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HOUSE BILL No. 5047

July 6, 2005, Introduced by Rep. Huizenga and referred to the Committee on Commerce.

A bill to anend 1984 PA 270, entitled
"M chigan strategic fund act,”
by amending the title and sections 3, 4, and 13 (MCL 125. 2003,
125. 2004, and 125.2013), sections 4 and 13 as anended by 1987 PA
278, and by addi ng sections 94 and 95 and chapter 8A.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act relating to the econom c devel opnent of this state; to
create the —M-chigan—strategiefund— JOBS FOR M CH GAN FUND and to
prescribe its powers and duties; to transfer and provide for the
acqui sition and succession to the rights, properties, obligations,
and duties of the job devel opnment authority and the M chi gan

econoni ¢ devel opnent authority to the —M-ehiganstrategiefund
JOBS FOR M CHI GAN FUND; to provide for the expenditure of proceeds
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in certain funds to which the —M-ehiganstrategiecfund— JOBS FOR

M CHI GAN FUND succeeds in ownership; to provide for the issuance
of, and terns and conditions for, CERTAI N notes and bonds; —efthe
M-chi-gan—strategiecfund— TO CREATE THE STRATEGQ C ECONOM C

I NVESTVENT BOARD AND THE JOBS FOR M CHI GAN | NVESTMENT FUND;, to
exenpt the property, income, and operation of the fund and its
bonds and notes, and the interest thereon, fromcertain taxes; to
provide for the creation of certain centers within and for the

pur poses of the —M-ehigan—strategiefund— JOBS FOR M CH GAN FUND;
to provide for the creation and funding of certain accounts for
certain purposes; to inpose certain powers and duties upon certain
officials, departnents, and authorities of —the— TH S state; to
provi de penalties; and to repeal —eertaln— acts and parts of acts.

Sec. 3. This act shall be known and nay be cited as the
“"M-ehi-gan—strategiefundact~— "JOBS FOR M CH GAN FUND ACT".

Sec. 4. As used in this act:

(a) "Board" nmeans the board of directors of the —Mehigan
strategie—funrd— JOBS FOR M CH GAN FUND, except AS USED | N CHAPTER
8A OR where the context clearly requires a different definition.

(b) "Econom c devel opnent project” neans an endeavor rel ated
to industrial, commercial, or agricultural enterprise. Economc
devel opnent project includes, but is not limted to, a thene or
recreation park; agricultural or forestry production, harvesting,
storage, or processing facilities or equipnent; and the use of
equi pnent or facilities designed to produce energy fromrenewabl e
resources. Econom c devel opnent project does not include that

portion of an endeavor devoted to the sale of goods at retail
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except that, as used in relation to the fund insuring a transaction
entered into by a depository institution, and as used in relation
to aloan by the fund to a mnority owned busi ness, an econom c
devel opnent project may include that portion of an endeavor devoted
to the sale of goods at retail. Econom c devel opnent project does
not include that portion of an endeavor devoted to housing OR A
PROGRAM OR ACTI VI TY AUTHORI ZED UNDER CHAPTER 8A.

(c) "Fund" neans the —M-echiganstrategiefund— JOBS FOR
M CHI GAN FUND creat ed under section 5, except where the context
clearly requires a different definition.

(d) "Municipality" neans a county, city, village, townshinp,
port district, devel opnent organization, institution of higher
education, conmunity or junior college, or subdivision or
instrunmentality of any of the legal entities listed in this
subdi vi si on.

(e) "Person" neans an individual, sole proprietorshinp,
partnership, LIMTED LI ABILITY COVWANY, joint venture, profit or
nonprofit corporation including a public or private college or
university, public utility, local industrial devel opment
corporation, econom c devel opment corporation, or other association
of persons organized for agricultural, comercial, or industrial
pur poses.

(f) "Project" means an econom ¢ devel opnment project and, in
addi tion, nmeans the acquisition, construction, reconstruction,
conversion, or |easing of an industrial, commercial, retail
agricultural, or forestry enterprise, or any part —thereef— OF

THESE, to carry out the purposes and objectives of this act and of
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the fund, including, but not limted to, acquisition of |land or
interest in land, buildings, structures, or other planned or

exi sting planned inprovenents to |and including | easehold

i nprovenents, machi nery, equi pnent, or furnishings which include,
but are not limted to, the follow ng: research parks; office
facilities; engineering facilities; research and devel opnment

| aboratories; warehousing facilities; parts distribution
facilities; depots or storage facilities; port facilities; railroad
facilities, including trackage, right of way, and appurtenances;
airports; water and air pollution control equi pment or waste

di sposal facilities; theme or recreational parks; equipnent or
facilities designed to produce energy fromrenewabl e resources;
farnms, ranches, forests, and other agricultural or forestry
comodity producers; agricultural harvesting, storage,
transportation, or processing facilities or equipnent; grain

el evators; shipping heads and |ivestock pens; |ivestock;

war ehouses; wharves and dock facilities; water, electricity, hydro
el ectric, coal, petroleum or natural gas provision facilities;
danms and irrigation facilities; sewage, liquid, and solid waste
col l ection, disposal treatnent, and drai nage services and
facilities. PROIECT DCES NOT | NCLUDE A PROGRAM OR ACTIVITY
AUTHORI ZED UNDER CHAPTER 8A.

(g) "Private sector" neans other than the fund, a state or
federal source, or an agency —thereef— OF A STATE OR THE FEDERAL
GOVERNMENT.

Sec. 13. The total debt owed to the fund, excluding rights and

royal ties under a venture capital agreement or obligations to the
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fund resulting froman industrial devel opnent revenue bond or note,
inrelation to any 1 project shall at no tine exceed 5% of the
total assets of the fund, except that upon approval by a 2/3 vote
of the board this anmbunt nmay be increased to not to exceed 10% of
t he assets of the fund. TH' S SECTI ON DCES NOT APPLY TO A PROGRAM OR
ACTIVITY AUTHORI ZED UNDER CHAPTER 8A.

CHAPTER 8A

SEC. 88. (1) THE LEG SLATURE FI NDS AND DECLARES THAT THE
ACTI VI TI ES AUTHORI ZED UNDER THI S CHAPTER TO ENCOURAGE ECONOM C
DI VERSI TY BY THE DEVELOPMENT OF COMPETI TI VE EDGE TECHNOLOGY W TH
H GH PROBABI LI TY TO CREATE JOBS IN THI'S STATE ARE A PUBLI C PURPOSE
AND OF PARAMOUNT CONCERN IN THE | NTEREST OF THE HEALTH, SAFETY, AND
GENERAL WELFARE OF THE CITIZENS OF THI S STATE. I T IS THE | NTENT OF
THE LEAQ SLATURE THAT THE ECONOM C BENEFI TS OF THE DEVELOPMENT OF
COVPETI Tl VE EDGE TECHNOLOGY AND THE CREATI ON OF JOBS RESULTI NG FROM
THE ACTI VI TI ES AUTHORI ZED UNDER THI S CHAPTER SHALL ACCRUE W THI N
THI S STATE.

(2) ACTIVITIES AUTHORI ZED UNDER THI S CHAPTER SHALL NOT BE
CONSI DERED A PRQJECT, ECONOM C DEVELOPMENT PROJECT, OR A PRODUCT
ASSI STED BY THE M CH GAN STRATEG C FUND FOR PURPOSES OF CHAPTER 1
OR 2.

SEC. 88A. AS USED IN THI S CHAPTER:

(A) "ADVANCED AUTOMOTI VE, MANUFACTURI NG AND MATERI ALS
TECHNOLOGY" MEANS ANY TECHNOLOGY THAT I NVOLVES 1 OR MORE OF THE
FOLLON NG

(1) MATERI ALS W TH ENG NEERED PROPERTI ES CREATED THROUGH THE
DEVELOPMENT OF SPECI ALI ZED PROCESS AND SYNTHESI S TECHNOLOGY.
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(ii) NANOTECHNOLOGY, | NCLUDI NG MATERI ALS, DEVI CES, OR SYSTEMS
AT THE ATOM C, MOLECULAR, OR MACROMOLECULAR LEVEL, W TH A SCALE
MEASURED | N NANOVETERS.

