HOUSE BILL No. 4073

HOUSE BILL No. 4073

January 27, 2005, Introduced by Rep. Hildenbrand and referred to the Committee on Tax
Policy.

A bill to anend 1893 PA 206, entitled
"The general property tax act,"”
by amendi ng sections 7dd, 7ee, 10, 24, 24c, 27a, 27b, 27c, 34, 34c,
and 34d (MCL 211.7dd, 211.7ee, 211.10, 211.24, 211.24c, 211.27a,
211.27b, 211.27c, 211.34, 211.34c, and 211.34d), section 7dd as
anmended by 2003 PA 140, sections 7ee and 24c as anended by 2003 PA
247, section 10 as anended by 1994 PA 415, sections 24 and 34c as
amended by 2002 PA 620, section 27a as anended by 2000 PA 260,
sections 27b and 34d as anmended and section 27c as added by 1996 PA
476, and section 34 as anended by 1986 PA 105, and by adding
section 27e; and to repeal acts and parts of acts.

THE PECPLE OF THE STATE OF M CHI GAN ENACT
Sec. 7dd. As used in sections 7cc and 7ee:
(a) "Omer" neans any of the follow ng:

(1) A person who owns property or who i s purchasing property
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under a | and contract.

(ii)) A person who is a partial owner of property.

(iit) A person who owns property as a result of being a
beneficiary of a will or trust or as a result of intestate
successi on.

(iv) A person who owns or is purchasing a dwelling on | eased
I and.

(v) A person holding a life |lease in property previously sold
or transferred to another.

(vi) A grantor who has placed the property in a revocabl e trust
or a qualified personal residence trust.

(vii) A cooperative housing corporation.

(viii) A facility registered under the living care disclosure
act, 1976 PA 440, MCL 554.801 to 554. 844.

(b) "Person", for purposes of defining owner as used in
section 7cc, neans an individual and for purposes of defining owner
as used in section 7ee means an individual, partnershinp,
corporation, limted liability conmpany, association, or other |ega
entity.

(c) "Principal residence" nmeans the 1 place where an owner of
the property has his or her true, fixed, and permanent hone to
whi ch, whenever absent, he or she intends to return and that shal
continue as a principal residence until another principal residence
is established. Principal residence includes only that portion of a
dwel ling or unit in a nmultiple-unit dwelling that is subject to ad
val oremtaxes and that is owned and occupi ed by an owner of the

dwel ling or unit. Principal residence also includes all of an
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owner's unoccupi ed property classified as residential that is

adj oining or contiguous to the dwelling subject to ad val oremtaxes
and that is owned and occupi ed by the owner. Contiguity is not
broken by a road, a right-of-way, or property purchased or taken
under condemati on proceedings by a public utility for power
transmssion lines if the 2 parcels separated by the purchased or
condemmed property were a single parcel prior to the sale or
condemati on. Principal residence also includes any portion of a
dwel ling or unit of an owner that is rented or |eased to another
person as a residence as long as that portion of the dwelling or
unit that is rented or leased is |l ess than 50% of the total square
footage of living space in that dwelling or unit. Principa
residence also includes a life care facility registered under the
living care disclosure act, 1976 PA 440, MCL 554.801 to 554. 844.
Princi pal residence also includes property owned by a cooperative
housi ng corporation and occupied by tenant stockhol ders.

(d) "Qualified agricultural property" neans unoccupi ed
property and rel ated buildings classified as agricultural REAL
PROPERTY, or other unoccupi ed property and rel ated buil di ngs
| ocated on that property devoted primarily to agricultural use as
defined in section 36101+t the naturalresources—and
environrental—proetection—aect—1994 PA 451 ML-324.-36101 34C
Rel at ed buil dings include a residence occupied by a person enpl oyed
in or actively involved in the agricultural use and who has not
claimed a principal residence exenption on other property. Property
used for comrercial storage, conmercial processing, conmercial

di stribution, comercial marketing, or commercial shipping
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operations or other comrercial or industrial purposes is not

gqual ified agricultural property. A parcel of property is devoted
primarily to agricultural use only if nore than 50% of the parcel's
acreage is devoted to agricultural use. An owner shall not receive
an exenption for that portion of the total state equalized

val uation of the property that is used for a conmercial or

i ndustrial purpose or that is a residence that is not a rel ated
bui | di ng.

Sec. 7ee. (1) Qualified agricultural property is exenpt from
the tax levied by a | ocal school district for school operating
purposes to the extent provided under section 1211 of the revised
school code, 1976 PA 451, MCL 380.1211, according to the provisions
of this section.

(2) Qualified agricultural property that is classified as
agricultural REAL PROPERTY under section 34c is exenpt under
subsection (1) and the owner is not required to file an affidavit
claimng an exenption with the local tax collecting unit unless
requested by the assessor to determ ne whether the property
i ncludes structures that are not exenpt under this section. To
cl ai m an exenption under subsection (1) for qualified agricultural
property that is not classified as agricultural REAL PROPERTY under
section 34c, the owner shall file an affidavit claimng the
exenption with the local tax collecting unit by May 1.

(3) The affidavit shall be on a form prescribed by the
departnent of treasury.

(4) For property classified as agricultural REAL PROPERTY, and

upon recei pt of an affidavit filed under subsection (2) for
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property not classified as agricultural REAL PROPERTY, the assessor
shall determne if the property is qualified agricultural property
and if so shall exenpt the property fromthe collection of the tax
as provided in subsection (1) until Decenber 31 of the year in
which the property is no longer qualified agricultural property as
defined in section 7dd. An owner is required to file a new claim
for exenption on the sanme property as requested by the assessor
under subsection (2).

(5) Not nore than 90 days after all or a portion of the
exenpted property is no longer qualified agricultural property, the
owner shall rescind the exenption for the applicable portion of the
property by filing with the local tax collecting unit a rescission
form prescribed by the departnment of treasury. An owner who fails
to file a rescission as required by this subsection is subject to a
penalty of $5.00 per day for each separate failure beginning after
the 90 days have el apsed, up to a maxi mum of $200.00. This penalty
shal | be collected under 1941 PA 122, MCL 205.1 to 205.31, and
shal |l be deposited in the state school aid fund established in
section 11 of article I X of the state constitution of 1963. This
penalty may be wai ved by the departnent of treasury.

(6) An owner of property that is qualified agricultura
property on May 1 for which an exenption was not on the tax rol
may file an appeal with the July or Decenber board of review in the
year the exenption was clained or the i nmedi ately succeedi ng year.
An owner of property that is qualified agricultural property on My
1 for which an exenption was deni ed by the assessor in the year the

affidavit was filed, may file an appeal with the July board of
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review for sumrer taxes or, if there is not a sumrer |evy of school
operating taxes, with the Decenber board of review

(7) If the assessor of the local tax collecting unit believes
that the property for which an exenption has been granted i s not
gual ified agricultural property, the assessor nay deny or nodify an
exi sting exenption by notifying the owmer in witing at the tine
required for providing a notice under section 24c. A taxpayer may
appeal the assessor's determnation to the board of review neeting
under section 30. A decision of the board of review may be appeal ed
to the residential and small clainms division of the Mchigan tax
tribunal .

(8) If an exenption under this section is erroneously granted,
an owner may request in witing that the |Iocal tax collecting unit
wi t hdraw t he exenption. If an owner requests that an exenption be
wi t hdrawn, the |ocal assessor shall notify the owner that the
exenption issued under this section has been deni ed based on that
owner's request. If an exenption is w thdrawn, the property that
had been subject to that exenption shall be imedi ately placed on
the tax roll by the local tax collecting unit if the local tax
collecting unit has possession of the tax roll or by the county
treasurer if the county has possession of the tax roll as though
t he exenption had not been granted. A corrected tax bill shall be
i ssued for the tax year being adjusted by the local tax collecting
unit if the local tax collecting unit has possession of the tax
roll or by the county treasurer if the county has possession of the
tax roll. If an owner requests that an exenption under this section

be wi thdrawn before that owner is contacted in witing by the | oca
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assessor regarding that owner's eligibility for the exenption and

t hat owner pays the corrected tax bill issued under this subsection
wi thin 30 days after the corrected tax bill is issued, that owner
is not liable for any penalty or interest on the additional tax. An
owner who pays a corrected tax bill issued under this subsection
nore than 30 days after the corrected tax bill is issued is liable
for the penalties and interest that woul d have accrued if the
exenption had not been granted fromthe date the taxes were
originally |evied.

Sec. 10. (1) An assessnent of all the property in the state
liable to taxation shall be made annually in all townships,
villages, and cities by the —appleable— APPROPRI ATE assessi ng
officer as provided in section 3 of article I X of the state
constitution of 1963 and section 27a.

(2) Notwi thstanding any provision to the contrary in the act
of incorporation or charter of a village, an assessnent for village
taxes shall be identical to the assessnent made by the —apptiecable
APPROPRI ATE assessing officer of the township in which the vill age
is located, and tax statenents shall set forth clearly the state
equal i zed —value— VALUATI ON OR AGRI CULTURAL USE VALUE FOR QUALI FI ED
AGRI CULTURAL PROPERTY and the taxabl e value of the individua
properties in the village upon which authorized mllages are
| evi ed.

(3) If a nonresident of the taxing unit requests in witing
informati on regardi ng the assessnent of his or her property, the
supervi-ser—e+r— APPROPRI ATE assessing officer shall reply to the

request within a reasonable |length of tine.
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Sec. 24. (1) On or before the first Monday in March in each
year, the assessor shall make and conpl ete an assessment roll, upon
whi ch he or she shall set down all of the follow ng

(a) The nanme and address of every person liable to be taxed in
the local tax collecting unit with a full description of all the
real property liable to be taxed. |If the name of the owner or
occupant of any tract or parcel of real property is known, the
assessor shall enter the nane and address of the owner or occupant
opposite to the description of the property. |If unknown, the rea
property described upon the roll shall be assessed as "owner
unknown". All contiguous subdivisions of any section that are owned
by 1 person, firm corporation, or other legal entity and al
uni nproved lots in any block that are contiguous and owned by 1
person, firm corporation, or other legal entity shall be assessed
as 1 parcel, unless demand in witing is made by the owner or
occupant to have each subdivision of the section or each |ot
assessed separately. However, failure to assess contiguous parcels
as entireties does not invalidate the assessnent as made. Each
description shall show as near as possible the nunber of acres
contained in it, as determ ned by the assessor. It is not necessary
for the assessnent roll to specify the quantity of |and conprised
in any town, city, or village |ot.

