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HOUSE BILL No. 4572

March 24, 2005, Introduced by Reps. Stakoe, Stahl, Robertson, Taub, Palsrok, Pastor,
Garfield, Brandenburg, Meyer, Jones, Green, Ward, Baxter, Marleau, Caswell, Gosselin,
Vander Veen, Gaffney, Hopgood, Accavitti, Tobocman, Acciavatti, Schuitmaker, Shaffer,
Amos, Moolenaar, Laloy, Nitz and Drolet and referred to the Committee on Local
Government and Urban Policy.

A Dbill to amend 1985 PA 227, entitled
"Shared credit rating act,"”
(MCL 141.1051 to 141.1076) by adding section 16c.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 16C. (1) THE WASTEWATER APPLI CATI ON GRANT FUND | S CREATED
W THI N THE STATE TREASURY.

(2) THE STATE TREASURER MAY RECElI VE MONEY OF OTHER ASSETS FROM
ANY SOURCE FOR DEPCSI T | NTO THE FUND. THE STATE TREASURER SHALL
Dl RECT THE | NVESTMENT OF THE FUND. THE STATE TREASURER SHALL CREDI T
TO THE FUND | NTEREST AND EARNI NGS FROM FUND | NVESTMENTS. THE
AUTHORI TY SHALL ACT AS FI SCAL AGENT FOR THE FUND.

(3) MONEY IN THE FUND AT THE CLOSE OF THE FI SCAL YEAR SHALL
RENMAIN I N THE FUND AND SHALL NOT LAPSE TO THE CGENERAL FUND.
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(4) THE AUTHORITY, | N CONSULTATI ON W TH THE DEPARTMENT, SHALL
EXPEND MONEY FROM THE FUND, UPON APPROPRI ATI ON, ONLY FOR GRANTS TO
GOVERNMENTAL UNI TS TO COVER THE TOTAL COST OF ENG NEERI NG AND
PROFESSI ONAL CONSULTI NG WHEN DEVELCPI NG THE PRQJECT PLAN I N
APPLYI NG FOR LOAN ASS|I STANCE FROM THE STATE WATER POLLUTI ON CONTROL
REVOLVI NG FUND. GRANT FUNDS SHALL NOT BE USED FOR PUBLI C NOTI CE
ACTI VI TIES, GENERAL LOCAL GOVERNMENT ADM NI STRATI ON COSTS, OR COSTS
ASSCCI ATED W TH PUBLI C EDUCATI ON OF THE PROPCSED PROQIECT. A
GOVERNMENTAL UNI'T SHALL NOT RECEI VE MORE THAN AN ACCUMULATED TOTAL
OF MORE THAN $3, 000, 000. 00 I N GRANTS UNDER THI S SECTI ON.

(5) THE DEPARTMENT SHALL ESTABLI SH AN APPLI CATI ON AND REVI EW
PROCESS FOR CONSI DERI NG GRANT APPLI CATI ONS UNDER THI S SECTI ON. THE
APPLI CATI ON SHALL CONTAI'N THE | NFORVATI ON REQUI RED BY THE
DEPARTMENT. W THI N 60 DAYS AFTER RECEI PT OF AN ADM NI STRATI VELY
COVPLETE GRANT APPLI CATI ON, THE DEPARTMENT SHALL NOTI FY THE
APPLI CANT WHETHER THE APPLI CATI ON | S APPROVED OR REJECTED. | F THE
APPLI CATION | S REJECTED, THE DEPARTMENT SHALL, IN WWRI TI NG NOTI FY
THE APPLI CANT OF THE REASONS WHY THE APPLI CATI ON WAS REJECTED.

(6) I'F THE DEPARTMENT APPROVES A GRANT UNDER THI S SECTI ON, THE
DEPARTMENT SHALL ENTER | NTO A GRANT AGREEMENT W TH THE GRANT
RECI PI ENT PRI OR TO RELEASI NG THE GRANT. THE GRANT AGREEMENT SHALL
CONTAI N TERM5S APPROVED BY THE DEPARTMENT AND A REQUI REMENT THAT THE
GRANT RECI PI ENT REPAY THE GRANT, W TH I NTEREST AT A RATE NOT TO
EXCEED 8% PER YEAR, TO THE AUTHORITY | F ANY OF THE FOLLOW NG OCCUR:

(A) IF THE GRANT RECI PI ENT FAILS TO SUBM T AN ADM NI STRATI VELY
COVPLETE LQOAN APPLI CATI ON FOR ASSI STANCE FROM THE STATE WATER
POLLUTI ON CONTROL REVOLVI NG FUND W THI N 12 MONTHS AFTER A GRANT I S
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| SSUED.

(B) I'F THE GRANT RECI PI ENT DOES NOT USE FUNDI NG FROM THE STATE
WATER PCOLLUTI ON CONTRCOL REVOLVI NG FUND FOR THE PRQJECT AFTER
RECEI VI NG APPROVAL FOR A LOAN FROM THE STATE WATER PCLLUTI ON
CONTROL REVOLVI NG FUND.

(© IF THE GRANT RECI PI ENT OBTAINS A LOAN FROM THE STATE WATER
POLLUTI ON CONTROL REVCOLVI NG FUND, BUT FAILS TO MAKE SUBSTANTI AL
PROGRESS TOMRD | MPLEMENTI NG THE PRQIECT FOR WHI CH THE LOAN WAS
| SSUED W THI N 18 MONTHS AFTER THE | SSUANCE OF THE LOAN.

(7) 1'F AN APPLI CANT' S ADM NI STRATI VELY COVPLETE APPLI CATI ON
FOR A LOAN FROM THE STATE WATER POLLUTI ON CONTRCL REVOLVI NG FUND IS
REJECTED, THE GRANT RECI PI ENT IS NOT REQUI RED TO REPAY THE GRANT.

(8) AS USED IN THI S SECTI ON:

(A) "FUND' MEANS THE WASTEWATER GRANT FUND CREATED | N
SUBSECTI ON (1).

(B) "STATE WATER PCLLUTI ON CONTROL REVOLVI NG FUND' MEANS THE
STATE WATER POLLUTI ON CONTROL REVOLVI NG FUND ESTABLI SHED | N SECTI ON
16A.

Enacting section 1. This anendatory act does not take effect
unl ess Senate Bill No. _ or House Bill No. 4573(request no.

02060' 05) of the 93rd Legislature is enacted into | aw
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