOST RECENT FI NANCI AL
STATUS REPORT FI LED W TH THE DEPARTMENT OF COMMUNI TY HEALTH. EXCEPT
AS OTHERW SE PROVI DED, THE QUALI TY ASSURANCE ASSESSMENT FEE SHALL
BE PAYABLE ON A QUARTERLY BASI S WTH THE FI RST PAYMENT DUE 90 DAYS
AFTER THE DATE THE FEE | S ASSESSED

(D) €)— The quality assurance assessnent fee shall only be
assessed on —a—health—wraintenance—organizati-on— AN ORGAN ZATI ON
DESCRI BED I N SUBSECTION (1) (A) OR (B) that has in effect a nedicaid
managed care contract awarded by the state and adm ni stered by the
department of community health at the tine of the assessnent.

(E) —e)— Begi nning Cctober 1, 2007, the quality assurance
assessnent fee shall no | onger be assessed or coll ected.

(F) —e)— The departnent of community health shall inpl enent
this section in a manner that conplies with federal requirenents.
If the departnment of community health is unable to comply with the
federal requirenments for federal matching funds under this section
FOR ORGANI ZATI ONS DESCRI BED | N SUBSECTI ON (1) (A) or is unable to
use the fiscal year 2001-2002 |evel of support for federal matching
dollars other than for a change in covered benefits or covered
popul ati on required under the state's nedicaid contract with health
mai nt enance organi zations, the quality assurance assessnent fee
under —this—seetion— SUBSECTION (1) (A) shall no | onger be assessed
or collected.

(G | F THE DEPARTMENT OF COVMUNI TY HEALTH IS UNABLE TO COWPLY
W TH THE FEDERAL REQUI REMENTS FOR FEDERAL MATCHI NG FUNDS UNDER THI S
SECTI ON FOR ORGANI ZATI ONS DESCRI BED | N SUBSECTION (1) (B) OR IS
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Senate Bill No. 446 as anended June 29, 2005

UNABLE TO USE THE [ CENTERS FOR MEDI CARE AND MEDI CAI D SERVI CES APPROVED]
FI SCAL YEAR 2004- 2005 LEVEL OF SUPPORT FOR

FEDERAL MATCHI NG DOLLARS OTHER THAN FOR A CHANGE | N COVERED

BENEFI TS OR COVERED PCPULATI ON REQUI RED UNDER THE STATE' S MEDI CAI D
CONTRACT W TH THE MANAGED CARE ORGANI ZATI ON, THE QUALI TY ASSURANCE
ASSESSMVENT FEE UNDER SUBSECTI ON (1) (B) SHALL NO LONGER BE ASSESSED

OR COLLECTED.

(H — If —ahealthraintenrance— AN organi zation fails to
pay the quality assurance assessnment fee required under subsection
(1), the departnent of community health nay assess the —health
mal-ntenranece— organi zation a penalty of 5% of the assessnent for
each nonth that the assessnent and penalty are not paid up to a
maxi mum of 50% of the assessnment. The departnent of conmmunity
health may al so refer for collection to the departnent of treasury
past due ampunts consistent with section 13 of 1941 PA 122, ML
205. 13.

(') e— The nedi caid heal th mai ntenance organi zation quality
assurance assessnent fund is established as a separate fund in the
state treasury. THE DESI GNATED MEDI CAI D MANAGED CARE ORGANI ZATI ON
QUALI TY ASSURANCE ASSESSMVENT FUND IS ESTABLI SHED AS A SEPARATE FUND
I N THE STATE TREASURY. The departnent of comrmunity health shal
deposit the revenue raised through the quality assurance assessnent
fee UNDER SUBSECTION (1)(A) with the state treasurer for deposit in
t he nedi caid heal th nai nt enance organi zation quality assurance
assessment fund. THE DEPARTMENT OF COVMUNI TY HEALTH SHALL DEPCSI T
THE REVENUE RAI SED THROUGH THE QUALI TY ASSURANCE ASSESSMENT FEE
UNDER SUBSECTI ON (1) (B) WTH THE STATE TREASURER FOR DEPOSI T I N THE
DESI GNATED MEDI CAl D MANAGED CARE ORGANI ZATI ON QUALI TY ASSURANCE
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ASSESSMENT FUND.

(J) B— In all fiscal years governed by this section,
nmedi cai d rei nbursement rates shall not be reduced bel ow the
nmedi cai d paynment rates in effect on April 1, 2002 FOR ORGAN ZATI ONS
DESCRI BED I N SUBSECTI ON (1) (A) OR BELOW THE MEDI CAl D PAYMENT RATES
I N EFFECT ON JULY 1, 2005 FOR ORGANI ZATI ONS DESCRI BED | N SUBSECTI ON
(1)(B) as a direct result of the quality assurance assessnent fee
assessed under this section. This subdivision does not apply to a
change in nedicaid reinbursenent rates caused by a change in
covered benefits or change in covered popul ati ons required under
the state's nedicaid contract with —healthraintenance
or gani zati ons DESCRI BED | N SUBSECTION (1) (A) OR (B)

(3) As used in this section:

(a) "Medicaid" neans title XIX of the social security act,
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chapter—531—49 Stat— 62042 U5 C 1396 t6-1396+-6—and1396r-8
42 USC 1396 to 1396v.

(b) "Medicare" neans title XVIII1 of the social security act,

1395yy—and—1395bbbto01395gg9— 42 USC 1395 TO 1395HHH
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