(b) The assessor shall estinmate, according to his or her best
i nformati on and judgnment, THE TRUE CASH VALUE AND AGRI CULTURAL USE
VALUE FOR QUALI FI ED AGRI CULTURAL PROPERTY AND t he true cash val ue
and assessed val ue of every parcel of real property THAT IS NOT

QUALI FI ED AGRI CULTURAL PROPERTY and set the AGRI CULTURAL USE VALUE
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OR assessed val ue down opposite the parcel

(c) The assessor shall calculate the tentative taxable val ue
of every parcel of real property and set that value down opposite
t he parcel.

(d) The assessor shall determ ne the percentage of val ue of
every parcel of real property that is exenpt fromthe tax |evied by
a local school district for school operating purposes to the extent
provi ded under section 1211 of the revised school code, 1976 PA
451, MCL 380. 1211, and set that percentage of value down opposite
t he parcel.

(e) The assessor shall determne the date of the |ast transfer
of ownership of every parcel of real property occurring after
Decenber 31, 1994 and set that date down opposite the parcel

(f) The assessor shall estimate the true cash value of all the
personal property of each person, and set the assessed val ue and
tentative taxabl e val ue down opposite the name of the person. In
determining the property to be assessed and in estimating the val ue
of that property, the assessor is not bound to followthe
statenents of any person, but shall exercise his or her best
judgnent. For taxes |levied after Decenber 31, 2003, the assessor
shal | separately state the assessed value and tentative taxable
val ue of any | easehold inprovenents.

(g) Property assessed to a person other than the owner shal
be assessed separately fromthe owner's property and shall show in
what capacity it is assessed to that person, whether as agent,
guardi an, or otherwi se. Two or nore persons not being copartners,

owni ng personal property in comon, nmay each be assessed severally
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for each person's portion. Undivided interests in |ands owned by
tenants in common, or joint tenants not being copartners, my be
assessed to the owners.

(2) The state geologist, or his or her duly authorized deputy,
shall determ ne, according to his or her best information and
judgnment, the true cash value of the netallic mning properties and
m neral rights consisting of netallic resources that are either
produci ng, devel oped, or have a known conmercial mneral val ue,

i ncluding surface rights and personal property that may be used in
t he operation or devel opnent of the property assessed, or any
stockpile of ore or mineral stored on the surface. For the purpose
of encouragi ng the exploration and devel opnent of netallic m neral
resources, netallic mneral ore newWy discovered or proven in the
ground and not part of the property of an operating mne shall be
exenpt fromthe taxes collected under this act for a maxi num peri od
of 10 years or until the tinme it beconmes part of the property of an
operating mne or it in itself becones an operating mne. Metallic
m neral ore newy discovered or proven in the ground and part of
the property of an operating mne shall be exenpt fromtaxes

coll ected under this act until it, in conbination with previously
di scovered netallic mneral ore of the operating mne, cones into a
10-year recovery period of the mne as determ ned by the average
normal annual rate of extraction of the m ne.

(3) An operating mne shall be defined to be an operating m ne
as of the date of starting of a shaft, stripping of overburden, or
rehabilitation, or an abandoned or idle mne closed for not |ess

than 2 years. Ore shall not enjoy nore than 10 years' exenption
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fromtaxation. This section does not exenpt fromthe taxes

coll ected under this act ore reserves proven as of April 1, 1947.

It is the intent of this act that mneral properties shall be

val ued and assessed in the future for ad val oremtaxes according to
the fornmula used in the valuation of mneral properties before the
effective date of this act. It is the intent of this act that no
metallic mneral ore shall be exenpt nore than 10 years because of
the application of this act and if at any tine it becones evident
that such is the case, the state tax conm ssion shall determne the
value of this untaxed ore and place this valuation on the proper
tax roll. The state geol ogi st shall report his or her determnation
of the true cash value of the mneral properties to the state tax
conmmi ssion on or before February 10 of each year. The state tax
conmmi ssion shall assess the mineral properties containing 20% or
nore of natural iron per ton of ore in conformty and uniformty
with all other property within the assessing district. The state
tax comm ssion shall assess all other netallic mneral properties
at the value certified by the state geol ogist. The state tax

conmm ssion, as early as is practicable before February 20, shal
certify the assessnment of the property to the assessor of the
township or city in which the property is situated, who shall for
the mneral properties and mneral rights that are owned separate
fromthe surface rights on the property assess each to the owner at
the valuation certified to himor her. However, an adjustnent to
the value certified by the state tax comm ssion nmay be nade by the
assessor of the township or city to reflect any general adjustnent

of assessed valuation fromthe i medi ately precedi ng year not
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included in the state tax comm ssion conmputation. The assessor
shal |l determ ne the true cash value of the surface rights and
assess the value of the surface rights to the owner. The assessnent
upon the netallic mning properties and mneral rights may be
altered fromyear to year regardl ess of whether any previous
assessnent has been reviewed by the state tax conm ssion. The
assessor or the owner of any interest in the property assessed nmay
appeal the assessnent and val uation of the property as determ ned
by the board of review to the state tax comm ssion which shal
review t he assessnent and val uation as provided in section 152.

Sec. 24c. (1) The assessor shall give to each owner or person
or persons listed on the assessnment roll of the property a notice
by first-class mail of an increase in the tentative state equalized
val uation, THE TENTATI VE AGRI CULTURAL USE VALUE, or the tentative
taxabl e value for the year. The notice shall specify each parcel of
property, the tentative taxable value for the current year, and the
t axabl e value for the i mediately preceding year. The notice shal
al so specify the time and place of the neeting of the board of
review. The notice shall also specify the difference between the
property's tentative taxable value in the current year and the
property's taxable value in the inmediately precedi ng year.

(2) The notice shall include, in addition to the information
required by subsection (1), all of the follow ng:

(a) The state equalized valuation for the imediately
precedi ng year.

(b) The tentative state equalized valuation for the current

year.
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(c) The net change between the tentative state equali zed
val uation for the current year and the state equalized val uation
for the imedi ately precedi ng year

(D) FOR QUALI FI ED AGRI CULTURAL PROPERTY, ALL OF THE FOLLOW NG

(1) BEA NNI NG I N 2005, THE AGRI CULTURAL USE VALUE FOR THE
| MMEDI ATELY PRECEDI NG YEAR

(1i)) THE TENTATI VE AGRI CULTURAL USE VALUE FOR THE CURRENT YEAR.

(1i) BEA NNI NG I N 2006, THE NET CHANGE BETWEEN THE TENTATI VE
AGRI CULTURAL USE VALUE FOR THE CURRENT YEAR AND THE AGRI CULTURAL
USE VALUE FOR THE | MVEDI ATELY PRECEDI NG YEAR.

(E) —&)— The classification of the property as defined
DESCRI BED by section 34c AND WHETHER THAT PROPERTY | S QUALI FI ED
AGRI CULTURAL PROPERTY EXEMPT FROM THE TAX LEVI ED BY A LOCAL SCHOOL
DI STRI CT FOR SCHOOL OPERATI NG PURPOSES UNDER SECTI ON 7EE.

(F) e)— The inflation rate for the i mredi ately precedi ng
year as defined in section 34d.

(G —H— A statenent provided by the state tax conm ssion
expl ai ning the relationship between state equalized val uati on and
t axabl e value OR, FOR QUALI FI ED AGRI CULTURAL PROPERTY, THE
RELATI ONSHI P BETWEEN THE AGRI CULTURAL USE VALUE AND TAXABLE VALUE.
If the assessor believes that a transfer of ownership has occurred
in the imediately preceding year, the statenent shall state that
t he ownership was transferred and that the taxable value of that
property is the sane as the state equalized valuation of that
property OR, FOR QUALI FI ED AGRI CULTURAL PROPERTY, THE SAME AS THE
PROPERTY' S TAXABLE VALUE I N THE | MMEDI ATELY PRECEDI NG YEAR ADJUSTED
AS PROVI DED | N SECTI ON 27E(2).
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(3) Wien required by the incone tax act of 1967, 1967 PA 281
MCL 206.1 to 206.532, the assessnment notice shall include or be
acconpani ed by information or fornms prescribed by the incone tax
act of 1967, 1967 PA 281, MCL 206.1 to 206.532.

(4) The assessnent notice shall be addressed to the owner
according to the records of the assessor and mailed not |ess than
10 days before the neeting of the board of review The failure to
send or receive an assessnment notice does not invalidate an
assessnent roll or an assessnent on that property.

(5) The tentative state equalized valuation shall be
calculated by multiplying the assessnent by the tentative equalized
valuation nultiplier. If the assessor has nmade assessnent
adj ustnments that woul d have changed the tentative nmultiplier, the
assessor nmay recalculate the multiplier for use in the noti ce.

(6) The state tax conm ssion shall prepare a nodel assessnent
notice formthat shall be made available to | ocal units of
gover nnent .

(7) The assessnment notice under subsection (1) shall include
the foll ow ng statenent:

"If you purchased your principal residence after May 1 | ast
year, to claimthe principal residence exenption, if you have not
al ready done so, you are required to file an affidavit before May
1.".

(8) For taxes levied after Decenber 31, 2003, the assessnent
noti ce under subsection (1) shall separately state the state
equal i zed valuation and taxable value for any |easehold

i nprovenents.
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Sec. 27a. (1) Except as otherw se provided in this section AND
SECTI ON 27E, property shall be assessed at 50% of its true cash
val ue under section 3 of article I X of the state constitution of
1963.

