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HOUSE BILL No. 5215

September 22, 2005, Introduced by Reps. Hildenbrand, Huizenga, Marleau and Baxter and
referred to the Committee on Commerce.

A bill to amend 1975 PA 228, entitled
"Si ngl e business tax act,"”
by amendi ng section 37e (MCL 208. 37e), as added by 2003 PA 297.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 37e. (1) For tax years that begin after Decenber 31,
2008, —andbeforeJanuvary1—2020—ataxpayer—that+s—anrinvestor
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TAXPAYER THAT HAS BEEN | SSUED A TAX VOUCHER CERTI FI CATE UNDER
SECTION 23 OF THE M CH GAN EARLY STACGE VENTURE | NVESTMENT ACT OF
2003, 2003 PA 296, MCL 125.2253, OR ANY TAXPAYER TO WH CH ALL OR A
PORTI ON OF A TAX VOUCHER IS TRANSFERRED PURSUANT TO THE M CHI GAN
EARLY STAGE VENTURE | NVESTMENT ACT OF 2003, 2003 PA 296, MCL
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125. 2231 TO 125. 2263, MAY USE THE TAX VOUCHER TO PAY A LIABILITY OF
THE TAXPAYER DUE UNDER THI S ACT.

(2) The total anount of all tax —eredits—eertified— VOUCHER
CERTI FI CATES THAT SHALL BE APPROVED under this section and the
M chigan early stage venture capital investnent act of 2003, 2003
PA 296, MCL 125.2231 TO 125.2263, for all taxpayers for all years
shal | not exceed —$156,-000,000-00— AN AMOUNT SUFFI Cl ENT TO ALLOW
THE M CH GAN EARLY STAGE VENTURE | NVESTMENT CORPORATI ON TO RAI SE
$450, 000, 000. 00 FOR THE PURPOSES AUTHORI ZED UNDER THE M CHI GAN
EARLY STAGE VENTURE | NVESTMENT ACT OF 2003, 2003 PA 296, MCL
125. 2231 TO 125. 2263. THE TOTAL AMOUNT OF ALL TAX VOUCHER
CERTI FI CATES | SSUED SHALL NOT EXCEED $600, 000, 000. 00 AND THE
DEPARTMENT SHALL NOT APPROVE A TAX VOUCHER CERTI FI CATE UNDER
SECTI ON 23(2) OF THE M CHI GAN EARLY STAGE VENTURE | NVESTMENT ACT OF
2003, 2003 PA 296, MCL 125.2253, AFTER DECEMBER 31, 2015. THE
AMOUNT OF TAX VOUCHER CERTI FI CATES APPROVED BY THE DEPARTMENT FOR
USE I N ANY TAX YEAR SHALL NOT EXCEED 25% OF THE TOTAL AMOUNT OF ALL
TAX VOUCHER CERTI FI CATES APPROVED BY THE DEPARTIMENT.

(3) Investors shall apply to the Mchigan early stage venture
capttal— i nvestnment corporation for —eertificationof—allowable tax
eredits— APPROVAL OF TAX VOUCHER CERTI FI CATES AT THE TI ME AND | N
THE MANNER REQUI RED UNDER THE M CH GAN EARLY STAGE VENTURE
I NVESTMENT ACT OF 2003, 2003 PA 296, MCL 125.2231 TO 125. 2263.

(4) The Mchigan early stage venture —eapttal— investnment
corporation shall determ ne which investors are eligible for tax
eredits— VOUCHERS and the amount of the tax —eredit— VOUCHERS

al lowed to each investor as provided in the Mchigan early stage

04152' 05 RIJA



© 00 N o o0~ wWw N P

N N N N N N NN P P P R R R R R PR
N~ o o M WN P O © 0N OO0~ WOWDN P O

vent ure —eapital— investnent act of 2003, 2003 PA 296, MCL 125.2231
TO 125. 2263.

(5) The TAX VOUCHER certificate, AND ANY COVWPLETED TRANSFER
FORM THAT WAS | SSUED PURSUANT TO THE M CH GAN EARLY STAGE VENTURE
I NVESTMENT ACT OF 2003, 2003 PA 296, MCL 125.2231 TO 125. 2263,
shal |l be attached to the taxpayer's annual return under this act
for the first tax year in which a tax credit or any portion of the

tax credit allowed is clainmed, which shall be the tax year

i ndicated on the certificate. THE DEPARTMENT MAY PRESCRI BE AND
| MPLEMENT ALTERNATI VE METHODS OF REPORTI NG AND RECORDI NG OANERSHI P,
TRANSFER, AND UTI LI ZATI ON OF TAX VOUCHER CERTI FI CATES.