(iii) M CROELECTROMVECHANI CAL SYSTEMS, | NCLUDI NG DEVI CES OR
SYSTEMS | NTEGRATI NG M CROELECTRONI CS W TH MECHANI CAL PARTS AND A
SCALE MEASURED | N M CROVETERS.

(iv) | MPROVEMENTS TO VEHI CLE SAFETY, VEHI CLE PERFORMANCE,

VEH CLE PRODUCTI ON, OR ENVI RONMVENTAL | MPACT, | NCLUDING BUT NOT
LIM TED TO, VEH CLE EQUI PMENT AND COVPONENT PARTS.

(v) ANY TECHNOLOGY THAT | NVOLVES AN ALTERNATI VE ENERGY VEHI CLE
OR | TS COVPONENTS, AS ALTERNATI VE ENERGY VEHI CLE |'S DEFI NED UNDER
SECTI ON 2 OF THE M CHI GAN NEXT ENERGY AUTHORI TY ACT, 2002 PA 593,
MCL 207. 822.

(vi) ADVANCED COMPUTI NG OR ELECTRONI C DEVI CE TECHNOLOGY RELATED
TO TECHNOLOGY DESCRI BED UNDER THI'S SUBDI VI SI ON.

(vii) DESI GN, ENG NEERI NG, TESTING, OR DI AGNOSTI CS RELATED TO
TECHNOLOGY DESCRI BED UNDER THI S SUBDI VI SI ON.

(viii) PRODUCT RESEARCH AND DEVELOPMENT RELATED TO TECHNOLOGY
DESCRI BED UNDER THI'S SUBDI VI SI ON.

(B) "ADVANCED COMPUTI NG' MEANS ANY TECHNOLOGY USED | N THE
DESI GN AND DEVELCPMENT OF 1 OR MORE OF THE FOLLOW NG

(i) COVPUTER HARDWARE AND SOFTWARE.

(ii) DATA COMMUNI CATI ONS.

(iii) | NFORMATI ON TECHNOLOG ES.

(C) "ALTERNATI VE ENERGY TECHNOLOGY" MEANS APPLI ED RESEARCH OR
COMVERCI ALI ZATI ON OF NEW OR NEXT GENERATI ON TECHNOLOGY IN 1 OR MORE
OF THE FOLLOW NG
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(i) ALTERNATI VE ENERGY TECHNOLOGY AS THAT TERM I S DEFI NED I N
SECTION 2 OF THE M CHI GAN NEXT ENERGY AUTHORI TY ACT, 2002 PA 593,
MCL 207. 822.

(i) DEVI CES OR SYSTEMS DESI GNED AND USED SOLELY FOR THE
PURPOSE OF CGENERATI NG ENERGY FROM AGRI CULTURAL CROPS, RESI DUE AND
WASTE GENERATED FROM THE PRCDUCTI ON AND PROCESSI NG OF AGRI CULTURAL
PRODUCTS, ANI MAL WASTES, OR FOOD PROCESSI NG WASTES, NOT | NCLUDI NG A
CONVENTI ONAL GASCLI NE OR DI ESEL FUEL ENG NE OR RETROFI TTED
CONVENTI ONAL GASCLI NE OR DI ESEL FUEL ENG NE.

(1ii) ADVANCED COVPUTI NG OR ELECTRONI C DEVI CE TECHNOLOGY RELATED
TO TECHNOLOGY DESCRI BED UNDER THI S SUBDI VI SI ON.

(iv) DESI GN, ENG NEERI NG, TESTI NG OR DI AGNOSTI CS RELATED TO
TECHNOLOGY DESCRI BED UNDER THI S SUBDI VI SI ON.

(v) PRODUCT RESEARCH AND DEVELOPMENT RELATED TO A TECHNOLOGY
DESCRI BED UNDER THI S SUBDI VI SI ON.

(D) "APPLI ED RESEARCH' MEANS TRANSLATI ONAL RESEARCH CONDUCTED
W TH THE OBJECTI VE OF ATTAI NI NG A SPECI FI C BENEFI T OR TO SOLVE A
PRACTI CAL PROBLEM OR OTHER RESEARCH ACTI VI TY THAT SEEKS TO
UTI LI ZE, SYNTHESI ZE, OR APPLY EXI STI NG KNOALEDCE, | NFORMATI ON, OR
RESOURCES TO THE RESOLUTI ON OF A SPECI FI ED PROBLEM QUESTI ON, OR
| SSUE, WTH H GH PROBABI LI TY OF COMMERCI AL APPLI CATI ON TO CREATE
JOBS IN THI S STATE.

(E) "BASI C RESEARCH' MEANS ANY ORI G NAL | NVESTI GATI ON FOR THE
ADVANCEMENT OF SCI ENTI FI C OR TECHNOLOG CAL KNOALEDGE THAT W LL
ENHANCE THE RESEARCH CAPACI TY OF THI S STATE I N A WAY THAT | NCREASES
THE ABILITY TO ATTRACT TO OR DEVELOP COWPAN ES, JOBS, RESEARCHERS,
OR STUDENTS IN TH S STATE.
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(F) "COWMERCI ALI ZATI ON' MEANS THE TRANSI TI ON FROM RESEARCH TO
THE ACTI ONS NECESSARY TO ACH EVE MARKET ENTRY AND GENERAL MARKET
COVPETI TI VENESS OF NEW | NNOVATI VE TECHNCLOG ES, PROCESSES, AND

PRODUCTS AND THE SERVI CES THAT SUPPORT, ASSI ST, FI NANCE, OR PROMOTE

AN ENTI TY W TH THAT TRANSI TI ON.

(G "COWPETI TI VE EDGE TECHNOLOGY" MEANS 1 OR MORE OF THE
FOLLOW NG

(i) LI FE SCl ENCES TECHNOLOGY.

(ii) ADVANCED AUTOMOTI VE, MANUFACTURI NG, AND MATERI ALS
TECHNOLOGY.

(iii) HOVELAND SECURI TY AND DEFENSE TECHNOLOGY.

(iv) ALTERNATI VE ENERGY TECHNOLOGY.

(v) MEDI CAL | NFOWATI CS.

(vi) BI OTERI ALS.

(H "ELECTRONI C DEVI CE TECHNOLOGY" MEANS ANY TECHNOLOGY THAT
| NVOLVES M CROELECTRONI CS, SEM CONDUCTORS, ELECTRONI C EQUI PMVENT,
AND | NSTRUMENTATI ON, RADI O FREQUENCY, M CROWAVE, AND M LLI METER
ELECTRONI CS; OPTI CAL AND OPTI C- ELECTRI CAL DEVI CES; OR DATA AND
DI G TAL COVMMUNI CATI ONS AND | MAGI NG DEVI CES.

(1) "HOVELAND SECURI TY AND DEFENSE TECHNOLOGY" MEANS
TECHNOLOGY THAT ASSI STS | N THE ASSESSVENT OF THREATS OR DAMAGE TO
THE GENERAL POPULATI ON AND CRI Tl CAL | NFRASTRUCTURE, PROTECTI ON CF,
DEFENSE AGAI NST, OR M Tl GATI ON OF THE EFFECTS OF FOREI GN OR
DOVESTI C THREATS, DI SASTERS, OR ATTACKS, OR SUPPORT FOR CRI SIS OR
RESPONSE MANAGEMENT, | NCLUDI NG, BUT NOT LIM TED TO, 1 OR MORE OF
THE FOLLOW NG

(i) SENSORS, SYSTEMS, PROCESSES, OR EQUI PMENT FOR
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COVMUNI CATI ONS, | DENTI FI CATI ON AND AUTHENTI CATI ON, SCREENI NG
SURVEI LLANCE, TRACKI NG AND DATA ANALYSI S.

