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HOUSE BILL No. 4274

February 15, 2005, Introduced by Reps. Vander Veen, Gosselin, Taub and Drolet and
referred to the Committee on Education.

A Dbill to amend 1984 PA 218, entitled
"Third party adm nistrator act,"
by amendi ng section 34 (MCL 550.934) and by addi ng section 31.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 31. (1) IF THE SPONSOR OF A BENEFIT PLAN IS A PUBLIC
SCHOOL EMPLOYER, THE SERVI CE CONTRACT FOR THE PLAN SHALL PROVI DE
THAT CLAI M5 H STORY UNDER THE CONTRACT SHALL BE MADE AVAI LABLE UPON
REQUEST TO THE PUBLI C SCHOOL EMPLOYER

(2) CLAI M5 H STORY TO BE PROVI DED UNDER SUBSECTI ON (1) SHALL
| NCLUDE ALL OF THE FOLLOW NG | NFORMATI ON FOR THE BENEFI T PLAN ON A
SCHOOL DI STRICT BASI'S FOR THE | MVEDI ATELY PRECEDI NG 12- MONTH
PERI OD:

(A) TOTAL NUMBER OF | NDI VI DUALS COVERED.
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(B) TOTAL NUMBER OF CLAI MS PAI D.

(C TOTAL NUMBER OF CLAI MS PENDI NG AND THE TOTAL DOLLAR AMOUNT
OF THOSE CLAI M5

(D) CLAI M5 EXPERI ENCE DATA BY COVERAGE COMPONENT.

(E) ANY OTHER HEALTH CLAI M5 DATA NECESSARY FOR THE PUBLI C
SCHOOL EMPLOYER TO OBTAI N COMPETI TI VE BI DS FOR OTHER THI RD PARTY
ADM NI STRATOR SERVI CES OR OTHER HEALTH CARE COVERAGE.

(3) I NFORVATI ON UNDER SUBSECTI ON (2) SHALL NOT DI SCLOSE
PERSONAL DATA THAT MAY REVEAL THE | DENTI TY OF A COVERED | NDI VI DUAL.

(4) AS USED IN TH S SECTI ON:

(A "PUBLIC SCHOOL EMPLOYER' MEANS THAT TERM AS DEFI NED I N
SECTION 1 OF 1947 PA 336, MCL 423.201

(B) "SCHOOL DI STRI CT" MEANS AN | NTERMEDI ATE SCHOOL DI STRI CT,
LOCAL ACT SCHOOL DI STRI CT, PUBLIC SCHOOL ACADEMY, OR SCHOOL
DI STRICT AS THOSE TERMS ARE DEFI NED IN SECTIONS 4, 5, AND 6 OF THE
REVI SED SCHOOL CCDE, 1976 PA 451, MCL 380.4, 380.5, AND 380.6.

Sec. 34. (1) A TPA shall provide for the confidentiality of
personal data identifying an individual covered by a plan. A TPA
shal | not disclose records containing personal information that may
be associated with an identifiable individual covered by a plan to
a person other than the individual to whomthe information
pertains. Except as is necessary to conply with a court order, an
adm ni strator shall not disclose personal data concerning a covered
i ndi vidual without the prior consent of the covered individual. If
t he individual covered by a plan has authorized the rel ease of
information to a third person, the third person shall not rel ease

that information unless the individual executes in witing another
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consent authorizing the additional release.

(2) Subsection (1) —-shatk— DCES not —be-—econstruedto— apply to
i nformati on di scl osed for any of the follow ng reasons:

(a) For clains adjudication.

(b) For clains verification.

(c) For other proper plan adm nistration.

(d) For an audit conducted pursuant to ERI SA

(e) To an insurer for the purchase of excess |oss insurance
and for clains under the excess |oss insurance. However, an insurer
obtaining information under this subdivision —shalkt—be— IS subj ect
to the requirenents of subsection (1).

(f) To the plan or a fiduciary of the plan.

(g) To the conm ssioner. However, information obtained by the
conmi ssi oner under this subdivision —shatl—be— IS exenpt from
di scl osure under the freedom of information act, —Aet—Ne—442of
thePublte—-Acts—of 1976 beingsections—15- 231 to-15-246of the
M-chi-gan—Conpited—Ltaws— 1976 PA 442, MCL 15.231 TO 15. 246.

(H AS REQUI RED BY SECTI ON 31.

(1) —h)— As required by | aw.
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