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HOUSE BILL No. 4924

June 14, 2005, Introduced by Rep. Sheen and referred to the Committee on Tax Policy.

A bill to anmend 1967 PA 281, entitled
"I ncome tax act of 1967,"
by amendi ng sections 191 and 352 (MCL 206.191 and 206. 352), section
352 as added by 1996 PA 568.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 191. (1) If the taxpayer's only activities —wthin— IN
this state consist of sales and do not include owning or renting
real —estate— PROPERTY or tangi bl e personal property and —whese
dotHar—veolure—of— | F THE TAXPAYER S gross sal es made during the tax
year —wi-thinthe— IN TH S state —is—hnot—in-excess—of-$100,-000-00
thetaxpayer—way—elect—forthat—year— DO NOT EXCEED $100, 000. 00 FOR
TAX YEARS THAT BEG N BEFORE JANUARY 1, 2004 OR $110, 000.00 FOR TAX
YEARS THAT BEG N AFTER DECEMBER 31, 2003, THE TAXPAYER MAY ELECT TO
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REPORT AND PAY THE TAX | MPOSED UNDER THI S ACT FOR THE TAX YEAR
USI NG WHI CHEVER OF THE FOLLOW NG METHODS RESULTS | N THE LESSER TAX
LI ABILITY:

(a) —Fo—report—andpay—atax—ennet—incore—arrivedat—by
m-tiphyirg— MULTIPLYING total sales in this state for the —taxable
TAX year by the ratio of net inconme fromoperations to total sales
as reported on —his— THE TAXPAYER S federal incone tax return for
t he sane —taxable— TAX year. ———o+

(b) —Report—andpay—atax—ot2/506f1%oen— MILTIPLY total
sales in this state —whichever—nethod reflectsthe lessertax

H-abiHty— BY 2/5 OF 1%

(2) The el ection UNDER SUBSECTION (1) is not avail able for any
taxable— TAX year for which THE TAXPAYER IS REQUI RED TO FI LE a
consol i dated return. —srequired-

Sec. 352. (1) For the 1997 tax year and each tax year after

the 1997 tax year, a taxpayer who is due a refund determ ned under

section 30 of —Aet—No—122 of the Public-Acts—of 1941, being
section—205-30—of the Mehigan—Conpiledtaws— 1941 PA 122, MCL

205. 30, may request a direct deposit of that refund to a financial
institution of the taxpayer's choice that is located in the United
States by conpleting a direct deposit form prescribed by the
departnent and attaching the conpleted formto the taxpayer's
annual return

(2) The departnent shall conply with a request under this
section unless the request is inconplete or defective in a manner
t hat precludes the department from honoring the request. If the

departnment does not honor the request, the departnent shall issue a
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warrant, as provided in —Aet—No—122 of the PublecActs—of 1941
bei-ng—sectons—205-1 to 20531 of the Mchi-ganConrpiledLaws— 1941
PA 122, MCL 205.1 TO 205.31, and at the same tinme provide the
taxpayer with a witten explanation including the specific reason
for not honoring the taxpayer's request for direct deposit.

(3) THE DEPARTMENT SHALL DEVELOP AND MAKE AVAI LABLE THE DI RECT
DEPCSI T FORM PRESCRI BED UNDER SUBSECTI ON (1) TO PROVI DE FOR DI RECT
DEPOSI T OF A REFUND DUE TO A TAXPAYER
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