(i) ADVANCED COWPUTI NG OR ELECTRONI C DEVI CE TECHNOLOGY RELATED
TO TECHNOLOGY DESCRI BED UNDER THI S SUBDI VI SI ON.

(iii) AVI ATI ON TECHNOLOGY, | NCLUDI NG BUT NOT LI M TED TO,
AVI ONI CS, Al RFRAME DESI GN, SENSORS, EARLY WARNI NG SYSTEMS, AND
SERVI CES RELATED TO TECHNCOLOGY DESCRI BED UNDER THI S SUBDI VI SI ON.

(iv) DESI GN, ENG NEERI NG, TESTI NG OR DI AGNOSTI CS RELATED TO
TECHNCLOGY DESCRI BED UNDER THI S SUBDI VI SI ON

(v) PRODUCT RESEARCH AND DEVELOPMENT RELATED TO TECHNOLOGY
DESCRI BED UNDER THI S SUBDI VI SI ON.

(J) "1 NDEPENDENT PEER REVI EW EXPERT" MEANS A PERSON OR PERSONS
APPROVED BY THE BOARD W TH APPROPRI ATE EXPERTI SE TO CONDUCT AN
| NDEPENDENT, UNBI ASED, OBJECTI VE, AND COVPETI Tl VE EVALUATI ON OF
ACTI VI TI ES FUNDED UNDER THI S CHAPTER. THE PERSON OR PERSONS SHALL
DEMONSTRATE THE CAPABI LI TY AND EXPERI ENCE, AS APPROPRI ATE OR
NECESSARY FOR THE PARTI CULAR ACTI VI TY FUNDED, TO DO ALL OF THE
FOLLOW NG

(i) CONDUCT A HI GHLY CQOVPETI Tl VE AND | NTENSI VE, | NDEPENDENT,
MULTI PHASED, PEER- REVI EW BASED EVALUATI ON PROCESS.

(i) EMPLOY PERSONNEL W TH APPROPRI ATE BUSI NESS, SCI ENTI FI C
TECHNI CAL, COMVERCI AL, OR OTHER SPECI ALI ZED EXPERTI SE TO CARRY QUT
EACH ASPECT OF THE EVALUATI ON PROCESS.

(iii) PROVI DE RECOMVENDATI ONS TO OR ASSI ST THE BOARD I N
| DENTI FYI NG H GH QUALI TY ACTI VI TI ES FOR FUNDI NG THAT ARE LI KELY TO
RESULT | N THE DEVELOPMENT AND COMVERCI ALl ZATI ON OF COWPETI Tl VE EDGE
TECHNCLOGY AND JOB CREATION IN THI' S STATE. THE RECOMVENDATI ONS
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SHALL | NCLUDE ALL MATERI ALS USED BY THE | NDEPENDENT PEER REVI EW
EXPERT | N MAKI NG THE RECOMVENDATI ON.

(iv) ASSURE THAT ANY PEER REVI EW PROCESS DEVELOPED MAI NTAI NS A
H GH LEVEL OF | NTEGRI TY.

(K) "1 NSTI TUTI ON OF HI GHER EDUCATI ON' MEANS AN | NSTI TUTI ON OF
H GHER EDUCATI ON OR A COMMUNI TY OR JUNI OR COLLEGE DESCRI BED I N
SECTION 4, 5, 6, OR 7 OF ARTICLE VII| OF THE STATE CONSTI TUTI ON OF
1963.

() "JOBS FOR M CHI GAN | NVESTMENT FUND' OR "I NVESTMENT FUND'
MEANS THE JOBS FOR M CHI GAN | NVESTMENT FUND CREATED UNDER SECTI ON
88B.

(M "LIFE SCl ENCES" MEANS SCI ENCE FOR THE EXAM NATI ON OR
UNDERSTANDI NG OF LI FE OR LI FE PROCESSES, | NCLUDI NG BUT NOT LI M TED
TO, ALL OF THE FOLLOW NG

(i) Bl CENG NEERI NG

(ii) BI OVEDI CAL ENG NEERI NG

(i) GENOM CS.

(iv) PROTEOM CS.

(V) MOLECULAR AND CHEM CAL ECOLOGY.

(vi) BI OTECHNOLOGY, | NCLUDI NG ANY TECHNOLOGY THAT USES LI VI NG
ORGANI SMS, CELLS, MACROMOLECULES, M CROORGANI SM5, OR SUBSTANCES
FROM LI VI NG ORGANI SMB TO MAKE OR MODI FY A PRODUCT FOR USEFUL
PURPCSES. Bl OTECHNOLOGY OR LI FE SCI ENCES DOES NOT | NCLUDE ANY OF
THE FOLLOWN NG

(A) ACTI VI TI ES PROH BI TED UNDER SECTI ON 2685 OF THE PUBLI C
HEALTH CODE, 1978 PA 368, MCL 333.2685.

(B) ACTI VI TI ES PROHI BI TED UNDER SECTI ON 2688 OF THE PUBLI C
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HEALTH CODE, 1978 PA 368, MCL 333. 2688.

(© ACTIVITIES PRCH BI TED UNDER SECTI ON 2690 OF THE PUBLI C
HEALTH CODE, 1978 PA 368, MCL 333. 2690.

(D) ACTIVITIES PROH BI TED UNDER SECTI ON 16274 OF THE PUBLIC
HEALTH CODE, 1978 PA 368, MCL 333. 16274.

(E) STEM CELL RESEARCH W TH HUMAN EMBRYONI C Tl SSUE.

(N) "LIFE SCI ENCES TECHNOLOGY" MEANS ANY TECHNOLOGY DERI VED
FROM LI FE SCI ENCES | NTENDED TO | MPROVE HUVAN HEALTH OR THE OVERALL
QUALITY OF HUVAN LI FE, | NCLUDI NG BUT NOT LIMTED TO, SYSTEMS,
PROCESSES, OR EQUI PMENT FOR DRUG OR CGENE THERAPI ES, Bl OSENSCRS,
TESTI NG MEDI CAL DEVI CES OR | NSTRUVENTATI ON W TH A THERAPEUTI C OR
DI AGNOSTI C VALUE, A PHARMACEUTI CAL OR OTHER PRODUCT THAT REQUI RES
UNI TED STATES FOOD AND DRUG ADM NI STRATI ON APPROVAL OR REG STRATI ON
PRIOR TO I TS | NTRODUCTI ON I N THE MARKETPLACE AND IS A DRUG OR
MEDI CAL DEVI CE AS DEFI NED BY THE FEDERAL FOOD, DRUG AND COSMETI C
ACT, 21 USC 301 TO 399, OR 1 OR MORE OF THE FOLLOW NG

(i) ADVANCED COWPUTI NG OR ELECTRONI C DEVI CE TECHNOLOGY RELATED
TO TECHNOLOGY DESCRI BED UNDER THI S SUBDI VI SI ON.

(i) DESI GN, ENG NEERI NG, TESTI NG, OR DI AGNOSTI CS RELATED TO
TECHNOLOGY DESCRI BED UNDER THI S SUBDI VI SI ON.

(i) PRODUCT RESEARCH AND DEVELOPMENT RELATED TO TECHNOLOGY
DESCRI BED UNDER THI S SUBDI VI SI ON.

