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SB- 0859, As Passed House, March 22, 2006

HOUSE SUBSTI TUTE FOR
SENATE BILL NO. 859

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by amendi ng section 7dd (MCL 211. 7dd), as amended by 2003 PA 140.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 7dd. As used in sections 7cc and 7ee:

(a) "Omer" nmeans any of the foll ow ng:

(1) A person who owns property or who i s purchasing property
under a |l and contract.

(ii)) A person who is a partial owner of property.

(iit) A person who owns property as a result of being a
beneficiary of a will or trust or as a result of intestate
successi on.

(iv) A person who owns or is purchasing a dwelling on | eased

| and.
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(v) A person holding alife |lease in property previously sold
or transferred to another.

(vi) A grantor who has placed the property in a revocabl e trust
or a qualified personal residence trust.

(vii) THE SOLE PRESENT BENEFI Cl ARY OF A TRUST | F THE TRUST
PURCHASED OR ACQUI RED THE PROPERTY AS A PRI NCI PAL RESI DENCE FOR THE
SOLE PRESENT BENEFI CI ARY OF THE TRUST, AND THE SOLE PRESENT
BENEFI Cl ARY OF THE TRUST 1S TOTALLY AND PERMANENTLY DI SABLED. AS
USED I N THI S SUBPARAGRAPH, "TOTALLY AND PERVANENTLY DI SABLED' MEANS
DI SABI LI TY AS DEFINED I N SECTION 216 OF TITLE Il OF THE SOCI AL
SECURI TY ACT, 42 USC 416, W THOUT REGARD AS TO WHETHER THE SOLE
PRESENT BENEFI Cl ARY OF THE TRUST HAS REACHED THE AGE OF RETI REMENT.

(viii) —bH— A cooperative housing corporation.

(ix) —i)— A facility registered under the living care
di scl osure act, 1976 PA 440, MCL 554.801 to 554. 844.

(b) "Person", for purposes of defining owner as used in
section 7cc, nmeans an individual and for purposes of defining owner
as used in section 7ee nmeans an individual, partnership,
corporation, limted liability conmpany, association, or other |ega
entity.

(c) "Principal residence" neans the 1 place where an owner of
the property has his or her true, fixed, and permanent hone to
whi ch, whenever absent, he or she intends to return and that shal
continue as a principal residence until another principal residence
is established. Principal residence includes only that portion of a
dwelling or unit in a nultiple-unit dwelling that is subject to ad

val oremtaxes and that is owned and occupi ed by an owner of the
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dwel ling or unit. Principal residence also includes all of an
owner's unoccupi ed property classified as residential that is

adj oining or contiguous to the dwelling subject to ad val oremtaxes
and that is owed and occupied by the owner. Contiguity is not
broken by a road, a right-of-way, or property purchased or taken
under condemati on proceedings by a public utility for power
transm ssion lines if the 2 parcels separated by the purchased or
condemmed property were a single parcel prior to the sale or
condemmation. Principal residence also includes any portion of a
dwel ling or unit of an owner that is rented or | eased to anot her
person as a residence as long as that portion of the dwelling or
unit that is rented or leased is | ess than 50% of the total square
footage of living space in that dwelling or unit. Principa
residence also includes a life care facility registered under the
living care disclosure act, 1976 PA 440, MCL 554.801 to 554. 844.
Princi pal residence also includes property owned by a cooperative
housi ng corporation and occupi ed by tenant stockhol ders.

(d) "Qualified agricultural property" neans unoccupi ed
property and rel ated buildings classified as agricultural, or other
unoccupi ed property and related buildings |ocated on that property
devoted primarily to agricultural use as defined in section 36101
of the natural resources and environnental protection act, 1994 PA
451, MCL 324.36101. Rel ated buildings include a residence occupied
by a person enployed in or actively involved in the agricultura
use and who has not clainmed a principal residence exenption on
ot her property. Property used for conmercial storage, commercia

processi ng, commercial distribution, commercial marketing, or
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comer ci al shi pping operations or other conmercial or industrial
purposes is not qualified agricultural property. A parcel of
property is devoted primarily to agricultural use only if nore than
50% of the parcel's acreage is devoted to agricultural use. An
owner shall not receive an exenption for that portion of the total
state equalized valuation of the property that is used for a
comercial or industrial purpose or that is a residence that is not

a rel ated buil ding.
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