(2) Except as otherw se provided in subsection (3), for taxes
levied in 1995 and for each year after 1995, the taxable val ue of
each parcel of property is the | esser of the follow ng:

(a) The property's taxable value in the imediately preceding
year mnus any |losses, nmultiplied by the | esser of 1.05 or the
inflation rate, plus all additions. For taxes levied in 1995, the
property's taxable value in the inmediately preceding year is the
property's state equalized valuation in 1994.

(b) The property's current state equalized val uation.

(3) —Ypen— EXCEPT AS OTHERW SE PROVI DED | N SECTI ON 27E(3),
UPON a transfer of ownership of property after 1994, the property's
t axabl e value for the cal endar year follow ng the year of the
transfer is the property's state equalized valuation for the
cal endar year follow ng the transfer

(4) If the taxable value of property is adjusted under
subsection (3), a subsequent increase in the property's taxable
value is subject to the [imtation set forth in subsection (2)
until a subsequent transfer of ownership occurs.

(5) Assessnent of property, as required in this section and
section 27, is inapplicable to the assessnment of property subject
to the levy of ad valoremtaxes within voted tax limtation
increases to pay principal and interest on limted tax bonds issued

by any governnental unit, including a county, township, conmunity

00620' 05 a FDD



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R R P R Rk
N~ o o0 A WN P O ©O 00N O O~ WDN P O

16

college district, or school district, before January 1, 1964, if

t he assessnent required to be nade under this act would be |ess
than the assessnment as state equalized prevailing on the property
at the tinme of the issuance of the bonds. This inapplicability
shall continue until levy of taxes to pay principal and interest on
the bonds is no |longer required. The assessnent of property
required by this act shall be applicable for all other purposes.

(6) As used in this act, "transfer of ownership" neans the
conveyance of title to or a present interest in property, including
t he beneficial use of the property, the value of which is
substantially equal to the value of the fee interest. Transfer of
ownership of property includes, but is not limted to, the
fol | ow ng:

(a) A conveyance by deed.

(b) A conveyance by |land contract. The taxable val ue of
property conveyed by a |and contract executed after Decenber 31,
1994 shall be adjusted under subsection (3) for the cal endar year
following the year in which the contract is entered into and shal
not be subsequently adjusted under subsection (3) when the deed
conveying title to the property is recorded in the office of the
regi ster of deeds in the county in which the property is |ocated.

(c) A conveyance to a trust after Decenber 31, 1994, except if
the settlor or the settlor's spouse, or both, conveys the property
to the trust and the sole present beneficiary or beneficiaries are
the settlor or the settlor's spouse, or both.

(d) A conveyance by distribution froma trust, except if the

distributee is the sole present beneficiary or the spouse of the
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sol e present beneficiary, or both.

(e) A change in the sole present beneficiary or beneficiaries
of a trust, except a change that adds or substitutes the spouse of
the sol e present beneficiary.

(f) A conveyance by distribution under a will or by intestate
succession, except if the distributee is the decedent's spouse.

(g) A conveyance by lease if the total duration of the |ease,
including the initial termand all options for renewal, is nore
than 35 years or the |ease grants the | essee a bargai n purchase
option. As used in this subdivision, "bargain purchase option"
nmeans the right to purchase the property at the term nation of the
| ease for not nore than 80% of the property's projected true cash
value at the term nation of the | ease. After Decenber 31, 1994, the
t axabl e val ue of property conveyed by a lease with a total duration
of nore than 35 years or with a bargai n purchase option shall be
adj ust ed under subsection (3) for the calendar year follow ng the
year in which the lease is entered into. This subdivision does not
apply to personal property. —execept—buildings—deseribedin-section

5 I I I bed | : INUITE I
— This subdivision does not apply to that portion of the
property not subject to the | easehold interest conveyed.

(h) A conveyance of an ownership interest in a corporation,
partnership, sole proprietorship, limted liability conpany,
[imted liability partnership, or other legal entity if the
ownership interest conveyed is nore than 50% of the corporation
partnership, sole proprietorship, limted liability conpany,

l[imted liability partnership, or other legal entity. Unless
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notification is provided under subsection (10), the corporation,
partnership, sole proprietorship, limted liability conpany,
l[imted liability partnership, or other legal entity shall notify
t he —assessing—offieer— ASSESSOR on a form provi ded by the state
tax conm ssion not nore than 45 days after a conveyance of an
ownership interest that constitutes a transfer of ownership under
t hi s subdi vi si on.

(i) Atransfer of property held as a tenancy in common, except
that portion of the property not subject to the ownership interest
conveyed.

(j) A conveyance of an ownership interest in a cooperative
housi ng corporation, except that portion of the property not
subj ect to the ownership interest conveyed.

(7) Transfer of ownership does not include the follow ng:

(a) The transfer of property from1l spouse to the other spouse
or froma decedent to a surviving spouse.

(b) Atransfer froma husband, a wife, or a husband and wife
creating or disjoining a tenancy by the entireties in the grantors
or the grantor and his or her spouse.

(c) Atransfer of that portion of property subject to alife
estate or life | ease retained by the transferor, until expiration
or termnation of the life estate or life |ease. That portion of
property transferred that is not subject to a life | ease shall be
adj ust ed under subsection (3).

(d) Atransfer through foreclosure or forfeiture of a recorded
i nstrunment under chapter 31, 32, or 57 of the revised judicature

act of 1961, 1961 PA 236, MCL 600. 3101 to 600.3280 and MCL 600.5701
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to 600.5785, or through deed or conveyance in lieu of a foreclosure
or forfeiture, until the nortgagee or |and contract vendor
subsequently transfers the property. If a nortgagee does not
transfer the property within 1 year of the expiration of any
appl i cabl e redenption period, the property shall be adjusted under
subsection (3).

(e) Atransfer by redenption by the person to whomtaxes are
assessed of property previously sold for delinquent taxes.

(f) A conveyance to a trust if the settlor or the settlor's
spouse, or both, conveys the property to the trust and the sole
present beneficiary of the trust is the settlor or the settlor's
spouse, or both.

(g) Atransfer pursuant to a judgnment or order of a court of
record making or ordering a transfer, unless a specific nonetary
consideration is specified or ordered by the court for the
transfer.

(h) Atransfer creating or termnating a joint tenancy between
2 or nore persons if at least 1 of the persons was an ori gi nal
owner of the property before the joint tenancy was initially
created and, if the property is held as a joint tenancy at the tine
of conveyance, at least 1 of the persons was a joint tenant when
the joint tenancy was initially created and that person has
remained a joint tenant since the joint tenancy was initially
created. A joint owner at the tinme of the last transfer of
ownership of the property is an original owner of the property. For
pur poses of this subdivision, a person is an original owner of

property owned by that person's spouse.
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(1) Atransfer for security or an assignnent or discharge of a
security interest.

(j) Atransfer of real property or other ownership interests
anong nenbers of an affiliated group. As used in this subsection
"affiliated group” means 1 or nore corporations connected by stock
ownership to a conmon parent corporation. Upon request by the state
tax comm ssion, a corporation shall furnish proof within 45 days
that a transfer neets the requirenments of this subdivision. A
corporation that fails to conply with a request by the state tax
conmi ssion under this subdivision is subject to a fine of $200.00.

(k) Normal public trading of shares of stock or other
ownership interests that, over any period of time, cunulatively
represent nore than 50% of the total ownership interest in a
corporation or other legal entity and are traded in nultiple
transactions involving unrelated individuals, institutions, or
ot her legal entities.

() Atransfer of real property or other ownership interests
anong corporations, partnerships, limted liability conpani es,
limted liability partnerships, or other legal entities if the
entities involved are comonly controlled. Upon request by the
state tax comm ssion, a corporation, partnership, limted liability
conpany, limted liability partnership, or other legal entity shal
furnish proof within 45 days that a transfer neets the requirenents
of this subdivision. A corporation, partnership, limted liability
conpany, limted liability partnership, or other legal entity that
fails to conply with a request by the state tax comm ssion under

this subdivision is subject to a fine of $200. 00.
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(m Adirect or indirect transfer of real property or other
ownership interests resulting froma transaction that qualifies as
a tax-free reorgani zati on under section 368 of the internal revenue
code of 1986. Upon request by the state tax conm ssion, a property
owner shall furnish proof within 45 days that a transfer neets the
requirenments of this subdivision. A property owner who fails to
conply with a request by the state tax comm ssion under this
subdi vision is subject to a fine of $200. 00.

(n) Atransfer of qualified agricultural property, if the
person to whomthe qualified agricultural property is transferred
files an affidavit with the assessor of the local tax collecting
unit in which the qualified agricultural property is |ocated and
with the register of deeds for the county in which the qualified
agricultural property is located attesting that the qualified
agricultural property shall remain qualified agricultural property.
The affidavit under this subdivision shall be in a form prescri bed
by the departnent of treasury. An owner of qualified agricultura
property shall informa prospective buyer of that qualified
agricultural property that the qualified agricultural property is
subject to the recapture tax provided in the agricultural property
recapture act, 2000 PA 261, MCL 211.1001 TO 211.1007, if the
qual ified agricultural property is converted by a change in use. If
property ceases to be qualified agricultural property at any tinme
after being transferred, all of the foll ow ng shall occur:

(1) The taxabl e value of that property shall be adjusted under
subsection (3) as of the Decenber 31 in the year that the property

ceases to be qualified agricultural property.
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(1i)) The property is subject to the recapture tax provided for
under the agricultural property recapture act, 2000 PA 261, ML
211.1001 TO 211.1007.

(8) If all of the following conditions are satisfied, the
| ocal tax collecting unit shall revise the taxable val ue of
qual ified agricultural property taxable on the tax roll in the
possession of that |local tax collecting unit to the taxable val ue
that qualified agricultural property would have had if there had
been no transfer of ownership of that qualified agricultura
property since Decenber 31, 1999 and there had been no adjustnment
of that qualified agricultural property's taxable val ue under
subsection (3) since Decenmber 31, 1999:

(a) The qualified agricultural property was qualified
agricultural property for taxes levied in 1999 and each year after
1999.

(b) The owner of the qualified agricultural property files an
affidavit with the assessor of the local tax collecting unit under
subsection (7)(n).