(O "M CH GAN ECONOM C DEVELOPMENT CORPORATI ON' OR " MEDC'
MEANS THE M CHI GAN ECONOM C DEVELOPMENT CORPORATI ON, THE PUBLI C
BODY CORPORATE CREATED UNDER SECTION 28 OF ARTICLE VII OF THE STATE
CONSTI TUTI ON OF 1963 AND THE URBAN COOPERATI ON ACT OF 1967, 1967
(EX SESS) PA 7, MCL 124.501 TO 124.512, BY A CONTRACTUAL | NTERLOCAL
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AGREEMENT EFFECTI VE APRIL 5, 1999, AND SUBSEQUENTLY AMENDED,
BETWEEN LOCAL PARTI Cl PATI NG ECONOM C DEVELOPMENT CORPORATI ONS
FORVED UNDER THE ECONOM C DEVELOPMENT CORPCRATI ONS ACT, 1974 PA
338, MCL 125.1601 TO 125. 1636, AND THE FUND.

(P) "QUALI FI ED BUSI NESS" MEANS A M CHI GAN BUSI NESS ENTI TY THAT
RESEARCHES, DEVELCPS, MARKETS, OR COWMMERCI ALI ZES COWPETI Tl VE EDCGE
TECHNOLOGY PRODUCTS OR SERVI CES.

(Q "STRATEG C ECONOM C | NVESTMENT BOARD" OR "BOARD' MEANS THE
STRATEG C ECONOM C | NVESTMENT BOARD CREATED | N SECTI ON 88D.

(R) "UNI VERSI TY TECHNOLOGY TRANSFER' MEANS | NNOVATI VE METHODS
TO ACCELERATE THE CREATI ON OF START-UP COWPAN ES AFFI LI ATED W TH
I NSTI TUTI ONS OF H GHER EDUCATI ON OR THE TRANSFER OF COWPETI Tl VE
EDGE TECHNOLOGY RESEARCH FROM AN | NSTI TUTI ON OF HI GHER EDUCATI ON TO
A QUALI FI ED BUSI NESS | N M CHI GAN.

SEC. 88B. (1) THE JOBS FOR M CHI GAN | NVESTMENT FUND | S CREATED
IN THE STATE TREASURY.

(2) THE I NVESTMENT FUND SHALL CONSI ST OF ALL OF THE FOLLOW NG

(A) ANY FUNDS DEPCSI TED I N THE | NVESTMENT FUND AND ANY ACCRUED
| NTEREST ON THOSE FUNDS.

(B) ROYALTIES, RETURN ON | NVESTMENTS, RETURN OF PRI NCI PAL,
PAYMENTS MADE, OR OTHER MONEY RECEI VED BY OR PAYABLE TO THE BOARD
OR THE MEDC UNDER AGREEMENTS RELATED TO GRANTS OR LOANS BY THE FUND
UNDER THI S CHAPTER.

(©) ROYALTIES, RETURN ON | NVESTMENTS, RETURN OF PRI NCI PAL,
PAYMENTS MADE, OR OTHER MONEY RECEI VED BY OR PAYABLE TO THE FUND OR
THE MEDC UNDER AGREEMENTS RELATED TO GRANTS, LOANS, OR OTHER
PAYMENTS FUNDED BY APPROPRI ATI ONS FROM THE STATE GENERAL FUND OR
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TOBACCO SETTLEMENT REVENUE UNDER 1 OR MORE OF THE FOLLOW NG

(i) SECTI ON 418 OF 1999 PA 120, COMMONLY KNOWN AS THE HEALTH
AND AGI NG RESEARCH AND DEVELOPMENT | NI TI ATIVE OR THE M CHI GAN LI FE
SCI ENCES CORRI DOR | NI TI ATI VE, OR ANY SUCCESSOR PROGRAM

(ii) SECTI ON 410 OF 2000 PA 292, COVMMONLY KNOWN AS THE HEALTH
AND AGI NG RESEARCH AND DEVELOPMENT | NI TI ATIVE OR THE M CHI GAN LI FE
SCI ENCES CORRI DOR | NI TI ATI VE, OR ANY SUCCESSOR PROGRAM

(iii) SECTI ON 410 OF 2001 PA 80, COMVONLY KNOAN AS THE HEALTH
AND AGI NG RESEARCH AND DEVELOPMENT | NI TI ATIVE OR THE M CHI GAN LI FE
SCI ENCES CORRI DOR | NI TI ATI VE, OR ANY SUCCESSOR PROGRAM

(iv) SECTI ON 410 OF 2002 PA 517, COMVONLY KNOWN AS THE M CHI GAN
LI FE SCI ENCES CORRI DOR | NI TI ATI VE, OR ANY SUCCESSOR PROGRAM

(v) SECTION 410 OF 2003 PA 169, COVMONLY KNOAN AS THE M CHI GAN
LI FE SCI ENCES AND TECHNOLOGY TRI - CORRI DOR | NI TI ATI VE, OR ANY
SUCCESSOR PROGRAM

(vi) SECTI ON 510 OF 2004 PA 354, COMVONLY KNOWN AS THE M CHI GAN
TECHNOLOGY TRI - CORRI DOR AND LI FE SCI ENCES | NI TI ATI VE, OR ANY
SUCCESSOR PROGRAM

(vii) SECTION 801 OF 2005 PA 11, COMMONLY KNOWN AS THE
TECHNOLOGY TRI - CORRI DOR AND LI FE SCI ENCES | NI TI ATI VE, OR ANY
SUCCESSOR PROGRAM

(viii) SECTI ON 381(1)(C) OF 2003 PA 173, PROVI DI NG FOR PAYMENTS
TO THE LI FE SCl ENCES COMVERC! AL DEVELOPMENT FUND.

(ix) THE 21ST CENTURY JOBS FUND AUTHORI TY.

(3) THE DEPARTMENT OF TREASURY MAY ESTABLI SH RESTRI CTED
SUBACCOUNTS W THI N THE | NVESTMENT FUND AS NECESSARY TO ADM NI STER
THE | NVESTMVENT FUND,
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(4) MONEY IN THE | NVESTMENT FUND SHALL BE DI SBURSED ONLY FOR
THE PURPOSES AUTHCRI ZED.

SEC. 88C. (1) THE STATE TREASURER SHALL DI RECT THE | NVESTMENT
OF THE | NVESTMENT FUND.

(2) ANY REMAI NI NG BALANCE I N THE | NVESTMENT FUND OR A
SUBACCOUNT OF THE | NVESTMENT FUND AT THE CLOSE OF A FI SCAL YEAR
SHALL REMAIN I N THE | NVESTMENT FUND AND SHALL NOT LAPSE OR REVERT
TO THE GENERAL FUND.

SEC. 88D. (1) THE STRATEGQ C ECONOM C | NVESTMENT BOARD | S
CREATED WTHI N THE FUND. THE BOARD SHALL EXERCI SE | TS PO/NERS,

DUTI ES, AND DECI SI ON- MAKI NG AUTHORI TY AS AN AUTONOMOUS ENTI TY
| NDEPENDENT OF THE FUND AND THE DEPARTMENT OF LABOR AND ECONOM C
GROWMH.

(2) MONEY IN THE | NVESTMENT FUND THAT | S AVAI LABLE FOR
EXPENDI TURE SHALL BE EXPENDED ANNUALLY BY THE FUND AS DETERM NED BY
THE BOARD ONLY FOR BASI C RESEARCH, APPLI ED RESEARCH, UNI VERSI TY
TECHNOLOGY TRANSFER, AND COMVERCI ALI ZATI ON OF PRODUCTS, PROCESSES,
AND SERVI CES TO ENCOURAGE THE DEVELOPMENT OF COWVPETI Tl VE EDGE
TECHNOLOG ES W TH HI GH PROBABI LI TY TO CREATE JOBS IN TH S STATE.

