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HOUSE BILL No. 4538

March 22, 2005, Introduced by Reps. McConico, Tobocman, Hunter, Leland, Waters,
Lemmons, Jr., Cushingberry, Gaffney, Virgil Smith, Cheeks and Lemmons, |1l and
referred to the Committee on Commerce.

A bill to anmend 1992 PA 147, entitled
"Nei ghbor hood enterprise zone act,"
by amendi ng sections 2 and 8 (MCL 207.772 and 207.778), section 2
as anmended by 2004 PA 396.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2. As used in this act:

(a) "Comm ssion" neans the state tax comm ssion created by
1927 PA 360, MCL 209.101 to 209.107.

(b) "Condom niumunit" neans that portion of a structure
i ntended for separate ownership, intended for residential use, and
establ i shed pursuant to the condom nium act, 1978 PA 59, MCL
559. 101 to 559.276. Condom niumunits within a qualified historic
bui l di ng may be hel d under conmon ownership

(c) "Devel oper" means a person who is the owner of a new
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facility at the tinme of construction or of a rehabilitated facility
at the tinme of rehabilitation for which a nei ghborhood enterprise
zone certificate is applied for or issued.

(D) "FACILITY" MEANS A HOVESTEAD FACI LI TY, A NEWFACILITY, OR
A REHABI LI TATED FACI LI TY.

(E) "HOVESTEAD FACI LI TY" MEANS AN EXI STI NG STRUCTURE
PURCHASED BY OR TRANSFERRED TO AN OMNER AFTER DECEMBER 31, 1997,
THAT HAS AS I TS PRI MARY PURPOSE RESI DENTI AL HOUSI NG CONSI STI NG CF 1
OR 2 UNNTS, 1 OF WVHICH IS OCCUPI ED BY AN OMNER AS H S OR HER
PRI NCl PAL RESI DENCE AND THAT IS LOCATED W THI N A SUBDI VI SI ON
PLATTED PURSUANT TO STATE LAW BEFORE JANUARY 1, 1968.

(F) e)— "Local governnental unit" neans a qualified | oca
governnmental unit as that termis defined under section 2 of the
obsol ete property rehabilitation act, 2000 PA 146, MCL 125.2782.

(G —(e)— "New facility" neans a new structure or a portion of
a new structure that has as its primary purpose residential housing
consisting of 1 or 2 units, 1 of which is or will be occupied by an
owner as his or her principal residence. New facility includes a
nodel home or a nodel condominiumunit. New facility includes a new
i ndi vi dual condom niumunit, in a structure with 1 or nore
condom niumunits, that has as its primary purpose residential
housing and that is or will be occupied by an owner as his or her
principal residence. New facility does not include apartnents.

(H —)— "Nei ghborhood enterprise zone certificate" or
"certificate" neans a certificate i ssued pursuant to sections 4, 5,
and 6.

(') e— "Omer"” nmeans the record title holder of, or the
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vendee of the original land contract pertaining to, a new facility,
A HOMVESTEAD FACILITY, or a rehabilitated facility for which a
nei ghbor hood enterprise zone certificate is applied for or issued.

(J) h— "Qualified historic building" nmeans a property
wi t hin a nei ghborhood enterprise zone that has been designated a
historic resource as defined under section 266 of the incone tax
act of 1967, 1967 PA 281, MCL 206. 266.

(KN — "Rehabilitated facility" neans an existing structure
or a portion of an existing structure with a current true cash
val ue of $80,000.00 or less per unit that has or will have as its
primary purpose residential housing, consisting of 1 to 8 units,
t he owner of which proposes inprovenents that if done by a |icensed
contractor would cost in excess of $5,000.00 per owner-occupied
unit or 50% of the true cash value, whichever is |less, or $7,500.00
per nonowner-occupi ed unit or 50% of the true cash val ue, whichever
is less, or the owner proposes inprovenents that woul d be done by
the owner and not a licensed contractor and the cost of the
materi al s woul d be in excess of $3,000.00 per owner-occupied unit
or $4,500.00 per nonowner-occupied unit and will bring the
structure into conformance with mnimum | ocal buil ding code
standards for occupancy or inprove the livability of the units
whil e neeting mninmum |l ocal building code standards. Rehabilitated
facility also includes an individual condom niumunit, in a
structure with 1 or nore condom niumunits that has as its primary
pur pose residential housing, the owner of which proposes the above
descri bed i nprovenents. Rehabilitated facility also includes

exi sting or proposed condom niumunits in a qualified historic
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building with 1 or nore existing or proposed condom niumunits.
Rehabilitated facility does not include a facility rehabilitated
with the proceeds of an insurance policy for property or casualty
loss. A qualified historic building may contain nultiple
rehabilitated facilities.

Sec. 8. A neighborhood enterprise zone certificate shall be in
the form prescri bed and provi ded by the conmm ssion and shal
i ncl ude the foll ow ng:

(a) Alegal description of the real property on which the new
facility is to be located or the | egal description of the HOVESTEAD
FACILITY OR THE rehabilitated property.

(b) A statenent that unless revoked under this act, the
certificate shall remain in effect for the period stated in the

certificate.
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