(9) If the taxable value of qualified agricultural property is
adj ust ed under subsection (8), the owner of that qualified
agricultural property shall not be entitled to a refund for any
property taxes collected under this act on that qualified
agricultural property before the adjustnment under subsection (8).

(10) The register of deeds of the county where deeds or other
title docunents are recorded shall notify the —assessingofficer
ASSESSOR of the appropriate local taxing unit not |ess than once

each nonth of any recorded transaction involving the ownership of
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property and shall nake any recorded deeds or other title docunents
avai lable to that county's tax or equalization departnent. Unless
notification is provided under subsection (6), the buyer, grantee,
or other transferee of the property shall notify the appropriate
assessing office in the local unit of government in which the
property is |located of the transfer of ownership of the property
Wi thin 45 days of the transfer of ownership, on a form prescribed
by the state tax conm ssion that states the parties to the
transfer, the date of the transfer, the actual consideration for
the transfer, and the property's parcel identification nunber or
| egal description. Fornms filed in the assessing office of a | oca
unit of government under this subsection shall be nade available to
the county tax or equalization departnent for the county in which
that local unit of government is |ocated. This subsection does not
apply to personal property. —execept—buildings—deseribedin-section
5 I I I bed | : INUITE I
(e

(11) As used in this section

(a) "Additions" nmeans that termas defined in section 34d.

(b) "Beneficial use" neans the right to possession, use, and
enj oynent of property, limted only by encunbrances, easenents, and
restrictions of record.

(c) "Converted by a change in use" neans that term as defined
in the agricultural property recapture act, 2000 PA 261, MCL
211.1001 TO 211.1007.

(d) "Inflation rate" neans that termas defined in section

34d.
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(e) "Losses" neans that termas defined in section 34d.

(f) "Qualified agricultural property" neans that term as
defined in section 7dd.

Sec. 27b. (1) If the buyer, grantee, or other transferee in
the imedi ately preceding transfer of ownership of property does
not notify the —approprtate—-assessingoffice— ASSESSOR as required
by— UNDER section —27a{8)— 27A(10) OR FOR QUALI FI ED AGRI CULTURAL
PROPERTY, UNDER SECTI ON 27E, the property's taxable value shall be
adj ust ed under section 27a(3) OR FOR QUALI FI ED AGRI CULTURAL
PROPERTY, UNDER SECTI ON 27E(3) and all of the follow ng shall be
| evi ed:

(a) Any additional taxes that would have been levied if the
transfer of ownership had been recorded as required under this act
fromthe date of transfer.

(b) Interest and penalty fromthe date the tax woul d have been
originally |evied.

(c) A penalty of $5.00 per day for each separate failure
begi nning after the 45 days have el apsed, up to a maxi num of
$200. 00.

(2) The —appropriate—assessingofficer— ASSESSOR shall certify
for collection to the treasurer of the local tax collecting unit if
the local tax collecting unit has possession of the tax roll or the
county treasurer if the county has possession of the tax roll any
addi ti onal taxes due under subsection (1)(a) and any penalty due
under subsection (1)(c).

(3) The treasurer of the local tax collecting unit if the

| ocal tax collecting unit has possession of the tax roll or the
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county treasurer if the county has possession of the tax roll shal
coll ect any taxes, interest, and penalty due pursuant to this
section, and shall imrediately prepare and submt a corrected tax
bill for any additional taxes due under subsection (1)(a) and any
interest and penalty due under subsection (1)(b). A penalty due
under subsection (1)(c) may be collected with the i mediately
succeedi ng regular tax bill.

(4) Any taxes, interest, and penalty collected pursuant to
subsection (1)(a) and (b) shall be distributed in the same manner
as other delinquent taxes, interest, and penalties are distributed
under this act. Any penalty collected under subsection (1)(c) shal
be distributed to the |local tax collecting unit.

(5) The governing body of a local tax collecting unit may
wai ve, by resolution, the penalty |evied under subsection (1)(c).

(6) If the taxable value of property is increased under this
section, the —appropriate—assessingoffiecer— ASSESSOR shal
i mediately notify by first-class nmail the owner of that property
of that increase in taxable value. A buyer, grantee, or other
transferee nmay appeal any increase in taxable value or the |evy of
any additional taxes, interest, and penalties under subsection (1)
to the Mchigan tax tribunal within 35 days of receiving the notice
of the increase in the property's taxable value. An appeal under
this subsection is limted to the i ssues of whether a transfer of
ownershi p has occurred and correcting arithmetic errors. A dispute
regardi ng the valuation of the property is not a basis for appea
under this subsection

(7) If the taxable value of property is adjusted under
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subsection (1), the —assessingoffiecer— ASSESSOR maki ng the

adjustnent shall file an affidavit with all officials responsible
for determ ning assessnent figures, rate of taxation, or

mat hemat i cal cal cul ations for that property within 30 days of the
date the adjustnent is nmade. The affidavit shall state the anopunt
of the adjustnent and the amount of additional taxes |levied. The
officials wwth whomthe affidavit is filed shall correct all

of ficial records for which they are responsible to reflect the
adj ustmrent and | evy.

Sec. 27c. If the buyer, grantee, or other transferee in any
precedi ng transfer of ownership of property does not notify the
appropriate—assessingoffiee— ASSESSOR as required by section
27a{8)— 27A(10) OR, FOR QUALI FI ED AGRI CULTURAL PROPERTY, UNDER
SECTI ON 27E(5), a taxing unit may sue that buyer, grantee, or other
transferee as provided in section 47 for all of the follow ng:

(a) Any additional taxes that would have been levied if the
transfer of ownership had been recorded as required under this act
fromthe date of transfer.

(b) Interest and penalty fromthe date the tax woul d have been
originally |evied.

(c) A penalty of $5.00 per day for each separate failure
begi nning after the 45 days have el apsed, up to a maxi num of
$200. 00.

SEC. 27E. (1) EXCEPT AS OTHERW SE PROVI DED I N THI S SECTI ON,
BEG NNI NG DECEMBER 31, 2004, PROPERTY THAT |'S QUALI FI ED
AGRI CULTURAL PROPERTY SHALL BE ASSESSED AT 50% OF | TS AGRI CULTURAL
USE VALUE UNDER SECTION 3 OF ARTICLE | X OF THE STATE CONSTI TUTI ON
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OF 1963.

(2) EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ON (3), FOR TAXES
LEVI ED | N 2005 AND FOR EACH YEAR AFTER 2005, THE TAXABLE VALUE OF
EACH PARCEL OF QUALI FI ED AGRI CULTURAL PROPERTY |'S THE LESSER OF THE
FOLLOW NG

(A) THE QUALI FI ED AGRI CULTURAL PROPERTY' S TAXABLE VALUE I N THE
| MVEDI ATELY PRECEDI NG YEAR M NUS ANY LOSSES, MULTI PLI ED BY THE
LESSER OF 1.05 OR THE | NFLATI ON RATE, PLUS ALL ADDI TI ONS.

(B) THE QUALI FI ED AGRI CULTURAL PROPERTY' S CURRENT AGRI CULTURAL
USE VALUE.

(C) THE TAXABLE VALUE THE PROPERTY WOULD HAVE HAD | F THE
PROPERTY' S TAXABLE VALUE HAD BEEN DETERM NED UNDER SECTI ON 27A.

(3) UPON A TRANSFER OF OANERSHI P OF QUALI FI ED AGRI CULTURAL
PROPERTY AND | F THE PROPERTY REMAI NS QUALI FI ED AGRI CULTURAL
PROPERTY, THE QUALI FI ED AGRI CULTURAL PROPERTY' S TAXABLE VALUE FOR
THE CALENDAR YEAR FOLLOW NG THE YEAR OF THE TRANSFER IS THE
PROPERTY' S TAXABLE VALUE FOR THE CALENDAR YEAR | MVEDI ATELY
PRECEDI NG THE TRANSFER ADJUSTED AS FOLLOWS:

(A) FOR TAXES LEVI ED AFTER DECEMBER 31, 2003 AND BEFORE
JANUARY 1, 2005, AS PROVI DED I N SECTI ON 27A(2).

(B) FOR TAXES LEVI ED AFTER DECEMBER 31, 2004, AS PROVI DED I N
SUBSECTI ON (2) .

(4) UPON A TRANSFER OF OANERSHI P OF QUALI FI ED AGRI CULTURAL
PROPERTY AND | F THE PROPERTY DOES NOT REMAI N QUALI FI ED AGRI CULTURAL
PROPERTY, THE TAXABLE VALUE OF THE PROPERTY SHALL BE ADJUSTED UNDER
SECTI ON 27A(3).

(5) THE REG STER OF DEEDS OF THE COUNTY WHERE DEEDS OR OTHER

00620' 05 a FDD



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R R P R Rk
N~ o o0 A WN P O ©O 00N O O~ WDN P O

28

TI TLE DOCUMENTS ARE RECORDED SHALL NOTI FY THE ASSESSOR NOT LESS
THAN ONCE EACH MONTH OF ANY RECORDED TRANSACTI ON | NVOLVI NG THE
OMERSH P OF QUALI FI ED AGRI CULTURAL PROPERTY AND SHALL MAKE ANY
RECORDED DEEDS OR OTHER TI TLE DOCUMENTS AVAI LABLE TO THE ASSESSCR
THE BUYER, GRANTEE, OR OTHER TRANSFEREE OF THE QUALI FI ED
AGRI CULTURAL PROPERTY SHALL NOTI FY THE ASSESSCR OF THE LOCAL TAX
COLLECTING UNIT I N WHI CH THE QUALI FI ED AGRI CULTURAL PROPERTY IS
LOCATED OF THE TRANSFER OF OMNERSHI P OF THE QUALI FI ED AGRI CULTURAL
PROPERTY W THI N 45 DAYS OF THE TRANSFER OF OANERSHI P, ON A FORM
PRESCRI BED BY THE STATE TAX COW SSI ON THAT STATES THE PARTI ES TO
THE TRANSFER, THE DATE OF THE TRANSFER, THE ACTUAL CONSI DERATI ON
FOR THE TRANSFER, AND THE QUALI FI ED AGRI CULTURAL PROPERTY' S PARCEL
| DENTI FI CATI ON NUMBER OR LEGAL DESCRI PTI ON. FORMS FI LED IN THE
ASSESSI NG OFFI CE OF A LOCAL TAX COLLECTI NG UNI T UNDER THI S
SUBSECTI ON SHALL BE MADE AVAI LABLE TO THE COUNTY TAX OR
EQUALI ZATI ON DEPARTMENT FOR THAT COUNTY. TH S SUBSECTI ON DOES NOT
APPLY TO PERSONAL PROPERTY.