(3) SUBJECT TO SUBSECTION (2), THE FUND AS DETERM NED BY THE
BOARD SHALL DO ALL OF THE FOLLOW NG

(A) ESTABLI SH A COVPETI Tl VE PROCESS TO AWARD GRANTS AND MAKE
LOANS FOR COWPETI TI VE EDGE TECHNCOLOG ES. THE COWVPETI TI VE PROCESS
SHALL INCLUDE, BUT IS NOT LIMTED TO, THE FOLLOW NG

(i) A PROVI SION THAT THE APPLI CATI ONS MUST BE PEER- REVI EMED BY
| NDEPENDENT PEER REVI EW EXPERTS BASED ON THE SCI ENTI FI C, TECHNI CAL,
AND COMMERCI AL MERI' T OF THE APPLI CATI ON. SCI ENTI FI C, TECHNI CAL, AND
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COMVERCI AL MERI'T SHALL BE G VEN EQUAL WEI GHT | N THE REVI EW AND
SCORI NG PROCESS.

(i) A PREFERENCE FOR M CHI GAN- BASED APPLI CANTS.

(iii)) A PROVI SI ON THAT OUT- OF- STATE BUSI NESS MUST HAVE A
SI GNI FI CANT EXI STI NG OR PROPOSED BUSI NESS ACTIVITY IN TH S STATE.

(iv) A PREFERENCE FOR PROPCSALS THAT CAN CONTRI BUTE DI RECTLY TO
THE DEVELOPMENT OF EMPLOYMENT OPPORTUNI TIES IN TH S STATE.

(v) A PROVI SI ON THAT THE PROGRAM W LL UTI LI ZE CONTRACTS W TH
MEASURABLE M LESTONES, CLEAR OBJECTI VES, PROVI SI ONS TO REVCKE
AVARDS FOR BREACH OF CONTRACT, AND REPAYMENT PROVI SI ONS FOR LOANS
G VEN TO QUALI FI ED BUSI NESSES THAT LEAVE M CH GAN WTHI N 7 YEARS OF
THE EXECUTI ON OF THE CONTRACT OR OTHERW SE BREACH THE TERMS OF THE
CONTRACT.

(vi) A PROVI SI ON THAT THE APPLI CANT LEVERACE OTHER RESOURCES AS
A CONDI TION OF THE GRANT OR LOAN. | F THE APPLI CANT RECEI VES NEW
COWPETI Tl VELY AWARDED FEDERAL FUNDS FOR A PROGRAM THE BOARD SHALL
NOT AUTHORI ZE AND THE FUND SHALL NOT MAKE A GRANT OR LOAN I N AN
AMOUNT THAT EXCEEDS 10% OF THE AMOUNT OF FEDERAL FUNDS. | F AN
APPLI CANT IS SEEKI NG A GRANT OR A LOAN UNDER THI S CHAPTER TO MATCH
FEDERAL FUNDS FOR SMALL BUSI NESS | NNOVATI ON RESEARCH OR SMALL
BUSI NESS TECHNOLOGY TRANSFER PROGRAMS, THE GRANT OR LOAN UNDER THI S
CHAPTER SHALL NOT EXCEED 25% OF THE FEDERAL FUNDS AND MUST LEVERAGE
TH RD PARTY COWMERCI ALI ZATI ON FUNDI NG AT BOTH THE PHASE | AND PHASE
Il LEVELS.

(vii) OVERHEAD RATES FOR GRANTS AND LOANS THAT REFLECT ACTUAL
OVERHEAD BUT NOT GREATER THAN 15% OF TOTAL DI RECT COSTS.

(viii) EXCEPT AS PROVI DED | N SUBPARAGRAPH (vi), A PROVI SI ON THAT
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GRANTS CAN ONLY BE AWARDED TO M CHI GAN | NSTI TUTI ONS OF HI GHER
EDUCATI ON AND M CHI GAN NONPROFI T RESEARCH | NSTI TUTI ONS.

(ix) A PREFERENCE FOR COLLABCRATI ONS BETWEEN | NSTI TUTI ONS OF
H GHER EDUCATI ON, M CHI GAN NONPROFI T RESEARCH | NSTI TUTI ONS, AND
QUALI FI ED BUSI NESSES.

(B) THE FUND SHALL CONTRACT W TH | NDEPENDENT PEER REVI EW
EXPERTS SELECTED BY THE BOARD TO ASSI ST THE BOARD WTH I TS
RESPONSI Bl LI TI ES UNDER THI S CHAPTER.

(4) THE BOARD SHALL ESTABLI SH STANDARDS TO ENSURE THAT MONEY
EXPENDED UNDER THI S CHAPTER W LL RESULT I N ECONOM C BENEFIT TO TH S
STATE AND ENSURE THAT A MAJOR SHARE OF THE BUSI NESS ACTIVITY
RESULTI NG FROM THE EXPENDI TURES OCCURS I N THI S STATE.

(5) THE BOARD SHALL ESTABLI SH STANDARDS OR PROCEDURES
REQUI RING A RECI PI ENT OF MONEY ALLOCATED UNDER THI S CHAPTER TO
AGREE AS A CONDI TI ON OF RECEI VI NG THE MONEY NOT' TO USE THE MONEY
FOR 1 OR MORE OF THE FOLLOW NG

(A) THE DEVELOPMENT OF A STADI UM OR ARENA FOR USE BY A
PROFESSI ONAL SPORTS TEAM

(B) THE DEVELOPMENT OF A CASI NO REGULATED BY THI S STATE UNDER
THE M CH GAN GAM NG CONTRCL AND REVENUE ACT, THE I NI TI ATED LAW OF
1996, MCL 432. 201 TO 432. 226, A CASI NO AT VHI CH GAM NG | S CONDUCTED
UNDER THE | NDI AN GAM NG REGULATORY ACT, PUBLIC LAW 100-497, 102
STAT. 2467, OR PROPERTY ASSOCI ATED OR AFFI LI ATED W TH THE OPERATI ON
OF EI THER TYPE OF CASI NO DESCRI BED I N THI' S SUBDI VI SI ON, | NCLUDI NG,
BUT NOT LIMTED TO, A PARKING LOT, HOTEL, MOTEL, OR RETAIL STORE

(6) THE BOARD SHALL ESTABLI SH STANDARDS TO PREVENT MONEY
EXPENDED UNDER THI S SECTI ON FROM BEI NG USED FOR 1 OR MORE OF THE
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FOLLOW NG

(A) GRANTS OR LOANS TO A PERSON WHO HAS BEEN CONVI CTED OF A
CRI M NAL OFFENSE | NCI DENT TO THE APPLI CATI ON FOR OR PERFORMANCE CF
A STATE CONTRACT OR SUBCONTRACT. AS USED IN THIS SUBDIVISION, |F A
PERSON | S A BUSI NESS ENTI TY, THEN PERSON | NCLUDES AFFI LI ATES,
SUBSI DI ARI ES, OFFI CERS, DI RECTORS, MANAGERI AL EMPLOYEES, AND ANY
PERSON WHO, DI RECTLY OR | NDI RECTLY, HOLDS A PECUNI ARY | NTEREST I N
THAT BUSI NESS ENTI TY OF 20% OR MORE.

(B) GRANTS OR LOANS TO A PERSON WHO HAS BEEN CONVI CTED OF A
CRIM NAL OFFENSE, OR HELD LIABLE IN A ClVIL PROCEEDI NG THAT
NEGATI VELY REFLECTS ON THE PERSON S BUSI NESS | NTEGRI TY, BASED ON A
FI NDI NG OF EMBEZZLEMENT, THEFT, FORGERY, BRI BERY, FALSI FI CATI ON OR
DESTRUCTI ON OF RECORDS, RECEI VI NG STOLEN PROPERTY, OR VI OLATI ON OF
STATE OR FEDERAL ANTI TRUST STATUTES. AS USED I N TH S SUBDI VI SI ON,
IF A PERSON | S A BUSI NESS ENTI TY, THEN PERSON | NCLUDES AFFI LI ATES,
SUBSI DI ARI ES, OFFI CERS, DI RECTORS, MANAGERI AL EMPLOYEES, AND ANY
PERSON WHO, DI RECTLY OR | NDI RECTLY, HOLDS A PECUNI ARY | NTEREST I N
THAT BUSI NESS ENTI TY OF 20% OR MORE.

