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SB- 0538, As Passed House, May 31, 2006

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 538

A bill to anmend 1994 PA 451, entitled
"Nat ural resources and environnmental protection act,"”
by amendi ng sections 14501 and 14513 (MCL 324. 14501 and 324. 14513),
section 14501 as anended by 2004 PA 333 and section 14513 as
anended by 2004 PA 334.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 14501. As used in this part:

(A) "AGRI CULTURAL BI OVASS' MEANS RESI DUE AND WASTE GENERATED
ON A FARM OR BY FARM CO- OPERATI VE MEMBERS FROM THE PRCDUCTI ON AND
PROCESSI NG OF AGRI CULTURAL PRODUCTS, AN MAL WASTES, FOOD PROCESSI NG
WASTES, OR OTHER MATERI ALS AS APPROVED BY THE DI RECTOR

S03606' 05 (H 1) T™W



2

(B) (a)— "Departnent" neans the departnment of environnental
quality.

(C —b)— "Director"” neans the director of the departnent of
envi ronnental quality.

(D) "ELI A BLE FARVER OR AGRI CULTURAL PROCESSOR' MEANS A PERSON
VWHO PROCESSES AGRI CULTURAL PRODUCTS OR A PERSON WHO | S ENGAGED AS
AN OWNER- OPERATOR OF A FARM | N THE PRODUCTI ON OF AGRI CULTURAL GOODS
AS DEFI NED BY SECTION 35(1) (H) OF THE SI NGLE BUSI NESS TAX ACT, 1975
PA 228, MCL 208. 35.

(E) e)— "Environnmental wastes" neans all environnental
pol l utants, wastes, discharges, and eni ssions, regardless of how
they are regul ated and regardl ess of whether they are released to
t he general environnment or the workplace environment.

(F) —&)— "Pollution prevention"” neans all of the follow ng:

(1) "Source reduction"” as defined in —thepoHutionprevention

: , it it C o Ly bud
reconciH-ation—aect—of 1990, PublHetaw 101-508,—42 U S C—13101te
13109 42 USC 13102.

(ii)) "Pollution prevention" as described in the United States
envi ronnental protection agency's pollution prevention statenent
dated June 15, 1993.

(iit) Environmentally sound on-site or off-site reuse or
recycling INCLUDING BUT NOT LIMTED TO, THE USE OF AGRI CULTURAL
Bl OVASS BY QUALI FI ED AGRI CULTURAL ENERGY PRCDUCTI ON SYSTEMS

(G "QUALI FI ED AGRI CULTURAL ENERGY PRODUCTI ON SYSTEM' MEANS
THE STRUCTURES, EQUI PMENT, AND APPARATUS TO BE USED TO PRODUCE A
GASEQUS FUEL FROM THE NONCOVBUSTI VE DECOMPCSI TI ON OF AGRI CULTURAL
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Bl OVASS AND THE APPARATUS AND EQUI PMENT USED TO GENERATE
ELECTRICI TY OR HEAT FROM THE GASEQUS FUEL OR STORE THE GASEQUS FUEL
FOR FUTURE GENERATI ON OF ELECTRICITY OR HEAT. QUALI FI ED

AGRI CULTURAL ENERGY PRODUCTI ON SYSTEM MAY | NCLUDE, BUT IS NOT
LIMTED TO, A METHANE DI GESTER, Bl OVASS GASI FI CATI ON TECHNOLOGY, OR
THERMAL DEPOLYMERI ZATI ON TECHNOLOGY

(H —e)— "RETAP" neans the retired engi neers technica
assi stance programcreated in section 14511

(') H— "Retap fund" neans the retired engi neers techni cal
assi stance program fund created in section 14512.

(J) ¢— "Small business" neans a business that is not
domnant in its field as —def+hred— DESCRIBED in 13 -&F+R— CFR
part 121 —— and neets both of the follow ng requirenents:

(1) I's independently owned or operated, by a person that
enpl oys 500 or fewer individuals.

(ii)) I's a small business concern as defined in —t+hesmal-
busi-ness—aet—PublecLaw 85-536—72Stat—384— 15 USC 632.

Sec. 14513. (1) The small business pollution prevention
assi stance revolving loan fund is created within the state
treasury.

(2) The state treasurer may receive noney or other assets from
any source for deposit into the fund. The state treasurer shal
direct the investnent of the fund. The state treasurer shall credit
to the fund interest and earnings fromfund investnents.

(3) Money in the fund at the close of the fiscal year shal
remain in the fund and shall not |apse to the general fund.

(4) The department shall expend noney fromthe fund, upon
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appropriation, to provide |loans to small businesses to inplenent
pol l uti on prevention projects. For each |oan issued under this
section, the noney shall be disbursed by the departnent to a

l ending institution that has entered into a |oan participation
agreenment with the departnent.

(5) TO BE ELI G BLE FOR A LOAN FROM THE FUND FOR A QUALI FI ED
AGRI CULTURAL ENERGY PRODUCTI ON SYSTEM AN APPLI CANT SHALL MEET ALL
OF THE FOLLOW NG REQUI REMENTS:

(A) THE APPLI CANT SHALL BE AN ELI G BLE FARVER OR AGRI CULTURAL
PROCESSOR, OR A FOR- PROFI T FARMER COOPERATI VE CORPORATI ON ORGANI ZED
UNDER AND OPERATED | N ACCORDANCE W TH SECTI ONS 98 TO 109 OF 1931 PA
327, MCL 450.98 TO 450. 109.

(B) THE APPLI CANT SHALL BE VERI FI ED UNDER THE APPROPRI ATE
SYSTEM OF THE M CHI GAN AGRI CULTURE ENVI RONVENTAL ASSURANCE PROGRAM
ADM NI STERED BY THE DEPARTMENT OF ACGRI CULTURE.

(C WTH N A 3- YEAR PERI OD | MVEDI ATELY PRECEDI NG THE DATE THE
APPLI CATI ON WAS SUBM TTED, THE APPLI CANT SHALL NOT HAVE BEEN FOUND
GUILTY OF A CRIM NAL VI OLATI ON UNDER THI S ACT.

(6) 59— The —mwaximum- AMOUNT OF A loan fromthe fund shal
be—$150,000-00—and—a— NOT EXCEED $200, 000. 00. A small business
shall not receive nore than 1 loan in any 3-year period. |Interest
rates paid by the small business shall be set by the director, but
shal | not exceed 5%

(7) 6)— As used in this section, "fund" neans the snal
busi ness pol luti on prevention assistance revolving | oan fund

created in subsection (1).
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