HOUSE BILL No. 5158
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HOUSE BILL No. 5158

September 13, 2005, Introduced by Reps. Condino, Bieda, Lipsey, Tobocman, Clemente,
Alma Smith, Dillon, Polidori, Wojno, Zelenko, Accavitti, Gillard, Ball, Kolb, Donigan,
Vagnozzi, Plakas, Kathleen Law and Leland and referred to the Committee on Insurance.

A Dbill to amend 1956 PA 218, entitled
"The i nsurance code of 1956,"
(MCL 500.100 to 500.8302) by adding section 2476a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 2476A. (1) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S
ACT, AN I NSURER | SSU NG PROFESSI ONAL LI ABI LI TY | NSURANCE SHALL NOT
TERM NATE OR REFUSE TO RENEW OR CONTI NUE A POLI CY FOR PROFESSI ONAL
LI ABI LI'TY 1 NSURANCE UNLESS WRI TTEN NOTI CE | S FURNI SHED TO THE
I NSURED NOT LESS THAN 90 DAYS PRI OR TO THE EFFECTI VE DATE OF
TERM NATI ON. THE NOTI CE OF TERM NATI ON SHALL | NCLUDE ALL OF THE
FOLLOW NG

(A) A CLEAR AND CONCI SE EXPLANATI ON OF THE REASON FOR THE
TERM NATI ON, NONRENEWAL, OR NONCONTI NUATI ON.
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(B) |F THE TERM NATI ON, NONRENEWAL, OR NONCONTI NUATI ON IS
BASED UPON CONCERNS RELATED TO QUALI TY OR CLAI M5B | NCURRED UNDER THE
POLI CY, THE | NSURER SHALL DESCRIBE, W TH SPECI FI I TY, THE
| NFORMATI ON UPON WHI CH THE DECI SI ON | S BASED.

(2) A PROFESSI ONAL LI ABILITY | NSURANCE POLI CY SHALL NOT BE
TERM NATED W THOUT CAUSE.

(3) SUBSECTI ONS (1) AND (2) DO NOT APPLY WHERE TERM NATI ON,
NONRENEWAL, OR NONCONTI NUATI ON |'S BASED UPON FRAUD, | NTENTI ONAL
M SREPRESENTATI ON, NONPAYMENT OF PREM UM OR LOSS OF APPLI CABLE
LI CENSURE.
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