(C) GRANTS OR LOANS TO A BUSI NESS ENTERPRI SE CURRENTLY LOCATED
IN THE UNI TED STATES FOR THE PURPGOSE OF | NDUCI NG THE ENTERPRI SE TO
RELOCATE OUTSI DE THE UNI TED STATES | F THE | NCENTI VE OR | NDUCEMENT
I'S LI KELY TO REDUCE THE NUMBER OF EVMPLOYEES OF THE BUSI NESS
ENTERPRI SE | N THE UNI TED STATES BECAUSE UNI TED STATES PRODUCTI ON | S
BEI NG REPLACED BY THE ENTERPRI SE QUTSI DE THE UNI TED STATES.

(D) GRANTS OR LOANS TO A BUSI NESS ENTERPRI SE CURRENTLY LOCATED
IN TH S STATE FOR THE PURPOSE OF | NDUCI NG THE ENTERPRI SE TO
RELOCATE OUTSI DE THI S STATE | F THE | NCENTI VE OR | NDUCEMENT | S
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LI KELY TO REDUCE THE NUMBER OF EMPLOYEES OF THE BUSI NESS ENTERPRI SE
IN TH'S STATE BECAUSE PRODUCTION I N TH S STATE |'S BEI NG REPLACED BY
THE ENTERPRI SE OUTSI DE THI S STATE.

(E) GRANTS OR LOANS THAT WOULD CONTRI BUTE TO THE VI OLATI ON OF
| NTERNATI ONALLY RECOGNI ZED WORKERS Rl GHTS, AS DEFI NED | N SECTI ON
507(4) OF THE TRADE ACT OF 1974, 19 USC 2467(4), OF WORKERS IN A
COUNTRY OTHER THAN THE UNI TED STATES, | NCLUDI NG ANY DESI GNATED ZONE
OR AREA | N THAT COUNTRY.

(F) GRANTS OR LOANS | N A CORPORATI ON OR AN AFFI LI ATE OF THE
CORPORATI ON | NCORPORATED | N A TAX HAVEN COUNTRY AFTER SEPTEMBER 11,
2001, BUT W TH THE UNI TED STATES AS THE PRI NCl PAL MARKET FOR THE
PUBLI C TRADI NG OF THE CORPORATI ON' S STOCK, AS DETERM NED BY THE
BOARD. AS USED IN THI'S SECTI ON, "TAX HAVEN COUNTRY" | NCLUDES A
COUNTRY W TH TAX LAWS THAT FACI LI TATE AVOl DANCE BY A CORPORATI ON OR
AN AFFI LI ATE OF THE CORPORATI ON OF UNI TED STATES TAX OBLI GATI ONS,
| NCLUDI NG BARBADOS, BERMUDA, BRI TISH VI RG N | SLANDS, CAYMAN
| SLANDS, COMMONWEALTH OF THE BAHAMAS, CYPRUS, G BRALTAR, | SLE OF
MAN, THE PRI NCI PALI TY OF LI ECHTENSTEIN, THE PRI NCI PALI TY OF MONACO,
AND THE REPUBLI C OF THE SEYCHELLES,

(7) IN ADDI TION TO ANY AUDI T REQUI REMENTS UNDER SECTI ON 9, NOT
LATER THAN MAY 15, 2007 AND EACH SUBSEQUENT MAY 15, THE AUDI TOR
GENERAL SHALL CONDUCT A PERFORMANCE POST AUDI T OF THE BOARD AND THE
| NVESTMENT FUND AND A POST AUDI T OF FI NANCI AL TRANSACTI ONS AND
ACCOUNTS OF THE BOARD AND THE | NVESTMENT FUND. THE RESULTS OF THE
PERFORMANCE POST AUDI T AND THE POST AUDI T OF FI NANCI AL TRANSACTI ONS
AND ACCOUNTS SHALL BE PUBLI SHED ON THE | NTERNET AND DI SSEM NATED BY
OTHER MEANS | N A MANNER DETERM NED BY THE BOARD TO ADVI SE THE
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Cl TIZENS OF THI'S STATE OF THE RESULT OF THE AUDI TS. COPIES OF THE
AUDI TS SHALL BE PROVI DED TO THE GOVERNOR, THE CLERK OF THE HOUSE OF
REPRESENTATI VES, AND THE SECRETARY OF THE SENATE.

(8) IN ADDI TION TO ANY REPORTI NG REQUI REMENTS UNDER SECTI ON 9,
NOT LATER THAN DECEMBER 31 OF EACH YEAR, THE BOARD AND THE FUND
SHALL REPORT TO THE GOVERNOR THE CLERK OF THE HOUSE OF
REPRESENTATI VES, AND THE SECRETARY OF THE SENATE. THE REPORT SHALL
CONTAI N ALL OF THE FOLLOW NG FOR THE | MVEDI ATELY PRECEDI NG FI SCAL
YEAR THAT ARE RELATED TO A GRANT OR LOAN MADE BY THE FUND AS
DETERM NED BY THE BOARD:

(A) A LIST OF ENTI TI ES THAT RECEI VED FUNDI NG, THE AMOUNT
RECEI VED, AND THE TYPE OF FUNDI NG

(B) THE NUMBER OF NEW PATENTS, COPYRI GHTS, OR TRADEMARKS
APPLI ED FOR AND | SSUED.

(C) THE NUMBER OF NEW START- UP BUSI NESSES.

(D) THE NUMBER OF NEW JOBS AND PRQIECTED NEW JOB GROWTH.

(E) AMOUNTS OF OTHER FUNDS LEVERAGED.

(F) MONEY OR OTHER REVENUE OR PROPERTY RETURNED TO THE BOND
FUND.

(G THE TOTAL NUMBER OF NEW LI CENSI NG AGREEMENTS BY
| NSTI TUTI ON AND THE NUMBER OF NEW LI CENSI NG AGREEMENTS ENTERED | NTO
W TH M CH GAN BASED FI RVS.

(H PRODUCTS COWMERCI AL ZED.

(9) THE FUND SHALL PUBLISH THE STANDARDS DESCRI BED IN THI' S
SECTI ON ON THE | NTERNET AND DI SSEM NATE THEM BY ANY OTHER MEANS
DETERM NED BY THE BOARD.

(10) WHEN THE BOARD APPROVES A GRANT OR A LOAN UNDER THI S
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CHAPTER, THE BOARD SHALL STATE THE SPECI FI C OBJECTI VE REASONS THE
APPLI CANT WAS SELECTED OVER OTHER APPLI CANTS FOR A GRANT OR LOAN
UNDER THI S CHAPTER.

SEC. 88E. (1) THE BOARD SHALL CONSI ST OF 19 MEMBERS, AS
PROVI DED UNDER SUBSECTI ONS (2) AND (3).

(2) THE BOARD SHALL | NCLUDE EACH OF THE 2 FOLLOW NG VOTI NG EX
OFFI Cl O MEMBERS:

(A) THE DI RECTOR OF THE DEPARTMENT OF LABOR AND ECONOM C
GROMH OR HI'S OR HER DESI GNEE FROM W THI N THE DEPARTMENT OF LABOR
AND ECONOM C GROWTH.

(B) THE STATE TREASURER OR HI' S OR HER DESI GNEE FROM W THI N THE
DEPARTMENT OF TREASURY.

(3) THE BOARD SHALL | NCLUDE THE FOLLOW NG 17 MEMBERS APPO NTED
BY THE GOVERNOR W TH, EXCEPT FOR THE | NDI VI DUALS DESCRI BED I N
SUBDI VI SIONS (C) AND (D), THE ADVI CE AND CONSENT OF THE SENATE:

(A) El GHT MEMBERS REPRESENTI NG BUSI NESS W TH EXPERTI SE,
KNOALEDGE, SKILL, OR EXPERI ENCE | N VENTURE CAPI TAL | NVESTMENTS,
BUSI NESS FI NANCE, BRI NG NG COVPETI TI VE EDGE TECHNOLOGY PRODUCTS TO
MARKET, OR REPRESENTI NG A QUALI FI ED BUSI NESS.

