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SB- 0839, As Passed House, February 28, 2006

SUBSTI TUTE FOR
SENATE BILL NO. 839

A bill to anmend 1933 PA 167, entitled
"Ceneral sales tax act,”
by amendi ng section 25 (MCL 205.75), as anended by 2004 PA 544,

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 25. (1) Al noney received and coll ected under this act
shall be deposited by the departnent in the state treasury to the
credit of the general fund, except as otherw se provided in this
section.

(2) Fifteen percent of the collections of the tax inposed at a
rate of 4% shall be distributed to cities, villages, and townships
pursuant to the Genn Steil state revenue sharing act of 1971, 1971
PA 140, MCL 141.901 to 141.921

(3) Sixty percent of the collections of the tax inposed at a

rate of 4% shall be deposited in the state school aid fund
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established in section 11 of article I X of the state constitution
of 1963 and distributed as provided by law. In addition, all of the
collections of the tax inposed at the additional rate of 2%
approved by the electors March 15, 1994 shall be deposited in the
state school aid fund.

(4) For the fiscal year ending Septenber 30, 1988 and each
fiscal year ending after Septenber 30, 1988, of the 25% of the
coll ections of the general sales tax inposed at a rate of 4%
directly or indirectly on fuels sold to propel notor vehicles upon
hi ghways, on the sale of notor vehicles and on the sale of the
parts and accessories of notor vehicles by new and used car
busi nesses, used car busi nesses, accessory deal er busi nesses, and
gasoline station businesses as classified by the departnent of
treasury remaining after the allocations and distributions are nmade
pursuant to subsections (2) and (3), the follow ng anbunts shall be
deposi ted each year into the respective funds:

(a) —Fhrough— FOR the fiscal year ending Septenber 30, 2003
and for the fiscal year ending Septenber 30, 2006 and each fisca
year ending after Septenber 30, 2006, not less than 27.9%to the
conprehensive transportation fund. For the fiscal year ending
Sept enber 30, 2004 —and,—except—as—otherwse provided+tnthis
subdiviston—for— THROUGH the fiscal year ending Septenber 30,

2005, not less than 24%to the conprehensive transportation fund.
For the fiscal year ending Septenber 30, —20065— 2006 only, the
anount deposited to the conprehensive transportation fund under

t his subdivision shall be reduced by —$10,000,000-00

$11, 100, 000. 00.
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(b) The bal ance to the state general fund.

(5) After the allocations and distributions are nade pursuant
to subsections (2) and (3), an anobunt equal to the collections of
the tax inposed at a rate of 4% under this act fromthe sale at
retail of conmputer software as defined in section 32— 1A shall be
deposited in the Mchigan health initiative fund created in section
5911 of the public health code, 1978 PA 368, MCL 333.5911, and
shal | be considered in addition to, and is not intended as a
repl acenent for any other noney appropriated to the departnent of
puble— COVMUNI TY health. The funds deposited in the M chigan
health initiative fund on an annual basis shall not be |ess than
$9, 000, 000. 00 or nore than $12, 000, 000. 00.

(6) The balance in the state general fund shall be di sbursed

only on an appropriation or appropriations by the |egislature.
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