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HOUSE BILL No. 5196

September 21, 2005, Introduced by Reps. Hune and Gaffney and referred to the Committee
on Government Operations.

A bill to anmend 1931 PA 259, entitled
"An act to protect the people of the state frominposition and
fraud in the building construction industry and to provide
penalties for the violation of this act,"”
by amending the title and section 1 (MCL 570.151).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to protect the people of the state frominposition and
fraud in the PRI VATE AND PUBLI C buil ding construction industry; TO
PROVI DE FOR THE CREATI ON OF CERTAI N TRUST FUNDS UNDER CERTAI N
Cl RCUMSTANCES; TO CREATE CERTAI N REMEDI ES; and to provide penalties
for the violation of —t+his— THE act.

Sec. 1. In the PRI VATE AND PUBLI C buil ding construction

i ndustry, the building contract fund paid by any person to a
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contractor, or by —sueh— THAT person or contractor to a
subcontractor, -shal—be— IS considered —bythisaetto-be— a trust
fund — for the benefit of the person making the paynent,
contractors, |aborers, subcontractors, or naterial nen. —and-the
THE contractor or subcontractor —shal—be— IS considered the
trustee of all funds —se— paid to himOR HER for PRI VATE AND PUBLI C

bui | di ng construction purposes.
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