(B) A MEMBER REPRESENTI NG THE VAN ANDEL | NSTI TUTE OR A
SUCCESSOR ORGANI ZATI ON.

(C) ONE MEMBER APPOI NTED FROM A LI ST OF 2 OR MORE | NDI VI DUALS
SELECTED BY THE MAJORI TY LEADER OF THE SENATE REPRESENTI NG
QUALI FI ED BUSI NESSES OR PERSONS W TH BUSI NESS, TECHNOLOGI CAL, OR
FI NANCI AL EXPERI ENCE RELATED TO COVPETI TI VE EDGE TECHNOLOGY.

(D) ONE MEMBER APPOI NTED FROM A LI ST OF 2 OR MORE | NDI VI DUALS
SELECTED BY THE SPEAKER OF THE HOUSE OF REPRESENTATI VES
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REPRESENTI NG QUALI FI ED BUSI NESSES OR PERSONS W TH BUSI NESS,
TECHNOLOGQ CAL, OR FI NANCI AL EXPERI ENCE RELATED TO COWPETI Tl VE EDGE

TECHNCOLOGY.
(E) A MEMBER REPRESENTI NG M CHI GAN STATE UNI VERSI TY.
(F) A MEMBER REPRESENTI NG THE UNI VERSI TY OF M CHI GAN.
(G A MEMBER REPRESENTI NG WAYNE STATE UNI VERSI TY.
(H A MEMBER REPRESENTI NG WVESTERN M CHI GAN UNI VERSI TY.
(1) A MEMBER REPRESENTI NG M CH GAN TECHNOLOG CAL UNI VERSI TY.
(J) A MEMBER REPRESENTI NG A PUBLIC UNIVERSITY IN M CH GAN

OTHER THAN M CHI GAN STATE UNI VERSI TY, THE UNI VERSI TY OF M CHI GAN,
WAYNE STATE UNI VERSI TY, WESTERN M CHI GAN UNI VERSI TY, OR M CHI GAN
TECHNOLOGI CAL UNI VERSI TY.

(4) OF THE MEMBERS OF THE BQOARD I NI TI ALLY APPOI NTED UNDER
SUBSECTI ON (3), 5 MEMBERS SHALL BE APPO NTED FOR TERMS EXPI R NG ON
DECEMBER 31, 2006, 5 MEMBERS SHALL BE APPO NTED FOR TERVS EXPI RI NG
ON DECEMBER 31, 2007, 5 MEMBERS SHALL BE APPO NTED FOR TERMS
EXPI R NG ON DECEMBER 31, 2008, AND 2 MEMBERS SHALL BE APPOI NTED FOR
TERVB EXPI RI NG ON DECEMBER 31, 2009. AFTER THE EXPI RATI ON OF THE
| NI TI AL APPO NTMENT TERVS PROVI DED FOR BY THI'S SUBSECTI ON, MEMBERS
OF THE BOARD SHALL BE APPO NTED FOR TERMS OF 4 YEARS.

(5) FOR MEMBERS OF THE BOARD APPOI NTED UNDER SUBSECTI ON (3), A
VACANCY ON THE BOARD OCCURRI NG OTHER THAN BY EXPI RATI ON OF A TERM
SHALL BE FILLED IN THE SAME MANNER AS THE ORI Gl NAL APPOI NTMENT FOR
THE BALANCE OF THE UNEXPI RED TERM A MEMBER OF THE BOARD SHALL HOLD
OFFI CE UNTIL A SUCCESSOR HAS BEEN APPOI NTED AND QUALI FI ED. A MEMBER
OF THE BOARD | S ELI G BLE FOR REAPPO NTMVENT. STATE EMPLOYEES ARE NOT
ELI G BLE TO SERVE AS MEMBERS APPOl NTED UNDER SUBSECTI ON (3).
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(6) THE GOVERNOR SHALL DESI GNATE 1 OF THE MEMBERS OF THE BOARD
TO SERVE AS | TS CHAl RPERSON AT THE PLEASURE OF THE GOVERNOR. THE
BOARD SHALL SELECT FROM AMONG | TS MEMBERS A MEMBER TO SERVE AS
VI CE- CHAI RPERSON AND A MEMBER TO SERVE AS SECRETARY. STAFF FROM THE
DEPARTMENT OF LABOR AND ECONOM C GROMH OR THE MEDC SHALL ASSI ST
THE SECRETARY W TH RECORD- KEEPI NG RESPONSI BI LI TI ES.

(7) UPON APPO NTMENT TO THE BOARD UNDER THI S SECTI ON AND UPON
THE TAKI NG AND FI LI NG OF THE CONSTI TUTI ONAL OATH OF OFFI CE
PRESCRI BED I N SECTION 1 OF ARTICLE XI OF THE STATE CONSTI TUTI ON OF
1963, A MEMBER SHALL ENTER THE OFFI CE AND EXERCI SE THE DUTI ES OF
THE OFFI CE.

(8) MEMBERS OF THE BOARD SHALL SERVE W THOUT COWPENSATI ON, BUT
MAY BE RElI MBURSED FOR ACTUAL AND NECESSARY EXPENSES.

(9) UPON THE I NI TI AL APPO NTMENT OF MEMBERS UNDER THI S
SECTI ON, THE BOARD SHALL ORGANI ZE AND ADCPT | TS OMN PQOLI CI ES,
PROCEDURES, SCHEDULE OF REGULAR MEETI NGS, AND A REGULAR MEETI NG
DATE, PLACE, AND TI ME.

(10) THE BOARD MAY ACT ONLY BY RESOLUTI ON APPROVED BY A
MAJORI TY OF BOARD MEMBERS APPO NTED AND SERVING A MAJORITY OF THE
MEMBERS OF THE BOARD THEN I N OFFI CE SHALL CONSTI TUTE A QUORUM FCR
THE TRANSACTI ON OF BUSI NESS. THE BOARD SHALL MEET I N PERSON OR BY
MEANS OF ELECTRONI C COMMUNI CATI ON DEVI CES THAT ENABLE ALL
PARTI CI PANTS | N THE MEETI NG TO COWUNI CATE W TH EACH OTHER

(11) THE BOARD SHALL CONDUCT ALL BUSI NESS AT PUBLI C MEETI NGS
HELD I N COVPLI ANCE W TH THE OPEN MEETI NGS ACT, 1976 PA 267, MCL
15. 261 TO 15.275. PUBLIC NOTI CE OF THE TI ME, DATE, AND PLACE OF
EACH MEETI NG SHALL BE G VEN IN THE MANNER REQUI RED BY THE OPEN
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MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15.275, AND SHALL BE
PUBLI SHED ON THE | NTERNET.

SEC. 88F. (1) NOTW THSTANDI NG SECTI ON 3(1) OF 1968 PA 317, ML
15. 323, MEMBERS OF THE BOARD ARE CONSI DERED PUBLI C SERVANTS SUBJECT
TO 1968 PA 317, MCL 15.321 TO 15.330, AND PUBLI C OFFI CERS SUBJECT
TO 1973 PA 196, MCL 15.341 TO 15.348. A MEMBER OF THE BOARD SHALL
DI SCHARGE THE DUTI ES OF THE PCSI TION | N A NONPARTI SAN MANNER, | N
GOOD FAI TH, | N THE BEST | NTERESTS OF TH' S STATE, AND W TH THE
DEGREE OF DI LI GENCE, CARE, AND SKI LL THAT AN ORDI NARI LY PRUDENT
PERSON WOULD EXERCI SE UNDER SI M LAR Cl RCUMSTANCES I N A LI KE
POSI TION. | N DI SCHARG NG DUTI ES OF THE OFFI CE, A MEMBER OF THE
BOARD WHEN ACTI NG | N GOOD FAI TH MAY RELY UPON THE REPORT OF AN
| NDEPENDENT EXPERT OR | NDEPENDENT PEER REVI EW EXPERT OR UPON
FI NANCI AL STATEMENTS OF THE BOARD REPRESENTED TO THE MEMBER OF THE
BOARD BY THE OFFI CER OF THE BOARD HAVI NG CHARGE OF | TS BOOKS OR
ACCOUNTS OR STATED I N A WRI TTEN REPORT BY THE AUDI TOR GENERAL.

