HOUSE BILL No. 5254
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HOUSE BILL No. 5254

September 29, 2005, Introduced by Reps. Newell, Emmons, Caswell, Taub, Vander Veen,
Ball, Kahn, Mortimer, Green, Proos, Stahl, Nofs and Pearce and referred to the Committee
on Health Policy.

A Dbill to amend 1984 PA 233, entitled
"Prudent purchaser act,"
(MCL 550.51 to 550.63) by adding sections 3c and 3d.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 3C. (1) AN ORGANI ZATI ON THAT ESTABLI SHES A PROVI DER PANEL
OF PHARVACY PROVI DERS SHALL NOT DO ANY OF THE FOLLOW NG

(A) REQUI RE A PHARMACY PROVI DER TO PARTI Cl PATE | N A NETWORK,
CONTRACT, OR ARRANGEMENT FOR PHARMACY BENEFI T SERVI CES AS A
CONDI TI ON FOR PARTI Cl PATI ON I N ANY OTHER NETWORK, CONTRACT, OR
ARRANGEMENT FOR THE PROVI SI ON OF PHARMACY BENEFI T SERVI CES.

(B) PROH BIT A PHARVACY PROVI DER FROM PARTI CI PATING I N A
NETWORK, CONTRACT, OR ARRANGEMENT FOR PHARMACY BENEFI T SERVI CES
BECAUSE THE PHARNMACY PROVI DER PARTI CI PATES I N ANY OTHER NETWORK,
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CONTRACT, OR ARRANGEMENT FOR THE PROVI SI ON OF PHARVACY BENEFI T
SERVI CES.

(©) TERM NATE ANY PANEL PHARVACY PROVI DER S CONTRACT FOR
PHARMACY BENEFI T SERVI CES OR W THHCOLD COVPENSATI ON DUE A PANEL
PHARVACY PROVI DER SOLELY BECAUSE THE PROVI DER HAS COVMUNI CATED W TH
OR ADVOCATED ON BEHALF OF 1 OR MORE PROSPECTI VE, CURRENT, OR FORMER
PANEL PATI ENTS CONCERNI NG THE TERM5S OF A PAYER S HEALTH BENEFI T
PLAN THAT RELATE TO THE PATI ENT' S NEEDS OR THE METHOD BY VWH CH THE
PROVI DER | S COMPENSATED FOR SERVI CES PROVI DED

SEC. 3D. AN ORGAN ZATI ON THAT ESTABLI SHES A PROVI DER PANEL OF
PHARVACY PROVI DERS SHALL NOT TERM NATE ANY PANEL PHARMACY
PROVI DER' S CONTRACT FOR PHARVACY BENEFI T SERVI CES W THOUT CAUSE,

W THOUT AFFORDI NG THE PHARMACY PROVI DER A RI GHT TO APPEAL THE
DECI SI ON TO A QUALI FI ED THI RD- PARTY ARBI TRATOR, AND W THOUT WRI TTEN
NOTI CE OF THE REASONS FOR TERM NATI ON NOT LESS THAN 60 DAYS BEFCRE
THE EFFECTI VE TERM NATI ON DATE UNLESS THE TERM NATI ON | S BASED ON
THE LGSS OF THE PHARMVACY' S LI CENSE TO PRACTI CE PHARVACY, LOSS OF
PROFESSI ONAL LI ABI LI TY | NSURANCE, OR CONVI CTI ON OF FRAUD

TERM NATI ON OF A CONTRACT BETWEEN AN ORGANI ZATI ON AND A PHARVACY
PROVI DER DOES NOT RELEASE THE ORGANI ZATI ON FROM THE OBLI GATI ON TO
MAKE ANY PAYMENT DUE TO THE PHARMACY FOR SERVI CES RENDERED

REI MBURSEMENTS TO A PHARMACY PROVI DER FOR COVERED SERVI CES SHALL
CONTI NUE DURI NG THE APPEALS PROCESS.
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