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HOUSE BILL No. 4452

March 3, 2005, Introduced by Rep. Hunter and referred to the Committee on Banking and
Financial Services.

A Dbill to amend 1987 PA 96, entitled
"The nobil e hone conm ssion act,”
by amendi ng section 30d (MCL 125.2330d).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 30d. (1) —H— ALL OF THE FOLLOWN NG APPLY | F an owner
named in a certificate of title creates a security interest in the
nobi | e hone described in the certificate:

(a) The owner shall inmediately execute an application in the
form prescri bed by the departnment show ng the name and address of
the hol der of the security interest and deliver the certificate of
title, THE application, —and— a fee of $1.00, —tegether—w-th— AND a
copy of the application which need not be signed, to the hol der of

the security interest.
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(b) The hol der of the security interest shall cause the
certificate of title, THE application, —and— THE REQUI RED fee, and
the copy of the application to be nailed or delivered to the
depart nent.

(c) The department shall indicate on the copy of the
application the date and place of filing of the application and
return the copy to the person presenting it.

(d) Upon receipt of the certificate of title, application, and
the required fee, the departnent shall issue a new certificate in
the form provided —by— I N section 30b, setting forth the nane and
address of each holder of a security interest in the nobile hone
for which a termnation statenent has not been filed and the date
on which the application first stating the security interest was
filed, and mail the certificate to the owner.

(2) A holder of a security interest may assign, absolutely or
ot herwi se, the security interest to a person other than the owner
wi thout affecting the interest of the owner or the validity of the
security interest, but a person without notice of the assignnment is
protected in dealing with the holder of the security interest as
t he hol der of the security interest. The assignee nmay have —the
certifiecateof title indorsedwth-theassigneenanred— | TS | NTEREST
as the holder of the security interest SHOAWN ON THE CERTI FI CATE OF
TITLE by providing the departrment with a copy of the assignnent
i nstrunment but the failure of the assignee to do so —shat— DCES
not affect the validity of the security interest or the assignnent
of the security interest.

(3) The filing —under—this——seetionor—under—section—30a— of an
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application for a certificate of title —showngthenare—-and
address—of the holder—of— | NDI CATING a security interest in a

nobi | e honme UNDER THI S ACT IS REQUI RED TO PERFECT THE SECURI TY
| NTEREST UNDER THI'S ACT AND is equivalent to the filing of a
financing statement with respect to the security interest under
article 9 of the uniformcommercial code, —-Aet—Ne—31#/4-ofthe

M-ehi-gan—Conpitedtaws— 1962 PA 174, MCL 440.9101 TO 440.9994. A
SECURI TY | NTEREST I N A MOBI LE HOVE PERFECTED UNDER THI S ACT HAS

PRIORI TY RI GHTS OVER THE RI GHTS OF A LI EN CREDI TOR.

(4) —\When— IF there is not an outstanding obligation or
comm tment to make advances, incur obligations, or otherw se give
val ue, secured or to be secured by a security interest in a nobile
home, the secured party shall, EITHER within 10 days after
satisfaction of the obligation —anrd—n—-anyrevent— OCR within 30
days, WH CHEVER | S EARLI ER, execute a termnation statenent in the
formprescribed by the departnent and mail or deliver the
term nation statenment to the owner or other person as the owner may
di rect. —Fhe—owner—other—than— AN OMNER WHO IS NOT a deal er hol di ng
the nobile home for resale, shall pronptly cause the certificate,
all termnation statenments, —and— an application for certificate of
title, —acconpaniedby— AND a fee of $1.00 to be mailed or
delivered to the department. ——whieh— THE DEPARTMENT shal |l issue a

new certificate.
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