(2) A MEMBER OF THE BOARD SHALL NOT MAKE, PARTI Cl PATE I N
MAKI NG, OR | N ANY WAY ATTEMPT TO USE HI'S OR HER POSI TI ON AS A
MEMBER OF THE BOARD TO | NFLUENCE A DECI SI ON REGARDI NG A LOAN,
GRANT, OR OTHER EXPENDI TURE UNDER THI S CHAPTER TO H'S OR HER
EMPLOYER

(3) AN | NDEPENDENT PEER REVI EW EXPERT SHALL NOT HAVE ANY
FI NANCI AL | NTEREST I N A RECI Pl ENT OF | NVESTMENT FUND PROCEEDS UNDER
TH' S CHAPTER.

SEC. 88G (1) A RECORD PREPARED, OANED, USED, I|N THE
POSSESSI ON OF, OR RETAI NED BY THE BOARD OR THE MEDC | N THE
PERFORMANCE OF AN OFFI Cl AL FUNCTI ON UNDER THI S CHAPTER SHALL BE
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AVAI LABLE TO THE PUBLI C I N COVPLI ANCE W TH THE FREEDOM OF
I NFORVATI ON ACT, 1976 PA 442, MCL 15.231 TO 15. 246, UNLESS
OTHERW SE PROVI DED BY LAW

(2) A RECORD OR PORTION OF A RECORD, MATERI AL, OR OTHER DATA
RECEI VED, PREPARED, USED, OR RETAI NED BY THE BQOARD | N CONNECTI ON
W TH AN APPLI CATI ON FOR A GRANT OR LOAN UNDER THI S CHAPTER THAT
RELATES TO FI NANCI AL OR PROPRI ETARY | NFORVATI ON SUBM TTED BY THE
APPLI CANT THAT | S CONSI DERED BY THE APPLI CANT AND ACKNOW.EDGED BY
THE BOARD AS CONFI DENTI AL SHALL NOT BE SUBJECT TO THE DI SCLOSURE
REQUI REMENTS OF THE FREEDOM OF | NFORMATI ON ACT, 1976 PA 442, MCL
15. 231 TO 15. 246. A DESI GNEE OF THE BOARD SHALL MAKE THE
DETERM NATI ON AS TO WHETHER THE BOARD ACKNOWLEDGES AS CONFI DENTI AL
ANY FI NANCI AL OR PROPRI ETARY | NFORVATI ON SUBM TTED BY THE APPLI CANT
AND CONSI DERED BY THE APPLI CANT AS CONFI DENTI AL. UNLESS CONS| DERED
PROPRI ETARY | NFORVATI ON, THE BOARD SHALL NOT ACKNOW.EDGE ROUTI NE
FI NANCI AL | NFORVATI ON AS CONFI DENTI AL. | F THE DESI GNEE OF THE BOARD
DETERM NES THAT | NFORVATI ON SUBM TTED TO THE BOARD IS FI NANCI AL OR
PROPRI ETARY | NFORVATI ON AND |'S CONFI DENTI AL, THE DESI GNEE OF THE
BOARD SHALL RELEASE A WRI TTEN STATEMENT, SUBJECT TO DI SCLOSURE
UNDER THE FREEDOM OF | NFORMATI ON ACT, 1976 PA 442, 15.231 TO
15. 246, WH CH STATES ALL OF THE FOLLOW NG

(A) THE NAME AND BUSI NESS LOCATI ON OF THE PERSON REQUESTI NG
THAT THE | NFORVATI ON SUBM TTED BE CONFI DENTI AL AS FI NANCI AL OR
PROPRI ETARY | NFORVATI ON.

(B) THAT THE | NFORVATI ON SUBM TTED WAS DETERM NED BY THE
DESI GNEE OF THE BOARD TO BE CONFI DENTI AL AS FI NANCI AL OR
PROPRI ETARY | NFORVATI ON.
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(©) A BROAD NONSPECI FI C OVERVI EW OF THE FI NANCI AL OR
PROPRI ETARY | NFORVATI ON DETERM NED TO BE CONFI DENTI AL.

(3) UNLESS OTHERW SE REQUI RED BY LAW THE BOARD AND THE MEDC
SHALL NOT DI SCLOSE FI NANCI AL OR PROPRI ETARY | NFORVATI ON EXEMPT FROM
DI SCLOSURE AS PROVI DED BY LAW W THOUT THE CONSENT OF THE PERSON
SUBM TTI NG THE | NFORMATI ON.

(4) AS USED IN THI' S SECTI ON, "FI NANCI AL OR PROPRI ETARY
I NFORVATI ON' MEANS | NFORMATI ON THAT HAS NOT BEEN PUBLI CLY
DI SSEM NATED OR | S UNAVAI LABLE FROM OTHER SOURCES, THE RELEASE OF
VWH CH M GHT CAUSE THE PERSON SI GNI FI CANT COVPETI TI VE HARM

SEC. 94. (1) THE GOVERNOR SHALL | NQUI RE | NTO THE
ADM NI STRATI ON OF TH S ACT.

(2) THE GOVERNOR MAY REMOVE OR SUSPEND ANY APPQO NTI VE PUBLI C
OFFI CER FOR VI OLATIONS OF TH S ACT. THE GOVERNOR MAY REQUEST THE
MEDC TO REMOVE OR SUSPEND ANY MEDC CORPORATE EMPLOYEE FOR
VI OLATIONS OF THI S ACT.

(3) THE GOVERNOR MAY REMOVE OR SUSPEND ANY ELECTI VE PUBLI C
OFFI CER FOR VI OLATI ON OF THI S ACT THAT CONSTI TUTES GROSS NEGLECT OF
DUTY, CORRUPT CONDUCT I N OFFI CE, M SFEASANCE, OR MALFEASANCE.

(4) THI' S SECTI ON DOES NOT APPLY TO ANY PUBLI C OFFI CER OF THE
LEGQ SLATI VE BRANCH OR THE JUDI Cl AL BRANCH OF STATE GOVERNMENT.

(5) THE GOVERNOR SHALL REPORT THE REASONS FOR ANY REMOVAL OR
SUSPENSI ON UNDER THI' S SECTI ON TO THE CLERK OF THE HOUSE OF
REPRESENTATI VES AND THE SECRETARY OF THE SENATE.

SEC. 95. BEG NNI NG ON THE EFFECTI VE DATE OF THE AMENDATORY ACT
THAT ADDED THI S SECTI ON, ALL STATUTORY AND OTHER REFERENCES TO THE
M CH GAN STRATEGQ C FUND SHALL BE CONSI DERED REFERENCES TO THE JOBS
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FOR M CH GAN FUND AND STATUTORY AND OTHER REFERENCES TO THE

M CH GAN STRATEGQ C FUND ACT SHALL BE CONSI DERED REFERENCES TO TH S
ACT. NOTHI NG I N THE AMENDATORY ACT THAT ADDED THI S SECTI ON SHALL BE
CONSTRUED TO ALTER ANY RI GHTS, RESPONSI BI LI TI ES, OR OBLI GATI ONS OF
THE M CH GAN STRATEG C FUND, VWH CH SHALL REMAI N THE RI GHTS,

RESPONSI Bl LI TI ES, AND OBLI GATI ONS OF THE JOBS FOR M CH GAN FUND.
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