(6) THE OMNER OF QUALI FI ED AGRI CULTURAL PROPERTY SHALL RESCI ND
THE EXEMPTI ON PURSUANT TO SECTI ON 7EE(5) | F PROPERTY EXEMPT AS
QUALI FI ED AGRI CULTURAL PRCOPERTY |'S NO LONGER QUALI FI ED AGRI CULTURAL
PROPERTY. | F AN EXEMPTI ON FOR PROPERTY EXEMPT AS QUALI FI ED
AGRI CULTURAL PROPERTY | S RESCI NDED AND THAT PROPERTY HAD BEEN
ASSESSED BASED ON I TS AGRI CULTURAL USE VALUE UNDER THI S SECTI ON,
THE PROPERTY' S TAXABLE VALUE SHALL BE ADJUSTED AS OF DECEMBER 31 IN
THE YEAR I N VHI CH THE QUALI FI ED AGRI CULTURAL PROPERTY' S EXEMPTI ON
I S RESCI NDED AS FOLLOWSG:

(A) IF THERE WAS NOT A TRANSFER OF OWNERSHI P OF THE PROPERTY
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AFTER THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT ADDED THI S
SECTI ON, THE PROPERTY' S TAXABLE VALUE SHALL BE ADJUSTED TO THE
TAXABLE VALUE THE PROPERTY WOULD HAVE HAD AS DETERM NED UNDER
SECTI ON 27A(2) | F THE PROPERTY HAD NOT BEEN SUBJECT TO ASSESSMVENT
UNDER THI S SECTI ON.

(B) | F THERE WAS A TRANSFER OF OANERSHI P OF THE PROPERTY AFTER
THE EFFECTI VE DATE OF THE AVENDATORY ACT THAT ADDED THI S SECTI ON,
THE PROPERTY' S TAXABLE VALUE SHALL BE ADJUSTED AS PROVI DED I N
SECTI ON 27A(3).

(7) AS USED IN THI S SECTI ON:

(A) "ADDI TI ONS" MEANS THAT TERM AS DEFI NED | N SECTI ON 34D.

(B) "AGRI CULTURAL USE" MEANS THAT TERM AS DEFI NED | N SECTI ON
34C(2) (A).

(C) "AGRI CULTURAL USE VALUE" MEANS THE VALUE OF PROPERTY IN
AGRI CULTURAL USE AND NOT THE PROPERTY' S Hl GHEST AND BEST USE.

(D) "BENEFICI AL USE" MEANS THE RI GHT TO POSSESSI ON, USE, AND
ENJOYMENT OF PROPERTY, LIM TED ONLY BY ENCUMBRANCES, EASEMENTS, AND
RESTRI CTI ONS OF RECORD.

(E) "I NFLATI ON RATE" MEANS THAT TERM AS DEFI NED | N SECTI ON
34D.

(F) "LOSSES' MEANS THAT TERM AS DEFI NED | N SECTI ON 34D.

(G "QUALI FI ED AGRI CULTURAL PROPERTY" MEANS PROPERTY EXEMPT
FROM THE TAX LEVI ED BY A LOCAL SCHOOL DI STRI CT FOR SCHOOL OPERATI NG
PURPCSES UNDER SECTI ON 7EE.

(H "TRANSFER OF OANERSHI P* MEANS THAT TERM AS DEFINED I N
SECTI ON 27A.

Sec. 34. (1) The county board of conmm ssioners in each county
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shall neet in April each year to determ ne THE county equalized
val ue, whi ch —egualizatien— shall be conpleted and submitted al ong
with the tabul ar statenment required by section 5 of —Aet—No—44-of
I bl : e . . C 4 chi
Conpiled—taws— 1911 PA 44, MCL 209.5, to the state tax conm ssion
before the first Monday in May. The busi ness —whieh— THAT t he
COUNTY board OF COW SSI ONERS may perform shall be conducted at a
public neeting of the COUNTY board OF COW SSI ONERS hel d in
conpliance with the open neetings act, —-Aet—No—267of the Publie

Acts of 1976, as anended, being sections 15261 to 15 275 of the
M-ehi-gan—Conpiledtaws— 1976 PA 267, MCL 15.261 TO 15.275. Public

notice of the time, date, and place of the neeting shall be given
in the manner required by —Aet—No—267eof the PublieActs—of 1976
as—anended— THE OPEN MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO

15. 275. Each year the county board of comm ssioners shall advise
the local taxing units —when— IF the state tax conmm ssion increases
t he equal i zed value of the county as established by the —beardof
county BOARD OF commi ssioners and each taxing unit other than a
city, township, school district, internediate school district, or
comunity college district, shall imediately reduce its maxi mum
authorized mllage rate, as determ ned after any reduction —eaused
by— PURSUANT TO section 34d, so that —subsequent—te— AFTER the

i ncrease ordered by the state tax comm ssion pursuant to —Aet—Neo-—
44—of—the Publ+e—Acts—of 1911 as—anpnded—berng—secttons—2091to
2098 of the Mchigan—Conpited—taws— 1911 PA 44, MCL 209.1 TO
209.8, total property taxes levied for that unit shall not exceed

t hat whi ch woul d have been levied for that unit at its nmaxi num
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authorized mllage rate, as determ ned after any reduction —eaused
by— PURSUANT TO section 34d, if there had not been an increase in
val uation by the state TAX COM SSION. If its state equalized
val uation exceeds its assessed valuation by 5.0%or nore in 1982 or
by any amount in 1983 or any year —thereafter— AFTER 1983, a city
or township shall reduce its maxi mum authorized mllage rate, as
determi ned after any reduction —eaused—by— PURSUANT TO section 34d,
so that total property taxes levied for that unit do not exceed
t hat whi ch woul d have been | evied based on its assessed val uati on.
(2) The county board of conm ssioners shall exam ne the
assessment rolls of the townships or cities and ascertain whet her
the real and personal property in the respective townships or
cities has been equally and uniformy assessed —at—true—cash—value
AS REQUI RED UNDER THI S ACT. If, on the exam nation, the county
board of comm ssioners considers the assessnments to be relatively
unequal, it shall equalize the assessnents by adding to or
deducting fromthe valuation of the taxable property —n-atownship
er—etty— an anmount —whieh— THAT in the judgnent of the county board
of conm ssioners will produce a sum —which— THAT represents the
true cash value of that property AND, FOR QUALI FI ED AGRI CULTURAL
PROPERTY, THE AGRI CULTURAL USE VALUE, and the anmount added to or
deducted fromthe val uati ons —+nr—-atewnship—or—eity— shall be
entered upon the records. The county board of conm ssioners and the
state tax comm ssion shall equalize real and personal property
separately by adding to or deducting fromthe valuation of taxable
real property, and by adding to or deducting fromthe val uati on of

t axabl e personal property in a towship, city, or county, an anmount
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whi-eh— THAT wi || produce a sum —whieh— THAT represents the
proportion of true cash val ue established by the |egislature AND
FOR QUALI FI ED AGRI CULTURAL PROPERTY, THE AGRI CULTURAL USE VALUE
Begi nni ng Decenber 31, 1980, the county board of conm ssioners and
the state tax conm ssion shall equalize separately the foll ow ng
cl asses of real property by adding to or deducting fromthe

val uation of agricultural, —developrental— residential,
comercial, industrial, and tinber cutover taxable real property,
and by adding to or deducting fromthe valuation of taxable
personal property in a township, city, or county, an anount —-as
THAT wi Il produce a sum —which— THAT represents the proportion of
true cash val ue established by the |egislature AND, FOR QUALI FI ED
AGRI CULTURAL PROPERTY, THE AGRI CULTURAL USE VALUE. The tax roll and
the tax statenment shall clearly set forth the |atest state
equal i zed valuation for each itemor property, which shall be
determi ned by using a separate factor for personal property and a
separate factor for real property as equalized. Begi nning Decemnber
31, 1980, the tax roll and the tax statenent shall clearly set
forth the |atest state equalized valuation for each item or
property, which shall be determ ned by using a separate factor for
personal property and a separate factor for each classification for
real property as equalized. Factors used in determning the state
equal i zed valuation for real and personal property on the tax rol
shal |l be rounded up to not |ess than 4 decimal places. Equalized
val ues for both real and personal property shall be equalized
uniformy at the same proportion of true cash value in the county.

The county board of conm ssioners shall also cause to be entered
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upon its records the aggregate valuation of the taxable real and
personal property of each township or city in its county as
determ ned by the county board OF COW SSI ONERS. The county board
of conm ssioners shall also nmake alterations in the description of
any —tand— PROPERTY on the rolls —as—+s— necessary to render the
descriptions conformable to the requirenments of this act. After the
rolls are equalized, each shall be certified —te— by the
chai rperson and the clerk of the COUNTY board OF COW SSI ONERS and
be delivered to the supervisor of the proper township or city, who
shall file and keep the roll in his or her office.