(6) A —eredit—under—this—seetton— TAX VOUCHER shal |l be
elaimed— USED TO PAY A LIABILITY OF THE TAXPAYER DUE UNDER THI S ACT
only in a tax year that begins after Decenber 31, 2008. —and-before

stage—venture—captal—investent—aet—of 2003— THE AMOUNT OF THE
TAX VOUCHER THAT MAY BE USED TO PAY A LI ABILITY OF THE TAXPAYER DUE

UNDER THI S ACT I N ANY TAX YEAR SHALL NOT EXCEED THE LESSER OF THE
FOLLOW NG

(A) THE AMOUNT OF THE TAX VOUCHER STATED ON THE TAX VOUCHER
CERTI FI CATE HELD BY THE TAXPAYER

(B) THE AMOUNT AUTHORI ZED TO BE USED I N THE TAX YEAR UNDER THE
TERVMS OF THE TAX VOUCHER CERTI FI CATE.
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(© THE TAXPAYER S LI ABILITY DUE UNDER THI S ACT FOR THE TAX
YEAR FOR VH CH THE TAX VOUCHER | S TO BE APPLI ED.
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(7) THE DEPARTMENT SHALL ADM NI STER TRANSFERS OF TAX VOUCHER
CERTI FI CATES OR THE TRANSFER OF THE RI GHT TO BE | SSUED AND RECEI VE
A TAX VOUCHER CERTI FI CATE AS PROVIDED I N THE M CH GAN EARLY STAGE
VENTURE | NVESTMENT ACT OF 2003, 2003 PA 296, MCL 125.2231 TO
125. 2263, AND MAY TAKE ANY ACTI ON NECESSARY TO ENFORCE AND
EFFECTUATE THE PERM SSI BLE | SSUANCE AND USE OF TAX VOUCHER
CERTI FI CATES I N A MANNER AUTHORI ZED UNDER THI S SECTI ON AND THE
M CHI GAN EARLY STAGE VENTURE | NVESTMENT ACT OF 2003, 2003 PA 296,
MCL 125.2231 TO 125. 2263.

(8) I'F THE AMOUNT OF A TAX VOUCHER CERTI FI CATE HELD BY A
TAXPAYER EXCEEDS THE AMOUNT THE TAXPAYER MAY USE UNDER SUBSECTI ON
(6)(B) OR (C) IN A TAX YEAR, THE EXCESS MAY BE USED BY THE TAXPAYER
TO PAY, SUBJECT TO THE LI M TATI ONS OF SUBSECTI ON (6), ANY FUTURE
LIABILITY OfF THE TAXPAYER UNDER THI S ACT OR, | F AND TO THE EXTENT
OF THE AMOUNT TRANSFERRED, ANY FUTURE LI ABILITY UNDER TH S ACT OF
ANY OTHER TAXPAYER TO VWH CH THE TAX VOUCHER CERTIFICATE | S
TRANSFERRED PURSUANT TO THE M CHI GAN EARLY STAGE VENTURE | NVESTMENT
ACT OF 2003, 2003 PA 296, MCL 125.2231 TO 125.2263, AND TH S ACT.

(9) UPON THE REQUEST OF A TAXPAYER, THE DEPARTMENT SHALL | SSUE
SEPARATE REPLACEMENT TAX VOUCHER CERTI FI CATES, OR REPLACEMENT
APPROVAL LETTERS, EVI DENCI NG THE RI GHAT OF THE HOLDER TO BE | SSUED
AND RECEI VE A TAX VOUCHER CERTI FI CATE | N AN AGGREGATE AMOUNT EQUAL
TO THE AMOUNT OF A TAX VOUCHER CERTI FI CATE OR AN APPROVAL LETTER
PRESENTED BY A TAXPAYER. REPLACEMENT TAX VOUCHER CERTI FI CATES MAY
BE USED, AND REPLACEMENT APPROVAL LETTERS MAY BE | SSUED, TO
EVI DENCE THE RI GHT TO BE | SSUED AND RECEI VE A TAX VOUCHER
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CERTI FI CATE THAT WLL BE USED FOR 1 OR MORE OF THE FOLLOW NG
PURPCSES:

(A) TO PAY ANY LIABILITY OF THE TAXPAYER UNDER THI S ACT TO THE
EXTENT PERM TTED I N ANY TAX YEAR BY SUBSECTI ON (6).

(B) TO PAY ANY LIABILITY OF THE TAXPAYER UNDER AND TO THE
EXTENT ALLOWED UNDER SECTI ON 270 OF THE | NCOVE TAX ACT OF 1967,
1967 PA 281, MCL 206. 270.

(C© TO BE TRANSFERRED TO A TAXPAYER WHO MAY USE THE
REPLACEMENT TAX VOUCHER CERTI FI CATE TO PAY ANY LI ABI LITY UNDER THI S
ACT TO THE EXTENT ALLOWED UNDER SUBSECTI ON ( 6) .

(D) TO BE TRANSFERRED TO A PERSON WHO MAY USE THE TAX VOUCHER
CERTI FI CATE TO PAY ANY LI ABILITY UNDER AND TO THE EXTENT ALLOWED
UNDER SECTION 270 OF THE | NCOVE TAX ACT OF 1967, 1967 PA 281, MCL
206. 270.

(10) (31— As used in this section:

(a) "Board", "fund manager", and "investor" mean those terns
as defined in the Mchigan early stage venture capital investnent
act of 2003, 2003 PA 296, MCL 125.2231 TO 125. 2263.

(b) "Certificate" nmeans the certificate issued under section
23 of the Mchigan early stage venture capital investnment act of
2003, 2003 PA 296, MCL 125. 2253.

Enacting section 1. This anendatory act does not take effect
unl ess Senate Bill No. _ or House Bill No. 5216(request no.
04151' 05) of the 93rd Legislature is enacted into | aw
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