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HOUSE BILL No. 4516

March 17, 2005, Introduced by Reps. Cheeks, Miller, Donigan, Wojno, Lipsey, Anderson,
Plakas, Kathleen Law, Zelenko, Farrah, Brown, Byrum, Tobocman, Clack, Hunter,
Leland, Kolb, Gonzales, Vagnozzi, Accavitti, Kehrl, Williams, Gleason, Mayes,
Cushingberry, Hood and Lemmons, |11 and referred to the Committee on Employment
Relations, Training, and Safety.

A bill to anmend 1964 PA 154, entitled
"M ni mum wage | aw of 1964,"
by amendi ng section 7a (MCL 408.387a), as anended by 1997 PA 1.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7a. (1) The m nimum hourly wage rate of an enpl oyee shall
be $2.65 per hour AND SHALL | NCREASE TO $3.40 ON JULY 1, 2005, TO
$4.15 ON JANUARY 1, 2006, AND TO $4.60 ON JANUARY 1, 2007, if all
of the follow ng occur:

(a) The enpl oyee receives gratuities in the course of his or
her enpl oynent .

(b) The gratuities described in subdivision (a) equal or
exceed the difference between —$2-65per—hour— THE WAGE SET FORTH
UNDER SUBSECTI ON (1) and the m ni num hourly wage established under

section 4.
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(c) The gratuities are proven gratuities as indicated by the
enpl oyee' s decl aration for PURPOCSES OF THE federal insurance
contributien— CONTRI BUTI ONS act, —purpeses— 26 USC 3101 TO 3128.

(d) The enpl oyee was informed by the enployer of the
provisions of this section.

(2) As used in this section, "gratuities" neans tips or
vol untary nonetary contributions received by an enpl oyee froma
guest, patron, or customer for services rendered to that guest,
patron, or customer —and— that the enployee reports to the enpl oyer
for purposes of the federal insurance —eent+ribution— CONTRI BUTI ONS

act, —chapter21 of subtitle Cof the internal revenue code of
1986, 26 —U-S-GC— USC 3101 to 3128.
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