(3) The county board of comm ssioners of a county shal
establish and maintain a departnment to survey assessnents and
assi st the board of comm ssioners in the matter of equalization of
assessnments, and nmay enploy in that departnent NECESSARY techni cal
and cl erical personnel. —whiehi+nitsfjudgrent—areconsidered
necessary— The personnel of the departnent shall be under the
di rect supervision and control of a director of the tax or
equal i zati on departnment who may desi gnate an enpl oyee of the
departnment as his or her deputy. The director of the county tax or
equal i zati on departnent shall be appointed by the county board of
conmm ssioners. The county board of comm ssioners, through the
departnent, may furnish assistance to |ocal assessing officers in
t he performance of duties inposed upon those officers —by— UNDER
this act, including the devel opnment and mai nt enance of accurate
property descriptions, the discovery, listing, and val uation of
properties for tax purposes, and the devel opnent and use of uniform

val uation standards and techni ques for the assessnent of property.
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(4) The supervisor of a township or, with the approval of the
governi ng body, the certified assessor of a township or city, or
the intermedi ate district board of education, or the board of

education of an incorporated city or village aggrieved by the

action of the county board of comm ssioners —— in equalizing the
val uations of the townships or cities of the county —— may appeal
fromthe determ nation to the —state— tax tribunal in the manner
provided by |aw. An appeal fromthe determ nation by the county
board of comm ssioners shall be filed with the clerk of the
tribunal by a witten or printed petition —whieh— THAT shall set
forth in detail the reasons for taking the appeal. The petition
shall be signed and sworn to by the supervisor, the certified
assessor, or a mpjority of the menbers of the board of education

t aki ng the appeal, shall show that a certain township, city, or
school district has been discrimnated against in the equalization,
and shall —pray— REQUEST that the —state— tax tribunal proceed at

its earliest convenience to review the action from which the appea

is taken. The —state— tax tribunal shall —upen-hearing:-
determi ne i f —+hAt+tsjudgrent—theret+s—ashowngthat— the

equal i zati on conpl ained of is unfair, unjust, inequitable, or

di scri mnatory. The —state— tax tribunal —shal—have— HAS t he sane
authority to consider and pass upon the action and determ nati on of
t he county board of comm ssioners in equalizing valuations as it
has to consider conplaints relative to the assessnent and taxation
of property. The —state— tax tribunal nmay order the county board of
conmi ssioners to reconvene and to cause the assessnent rolls of the

county to be brought before it, may summon the conmm ssioners of the
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county to give evidence in relation to the equalization, and may
take further action and may make further investigation —+nathe
prem-ses— as it considers necessary. The —state— tax tribunal shal
fix a valuation on all property of the county. If the —state— tax
tribunal decides that the determ nation and equalization nade by
the county board of conm ssioners is correct, further action shal
not be taken. If the —state— tax tribunal, after the hearing,

deci des that the valuations of the county were inproperly
equalized, it shall proceed to nmake deductions from or additions
to, the valuations of the respective townships, cities, or schoo
districts as —+way—beconsideredproper— NECESSARY, —and—in-so—doing
thetribunal—shal—have— WTH t he same powers —as— THAT the county
board of comm ssioners had in the first instance. The deductions or
additions shall decrease or increase the state equalized val uation
of the local unit affected but shall not increase or decrease the
total state equalized valuation of the county in the case of an
appeal under this section to the —state— tax tribunal. If the tax
tribunal finds that the valuations of a class of property in a
county were inproperly equalized by that county and determ nes that
the total value of that class of property in the county may not be
at the level required by law, prior to entry of a final order —
the tax tribunal shall forward its findings and determ nation to
the state tax conm ssion. Wthin 90 days after receiving the
findings and determ nation of the tax tribunal, the state tax

commi ssion shall determ ne whether the state equalized val uati on of
that class of property in the county was set at the |evel

prescribed by |aw or should be revised to provide uniformty anong

00620' 05 a FDD



© 00 N oo o0 B~ W N P

N N N N N N NN PR P P P R R R R Rk
N~ o o0 A WN P O ©O 0N OO0~ WDN kO

36

t he counties and shall enter an order consistent with the state tax
comm ssion's findings. The tax tribunal shall enter a final order
based upon the revised state equalized valuation, if any, —-whiech
THAT is adopted by the state tax comm ssion. The —state— tax
tribunal imediately after conpleting its revision of the
equal i zation of the valuation of the several assessnent districts
shall report its action to the county board of conm ssioners and
board of education if the board has instituted the appeal by filing
its report with the clerk of the county board of comm ssioners. The

action of the —state— tax tribunal —nthepremses— shal

constitute the equalization of the county for the tax year.

Sec. 34c. (1) Not later than the first Monday in March in each

year, the assessor shall classify every item of assessable property
according to the definitions contained in this section. Follow ng
the March board of review, the assessor shall tabulate the total
nunber of itens and the val uations as approved by the board of
review for each classification and for the totals of real and
personal property in the local tax collecting unit. The assessor
shall transmit to the county equalization departnent and to the
state tax conmi ssion the tabul ati on of assessed val uati ons and

other statistical infornation the state tax conni ssi on consi ders

00620' 05 a FDD



© 00 N oo o0~ wWw N PP

N N N N N N NN PR P P R R R R R Rk
N~ o o0 A WN P O ©O 0N O O~ WDN P O

37

necessary to neet the requirenments of this act and 1911 PA 44, ML
209.1 to 209.8.

(2) The classifications of assessable real property are
descri bed as foll ows:

(a) Agricultural real property includes parcels used partially
or wholly for agricultural —eperatiens USE, with or w t hout
bui | di ngs, and parcels assessed to the departnment of natura
resources and valued by the state tax conmm ssion. For taxes |evied
after Decenber 31, 2002, agricultural real property includes

bui l di ngs on | eased | and used for agricultural operations. As used

in this subdivision, "agricultural eperations—means—the following:-

conjunction—w-th—farmngoperations—A— USE' MEANS THE PRODUCTI ON
OF PLANTS AND ANI MALS USEFUL TO HUVANS, | NCLUDI NG FORAGES AND SOD

CROPS; GRAINS, FEED CROPS, AND FI ELD CROPS; DAI RY AND DAI RY
PRODUCTS; POULTRY AND POULTRY PRODUCTS; LI VESTOCK, | NCLUDI NG
BREEDI NG AND GRAZI NG OF CATTLE, SWNE, CAPTIVE CERVI DAE, AND

SIM LAR ANI MALS; BERRIES; HERBS;, FLOWERS; SEEDS; GRASSES; NURSERY
STOCK; FRUI TS; VEGETABLES; CHRI STMAS TREES; AND OTHER SI M LAR USES
AND ACTI VI TI ES. AGRI CULTURAL USE | NCLUDES PROPERTY ENROLLED IN A
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FEDERAL ACREAGE SET- ASI DE PROGRAM OR A FEDERAL CONSERVATI ON
PROGRAM AGRI CULTURAL USE DOES NOT | NCLUDE THE MANAGEMENT AND
HARVESTI NG OF A WOODLOT, OR A commerci al storage, processing,
di stribution, marketing, or shipping operation. —+s—het—part—of
agrteultural—operations—

(b) Commercial real property includes the foll ow ng:

(1) Platted or unplatted parcels used for commercial purposes,
whet her whol esale, retail, or service, with or without buildings.

(1i) Parcels used by fraternal societies.

(i) Parcels used as golf courses, boat clubs, ski areas, or
apartnent buildings with nore than 4 units.

(iv) For taxes levied after Decenber 31, 2002, buildings on

| eased | and used for conmercial purposes.

(O —&)— Industrial real property includes the foll ow ng:

(1) Platted or unplatted parcels used for manufacturing and
processi ng purposes, with or w thout buildings.

(ii) Parcels used for utilities sites for generating plants,
punpi ng stations, sw tches, substations, conpressing stations,
war ehouses, rights-of-way, flowage |and, and storage areas.

(iii) Parcels used for renoval or processing of gravel, stone,

or mneral ores, whether valued by the | ocal assessor or by the
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state geol ogi st.

(iv) For taxes levied after Decenber 31, 2002, buildings on
| eased | and used for industrial purposes.

(v) For taxes levied after Decenmber 31, 2002, buildings on
| eased land for utility purposes.

(D) e)— Residential real property includes the follow ng:

(i) Platted or unplatted parcels, with or w thout buildings,
and condom nium apartnments |ocated within or outside a village or
city, which are used for, or probably will be used for, residential
pur poses.

(ii) Parcels that are used for, or probably will be used for,
recreati onal purposes, such as |lake lots and hunting |ands, |ocated
in an area used predom nantly for recreational purposes.

(iii) For taxes levied after Decenber 31, 2002, a home, cottage,
or cabin on leased |and, and a nobile hone that woul d be assessabl e
as real property under section 2a except that the |and on which it
is located is not assessabl e because the land is exenpt.

(E) )— Tinber-cutover real property includes parcels that
are stocked with forest products of nerchantable type and size,
cutover forest land with little or no merchantabl e products, and
mar sh | ands or other barren | and. However, when a typical purchase
of this type of land is for residential or recreational uses, the
classification shall be changed to residential.

(3) The classifications of assessabl e personal property are
descri bed as foll ows:

(a) Agricultural personal property includes any agricul tural

equi pnent and produce not exenpt by | aw
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(b) Commercial personal property includes the foll ow ng:

(i) Al equipnent, furniture, and fixtures on comercia
parcel s, and inventories not exenpt by |aw.

(1i)) Al'l outdoor advertising signs and bill boards.

(iii) Well drilling rigs and other equi pment attached to a
transporting vehicle but not designed for operation while the
vehicl e is noving on the highway.

(iv) Unlicensed conmercial vehicles or conmercial vehicles
I'icensed as special nobile equi pnment or by tenporary permts.

(c) Industrial personal property includes the foll ow ng:

(i) Al machinery and equi pnment, furniture and fixtures, and
dies on industrial parcels, and inventories not exenpt by |aw.

(ii) Personal property of mning conpanies valued by the state
geol ogi st.

(d) For taxes levied before January 1, 2003, residenti al
personal property includes a hone, cottage, or cabin on | eased
| and, and a nobile hone that woul d be assessable as real property
under section 2a except that the land on which it is located is not
assessabl e because the land is exenpt.

(e) Wility personal property includes the follow ng:

(1) Electric transm ssion and distribution systens, substation
equi pnent, spare parts, gas distribution systens, and water
transm ssion and distribution systens.

(ii)) Gl wells and allied equi pnent such as tanks, gathering
lines, field punp units, and buil di ngs.

(iii) Inventories not exenpt by |aw

(iv) Gas wells with allied equi prent and gathering |ines.
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(vy Gl or gas field equipnent stored in the open or in
war ehouses such as drilling rigs, notors, pipes, and parts.

