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HOUSE BILL No. 5274

October 6, 2005, Introduced by Reps. Brandenburg, Acciavatti, Drolet, Palmer, Pastor,
Gosselin, Rocca, Taub, Gaffney and Stewart and referred to the Committee on
Appropriations.

A bill to anmend 1971 PA 140, entitled
"denn Steil state revenue sharing act of 1971,"
by amendi ng section 12a (MCL 141.912a), as anended by 1998 PA 532.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 12a. (1) For state fiscal years before the 1998-1999
state fiscal year, the departnment of treasury shall cal culate the
anount of paynent to be made to a city, village, or township by
mul ti plying the anbunt of state equalized value of tax exenpt
inventory property as certified by the departnent of treasury under
former section 132 of the single business tax act, 1975 PA 228,
times the property tax rate for each taxing unit as certified each
year to the departnent of treasury for purposes of this act.

(2) For state fiscal years before the 1998-1999 state fiscal
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year, the departnent of treasury shall pay to each county each
year, follow ng the year the amobunt was cal cul ated, an anmount equa
to the product of the state equalized value of inventory as
certified by the departnment of treasury under fornmer section 132 of
t he single business tax act, 1975 PA 228, tines the county property
tax rate for the county as reported each year to the departnent of
treasury.

(3) For state fiscal years after the 1995-1996 state fisca
year in which paynent is made under this section, the paynment under
this section shall be fromthe collections, exclusive of the anpunt
desi gnated for assistance to townships, cities, and villages under
section 10 of article I X of the state constitution of 1963, of the
sales tax levied at a rate of 4%

(4) Paynents made under this section, and the allocation and
appropriation of amounts necessary to nake the paynents under this
section, shall include interest which shall accrue on the unpaid
bal ance. Interest shall accrue at the rate determ ned under section
13b.

(5) A paynent required to be nade under this section shall not
be del ayed so as to cause interest to accrue pursuant to subsection
(4) unless the delay in any paynent is authorized by a witten
directive issued and signed by the governor that conforns to and is
subj ect to section 13b(2) and (3).

(6) Ampbunts required to be paid pursuant to this section that
are subject to an unavoi dable delay of a de mnims period or that
are withheld or set off pursuant to law in the settlenent or

adj ustnment of an obligation or debt due to this state are not
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subj ect to subsections (4) and (5).

(7) For state fiscal years before the 1998-1999 state fisca
year, the treasurer of any city, village, township, or county who
collects noney for an authority that |evies property taxes, shall
pay an eligible authority its proportionate share of the
rei mbursenents under this section. The proportionate share is the
percentage that the property taxes collected by the authority are
to the property taxes of the assessing unit. The property taxes of
the authorities may be added to the m Il ages used to determ ne
paynments under this section. For an authority to be eligible for
conpensation under this section, that authority shall have an
authorization to have taxes levied for its use as provided by | aw
School districts, intermedi ate school districts, community coll ege
districts, vocational education districts, and special education
districts are not included under this section.

(8) Subject to section 13d, for the 1998-1999 through 2005-
2006 state fiscal years and for the period of Cctober 1, 2002
t hrough June 30, 2007, the treasurer of any city, village,
townshi p, or county who collects noney for an authority that |evies
property taxes shall pay an eligible authority, fromthe paynents
recei ved under this act AND FUNDS FROM | TS REVENUE SHARI NG RESERVE
FUND ESTABLI SHED PURSUANT TO SECTI ON 44A OF THE GENERAL PROPERTY
TAX ACT, 1893 PA 206, MCL 211. 44A, the anpunt received by the
el igible authority under subsection (7) for the 1997-1998 state
fiscal year. School districts, internedi ate school districts,
comunity college districts, vocational education districts, and

speci al education districts are not included under this section.
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(9) The state treasurer may nmake a di sbursenment for a paynent
under this section that has been del ayed in advance of the date the
del ayed paynent is expected to be paid.

(10) Paynments under this section to cities and villages shal
be made on or before Cctober 31 and paynments under this section to

counties and townshi ps shall be made on or before February 28.
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