(vi) Gas storage equipment.

(vii) Transm ssion lines of gas or oil transporting conpanies.

(4) For taxes levied before January 1, 2003, buildings on
| eased | and of any classification are inprovenents where the owner
of the inprovenent is not the owner of the land or fee, the val ue
of the land is not assessed to the owner of the building, and the
i nprovenent has been assessed as personal property pursuant to
section 14(6).

(5) If the total usage of a parcel includes nore than 1
classification, the assessor shall determ ne the classification
that nost significantly influences the total valuation of the
par cel .

(6) An owner of any assessable property who disputes the
classification of that parcel shall notify the assessor and nay
protest the assigned classification to the March board of review.
An owner or assessor may appeal the decision of the March board of
review by filing a petition with the state tax conm ssion not |ater
than June 30 in that tax year. The state tax comm ssion shal
arbitrate the petition based on the witten petition and the
witten recommendati ons of the assessor and the state tax
commi ssion staff. An appeal may not be taken fromthe decision of
the state tax conm ssion regarding classification conpl aint
petitions and the state tax comm ssion's determnation is final and
bi nding for the year of the petition.

(7) The departnent of treasury nmay appeal the classification
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of any assessable property to the residential and small clains
di vision of the Mchigan tax tribunal not |ater than Decenber 31 in
the tax year for which the classification is appeal ed.

(8) This section shall not be construed to encourage the
assessnment of property at other than the uniform percentage of true
cash val ue prescribed by this act.

Sec. 34d. (1) As used in this section or section 27a, or
section 3 or 31 of article I X of the state constitution of 1963:

(a) For taxes levied before 1995, "additions" neans al
i ncreases in value caused by new construction or a physical
addi ti on of equi pnent or furnishings, and the val ue of property
that was exenpt fromtaxes or not included on the assessnment unit's
i mredi ately precedi ng year's assessnent roll.

(b) For taxes levied after 1994, "additions" nmeans, except as
provided in subdivision (c), all of the foll ow ng:

(i) Ormitted real property. As used in this subparagraph,
"omtted real property" means previously existing tangible rea
property not included in the assessnment. Omtted real property
shal |l not increase taxable value as an addition unless the
assessing jurisdiction has a property record card or other
docunent ati on showing that the omtted real property was not
previously included in the assessnent. The assessing jurisdiction
has the burden of proof in establishing whether the omtted rea
property is included in the assessnment. Oritted real property for
the current and the 2 i medi ately preceding years, discovered after
t he assessnent roll has been conpleted, shall be added to the tax

roll pursuant to the procedures established in section 154. For
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pur poses of determ ning the taxable value of real property under
section 27a, the value of omtted real property is based on the
value and the ratio of taxable value to true cash value the omtted
real property would have had if the property had not been omtted.

(ii)) Omtted personal property. As used in this subparagraph,
"omtted personal property" neans previously existing tangible
personal property not included in the assessnent. Omtted personal
property shall be added to the tax roll pursuant to section 154.

(1i) New construction. As used in this subparagraph, "new
construction" means property not in existence on the inmediately
precedi ng tax day and not replacenent construction. New
construction includes the physical addition of equipnent or
furni shings, subject to the provisions set forth in section
27(2)(a) to (0). For purposes of determ ning the taxable val ue of
property under section 27a, the value of new construction is the
true cash value of the new construction nmultiplied by 0.50.

(iv) Previously exenpt property. As used in this subparagraph,
"previously exenpt property” nmeans property that was exenpt from ad
val orem taxation under this act on the i medi ately precedi ng tax
day but is subject to ad valoremtaxation on the current tax day
under this act. For purposes of determ ning the taxable val ue of
real property under section 27a:

(A) The value of property previously exenpt under section 7u
is the taxable value the entire parcel of property woul d have had
if that property had not been exenpt, mnus the product of the
entire parcel's taxable value in the inmediately precedi ng year and

the lesser of 1.05 or the inflation rate.
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(B) The taxable value of property that is a facility as that
termis defined in section 2 of —Act—Ne—2198of the PublieAects—of
1974 being-seection20/552 of the MchiganConpitedLtaws— 1974 PA
198, MCL 207.552, that was previously exenpt under section 7k is
t he taxabl e value that property woul d have had under this act if it
had not been exenpt.

(C The value of property previously exenpt under any other
section of lawis the true cash value of the previously exenpt
property multiplied by 0.50.

(v) Repl acenent construction. As used in this subparagraph,
"repl acement construction"” neans construction that replaced
property damaged or destroyed by accident or act of God and that
occurred after the immedi ately preceding tax day to the extent the
construction's true cash val ue does not exceed the true cash val ue
of property that was damaged or destroyed by accident or act of God
in the immedi ately preceding 3 years. For purposes of determning
t he taxabl e val ue of property under section 27a, the value of the
repl acenent construction is the true cash value of the repl acenent
construction nultiplied by a fraction the nunerator of which is the
t axabl e value of the property to which the constructi on was added
in the imediately preceding year and the denom nator of which is
the true cash value of the property to which the construction was
added in the i mediately preceding year, and then nultiplied by the
| esser of 1.05 or the inflation rate.

(vi) An increase in taxable value attributable to the conplete
or partial remediation of environmental contam nation existing on

the imedi ately preceding tax day. The departnent of environmental
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quality shall determ ne the degree of renedi ati on based on

i nformati on available in existing departnment of environmental

qual ity records or information nade avail able to the departnent of
environnental quality if the —appropriate—-assessingofficer
ASSESSOR for a local tax collecting unit requests that

determ nation. The increase in taxable value attributable to the
renmediation is the increase in true cash value attributable to the
remedi ation multiplied by a fraction the nunmerator of which is the
t axabl e value of the property had it not been contam nated and the
denom nator of which is the true cash value of the property had it
not been contam nat ed.

(vii) An increase in the value attributable to the property's
occupancy rate if either a loss, as that termis defined in this
section, had been previously allowed because of a decrease in the
property's occupancy rate or if the value of new construction was
reduced because of a bel ow market occupancy rate. For purposes of
determi ning the taxabl e value of property under section 27a, the
val ue of an addition for the increased occupancy rate is the
product of the increase in the true cash value of the property
attributable to the increased occupancy rate nmultiplied by a
fraction the nunmerator of which is the taxable value of the
property in the imedi ately precedi ng year and the denom nator of
which is the true cash value of the property in the inmediately
precedi ng year, and then nultiplied by the | esser of 1.05 or the
inflation rate.

(viii) Public services. As used in this subparagraph, "public

services" nmeans water service, sewer service, a prinmary access
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road, natural gas service, electrical service, tel ephone service
si dewal ks, or street lighting. For purposes of determning the
t axabl e value of real property under section 27a, the val ue of
public services is the amount of increase in true cash value of the
property attributable to the available public services multiplied
by 0.50 and shall be added in the cal endar year foll ow ng the
cal endar year when those public services are initially avail abl e.

(c) For taxes levied after 1994, additions do not include
i ncreased value attributable to any of the follow ng:

(1) Platting, splits, or combinations of property.

(ii)) A change in the zoning of property.

(i1it) For the purposes of the calculation of the mllage
reduction fraction under subsection (7) only, increased taxable
val ue under section 27a(3) OR FOR QUALI FI ED AGRI CULTURAL PROPERTY,
UNDER SECTI ON 27E(3) after a transfer of ownership of property.

(d) "Assessed valuation of property as finally equalized"
nmeans taxabl e val ue AS DETERM NED under section 27a.

(e) "Financial officer"” nmeans the officer responsible for
preparing the budget of a unit of |ocal governnent.

(f) "General price level"” means the annual average of the 12
mont hly values for the United States consuner price index for al
ur ban consuners as defined and officially reported by the United
St at es departnent of |abor, bureau of |abor statistics.

(g) For taxes levied before 1995, "l osses" means a decrease in
val ue caused by the renpval or destruction of real or personal
property and the value of property taxed in the i mediately

precedi ng year that has been exenpted or renoved fromthe

00620' 05 a FDD



© 00 N o o B~ wWw N PP

N NN N N N NN PR P P P R R P R R
N~ o o0 A WN P O ©O 00N OO0~ WDN P O

47

assessnent unit's assessnent roll

(h) For taxes levied after 1994, "l osses" neans, except as
provided in subdivision (i), all of the foll ow ng:

(1) Property that has been destroyed or renoved. For purposes
of determ ning the taxable value of property under section 27a, the
val ue of property destroyed or renoved is the product of the true
cash value of that property multiplied by a fraction the nunerator
of which is the taxable value of that property in the i medi ately
precedi ng year and the denom nator of which is the true cash val ue
of that property in the imediately preceding year.

(ii) Property that was subject to ad val oremtaxation under
this act in the imediately preceding year that is now exenpt from
ad val oremtaxation under this act. For purposes of determning the
t axabl e val ue of property under section 27a, the value of property
exenpted fromad val oremtaxati on under this act is the anount
exenpt ed.

(iii) An adjustnent in value, if any, because of a decrease in
the property's occupancy rate, to the extent provided by |aw For
pur poses of determ ning the taxable value of real property under
section 27a, the value of a loss for a decrease in the property's
occupancy rate is the product of the decrease in the true cash
value of the property attributable to the decreased occupancy rate
multiplied by a fraction the nunmerator of which is the taxable
val ue of the property in the imediately preceding year and the
denom nator of which is the true cash value of the property in the
i mredi ately precedi ng year.

(iv) A decrease in taxable value attributable to environnenta
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contam nation existing on the i medi ately preceding tax day. The
departnment of environnmental quality shall determ ne the degree to
whi ch environnmental contam nation limts the use of property based
on information available in existing departnment of environnental
quality records or information nmade avail able to the departnent of
environnental quality if the —appropriate—-assessingofficer
ASSESSOR for a local tax collecting unit requests that
determi nation. The departnment of environnental quality's
determi nation of the degree to which environnental contam nation
l[imts the use of property shall be based on the criteria
established for the —elassifieations— CATEGORIES set forth in
section 20120a(1l) —ef—part—201(environrentalrenediation)— of the
natural resources and environnental protection act, —-Act—No—451of
thePublie—Acts—of 1994, beingsection—324-20120aof the Mechigan
Conptled—taws— 1994 PA 451, MCL 324.20120A. The decrease in taxable
value attributable to the contam nation is the decrease in true
cash value attributable to the contam nation nmultiplied by a
fraction the nunmerator of which is the taxable value of the
property had it not been contam nated and the denom nator of which
is the true cash value of the property had it not been
cont am nat ed.

(1) For taxes levied after 1994, |osses do not include
decreased value attributable to either of the foll ow ng:

(1) Platting, splits, or combinations of property.

(ii)) A change in the zoning of property.

(j) "New construction and i nprovenents” neans additions |ess

| osses.
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(k) "Current year" neans the year for which the mll age
l[imtation is being calcul at ed.

() "Inflation rate" nmeans the ratio of the general price |evel
for the state fiscal year ending in the cal endar year inmediately
preceding the current year divided by the general price |evel for
the state fiscal year ending in the calendar year before the year
i mredi ately preceding the current year

(2) On or before the first Monday in May of each year, the
assessing—offieer— ASSESSOR of each township or city shall tabulate
the tentative taxabl e value as approved by the | ocal board of
review and as nodified by county equalization for each
classification of property that is separately equalized for each
unit of | ocal government and provide the tabulated tentative
t axabl e values to the county equalization director. The tabul ation
by the —assessing—ofifteer— ASSESSOR shall contain additions and
| osses for each classification of property that is separately
equal i zed for each unit of l|ocal governnment or part of a unit of
| ocal governnment in the township or city. If as a result of state
equal i zation the taxabl e value of property changes, the —assessihg
of f+eer— ASSESSCOR of each township or city shall revise the
cal culations required by this subsection on or before the Friday
followng the fourth Monday in May. The county equalization
di rector shall conpute these anobunts and the current and
i mredi ately preceding year's taxable values for each cl assification
of property that is separately equalized for each unit of |oca
government that |evies taxes under this act within the boundary of

the county. The county equalization director shall cooperate with
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equal i zation directors of neighboring counties, as necessary, to
make the conputation for units of |ocal governnent |ocated in nore
than 1 county. The county equalization director shall calculate the
m || age reduction fraction for each unit of |ocal governnent in the
county for the current year. The financial officer for each taxing
jurisdiction shall calculate the conpounded m |l age reduction
fractions beginning in 1980 resulting fromthe multiplication of
successive mllage reduction fractions and shall recognize a | ocal
voter action to increase the conpounded m Il age reduction fraction
to a maxi mumof 1 as a new begi nning fraction. Upon request of the
superintendent of the intermedi ate school district, the county
equal i zation director shall transmt the conplete conputations of
the taxabl e values to the superintendent of the internediate schoo
district within that county. At the request of the presidents of
community col |l eges, the county equalization director shall transmt
the conpl ete conputations of the taxable values to the presidents
of conmunity colleges within the county.

(3) On or before the first Monday in June of each year, the
county equalization director shall deliver the statenent of the
conmput ations signed by the county equalization director to the
county treasurer.

(4) On or before the second Monday in June of each year, the
treasurer of each county shall certify the inmrediately preceding
year's taxable values, the current year's taxable val ues, the
anount of additions and | osses for the current year, and the
current year's mllage reduction fraction for each unit of |oca

governnment that levies a property tax in the county.
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(5) The financial officer of each unit of |ocal governnent
shal | nake the conputation of the tax rate using the data certified
by the county treasurer and the state tax conm ssion. At the annua
session in Cctober, the county board of conm ssioners shall not
aut horize the levy of a tax unless the governing body of the taxing
jurisdiction has certified that the requested m |l age has been
reduced, if necessary, in conpliance with section 31 of article IX
of the state constitution of 1963.

(6) The nunmber of mlls permtted to be levied in a tax year
islimted as provided in this section pursuant to section 31 of
article I X of the state constitution of 1963. A unit of | ocal
governnment shall not levy a tax rate greater than the rate
determined by reducing its maximumrate or rates authorized by | aw
or charter by a mllage reduction fraction as provided in this
section w thout voter approval.

(7) A mllage reduction fraction shall be determ ned for each
year for each local unit of governnent. For ad val orem property
taxes that became a |lien before January 1, 1983, the nunerator of
the fraction shall be the total state equalized valuation for the
i medi ately preceding year multiplied by the inflation rate and the
denom nator of the fraction shall be the total state equalized
val uation for the current year m nus new construction and
i mprovenents. For ad val orem property taxes that becone a lien
after Decenber 31, 1982 and through Decenber 31, 1994, the
numerator of the fraction shall be the product of the difference
between the total state equalized valuation for the innmediately

precedi ng year mnus |losses nmultiplied by the inflation rate and
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t he denom nator of the fraction shall be the total state equalized
val uation for the current year m nus additions. For ad val orem
property taxes that are |levied after Decenber 31, 1994, the
numerator of the fraction shall be the product of the difference
between the total taxable value for the inmmedi ately precedi ng year
m nus |l osses nultiplied by the inflation rate and the denom nator
of the fraction shall be the total taxable value for the current
year mnus additions. For each year after 1993, a mllage reduction
fraction shall not exceed 1

(8) The compounded m |l age reduction fraction for each year
after 1980 shall be calculated by nmultiplying the local unit's
previ ous year's conpounded m |l age reduction fraction by the
current year's mllage reduction fraction. Beginning with 1980 tax
| evies, the conmpounded nillage reduction fraction for the year
shall be nultiplied by the maximum m || age rate authorized by | aw
or charter for the unit of |ocal government for the year, except as
provi ded by subsection (9). A conpounded nillage reduction fraction
shal | not exceed 1.

(9) The mll age reduction shall be determ ned separately for
authorized m |l age approved by the voters. The limtation on
m || age authorized by the voters on or before May 31 of a year
shal | be cal cul ated beginning with the mllage reduction fraction
for that year. M|l age authorized by the voters after May 31 shal
not be subject to a mllage reduction until the year follow ng the
voter authorization which shall be cal cul ated begi nning with the
m |l age reduction fraction for the year foll owi ng the

authorization. The first mllage reduction fraction used in
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calculating the limtation on mllage approved by the voters after
January 1, 1979 shall not exceed 1

(10) A mllage reduction fraction shall be applied separately
to the aggregate maxi mum m || age rate authorized by a charter and
to each maximumm |l age rate authorized by state law for a specific
pur pose.

(11) A wunit of local governnent may submt to the voters for
their approval the levy in that year of a tax rate in excess of the
l[imt set by this section. The ball ot question shall ask the voters
to approve the levy of a specific nunber of mlls in excess of the
[imt. The provisions of this section do not allow the levy of a
mllage rate in excess of the maxi numrate authorized by |aw or
charter. If the authorization to levy mllage expires after 1993
and a |l ocal governmental unit is asking voters to renew the
authorization to levy the mllage, the ballot question shall ask
for renewed authorization for the nunber of expiring mlls as
reduced by the mllage reduction required by this section. If the
el ection occurs before June 1 of a year, the mllage reduction is
based on the i mMmedi ately preceding year's m |l age reduction
applicable to that mllage. If the election occurs after May 31 of
a year, the mllage reduction shall be based on that year's m || age
reduction applicable to that mllage had it not expired.

(12) A reduction or limtation under this section shall not be
applied to taxes inposed for the paynent of principal and interest
on bonds or other evidence of indebtedness or for the paynent of
assessnents or contract obligations in anticipation of which bonds

are issued that were authori zed before Decenber 23, 1978, as
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provi ded by forner section 4 of chapter | of —thewunicipal—Ffinance
act—Aet—No—202 of the PublieAets—of 1943~ FORMER 1943 PA 202, or

to taxes inposed for the paynent of principal and interest on bonds
or other evidence of indebtedness or for the paynent of assessnents
or contract obligations in anticipation of which bonds are issued
that are approved by the voters after Decenber 22, 1978.

(13) If it is determ ned subsequent to the levy of a tax that
an incorrect mllage reduction fraction has been applied, the
anount of additional tax revenue or the shortage of tax revenue
shal | be deducted fromor added to the next regular tax levy for
that unit of | ocal government after the determ nation of the
authorized rate pursuant to this section.

(14) If as a result of an appeal of county equalization or
state equalization the taxable value of a unit of |ocal governnent
changes, the mllage reduction fraction for the year shall be
recal cul ated. The financial officer shall effectuate an addition or
reduction of tax revenue in the same manner as prescribed in
subsection (13).

(15) The fractions calculated pursuant to this section shal
be rounded to 4 deci mal places, except that the inflation rate
shal |l be conputed by the state tax conm ssion and shall be rounded
to 3 decimal places. The state tax conmm ssion shall publish the
inflation rate before March 1 of each year.

(16) Beginning with taxes levied in 1994, the m |l age
reduction required by section 31 of article I X of the state
constitution of 1963 shall permanently reduce the nmaxi numrate or

rates authorized by |law or charter. The reduced maxi num aut hori zed
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rate or rates for 1994 shall equal the product of the maxinumrate
or rates authorized by law or charter before application of this
section multiplied by the —eenpounrd— COMPOUNDED ni | | age reducti on
applicable to that mllage in 1994 pursuant to subsections (8) to
(12). The reduced maxi mum aut horized rate or rates for 1995 and
each year after 1995 shall equal the product of the i mediately
precedi ng year's reduced nmaxi mnum aut hori zed rate or rates
multiplied by the current year's mllage reduction fraction and
shal |l be adjusted for mllage for which authorization has expired
and new authorized m || age approved by the voters pursuant to
subsections (8) to (12).

Enacting section 1. Section 7a of the general property tax
act, 1893 PA 206, MCL 211.7a, is repealed.

Enacting section 2. This anendatory act does not take effect
unl ess Senate Joint Resolution __ or House Joint Resolution B
(request no. 00620' 05) of the 93rd Legi sl ature beconmes a part of
the state constitution of 1963 as provided in section 1 of article

Xl of the state constitution of 1963.
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