HOUSE BILL No. 5349

0o N o o0~ W N P

HOUSE BILL No. 5349

October 20, 2005, Introduced by Reps. Zelenko, Kathleen Law, Byrum, Angerer, Spade,
Williams, Bennett, Waters, Gillard, Gleason, Clack, Plakas, Donigan, Anderson,
Vagnozzi, Leland, Miller, Murphy, Hopgood, Alma Smith, Sak, Meisner, Condino,
Sheltrown, McDowell, Byrnes, Kolb, Bieda, Tobocman, Newell, Vander Veen, Green,
Garfield, Polidori, Kehrl, Brown and Lemmons, 111 and referred to the Committee on
Senior Health, Security, and Retirement.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by amendi ng sections 3915, 3927, 3935, and 3942 (MCL 500. 3915,
500. 3927, 500. 3935, and 500.3942), as added by 1992 PA 84, and by
addi ng sections 3906, 3910, 3910a, 3910b, 3925, 3926, 3926a,
3941a, and 3942b.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 3906. (1) AN I NDI VI DUAL LONG TERM CARE PCLI CY OR
CERTI FI CATE SHALL NOT BE | SSUED UNTI L THE | NSURER HAS RECEI VED
FROM THE APPLI CANT El THER A WRI TTEN DESI GNATI ON OF AT LEAST 1
PERSON, I N ADDI TI ON TO THE APPLI CANT, WHO IS TO RECEI VE NOTI CE COF
LAPSE OR TERM NATI ON OF THE PCLI CY OR CERTI FI CATE FOR NONPAYMENT
OF PREM UM OR A WRI TTEN WAI VER DATED AND SI GNED BY THE APPLI CANT
ELECTI NG NOT TO DESI GNATE ADDI TI ONAL PERSONS TO RECEI VE NOTI CE.
THE APPLI CANT MAY DESI GNATE AT LEAST 1 PERSON WHO I S TO RECEI VE
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THE NOTI CE OF TERM NATI QN, I N ADDI TI ON TO THE | NSURED.
DESI GNATI ON SHALL NOT CONSTI TUTE ACCEPTANCE OF ANY LIABILITY ON
THE THI RD PARTY FOR SERVI CES PROVI DED TO THE | NSURED. THE FORM
USED FOR THE V\RI TTEN DESI GNATI ON SHALL PROVI DE SPACE CLEARLY
DESI GNATED FOR LI STI NG AT LEAST 1 PERSON. THE DESI GNATI ON SHALL
I NCLUDE EACH PERSON' S FULL NAME AND HOMVE ADDRESS. FOR AN
APPLI CANT WHO ELECTS NOT TO DESI GNATE AN ADDI TI ONAL PERSON, THE
WAl VER SHALL STATE: " PROTECTI ON AGAI NST UNI NTENDED LAPSE. |
UNDERSTAND THAT | HAVE THE RI GHT TO DESI GNATE AT LEAST 1 PERSON
OrHER THAN MYSELF TO RECEI VE NOTI CE OF LAPSE OR TERM NATI ON OF
THI' S LONG TERM CARE | NSURANCE PCLI CY FOR NONPAYMENT OF PREM UM |
UNDERSTAND THAT NOTI CE WLL NOT BE G VEN UNTIL 30 DAYS AFTER A
PREM UM IS DUE AND UNPAID. | ELECT NOTI' TO DESI GNATE A PERSON TO
RECEI VE THI S NOTI CE. " THE | NSURER SHALL NOTI FY THE | NSURED OF THE
RI GHT TO CHANGE THI S WRI TTEN DESI GNATI ON, NO LESS OFTEN THAN ONCE
EVERY 2 YEARS.

(2) I'F THE POLI CYHOLDER OR CERTI FI CATEHOLDER PAYS PREM UM
FOR A LONG TERM CARE | NSURANCE PCLI CY OR CERTI FI CATE THROUGH A
PAYROLL OR PENSI ON DEDUCTI ON PLAN, SUBSECTI ON (1) DOCES NOT APPLY
UNTI L 60 DAYS AFTER THE POLI CYHOLDER OR CERTI FI CATEHOLDER | S NO
LONGER ON SUCH A PAYMENT PLAN. THE APPLI CATI ON OR ENROLLMENT FORM
FOR SUCH POLI CI ES OR CERTI FI CATES SHALL CLEARLY | NDI CATE THE
PAYMENT PLAN SELECTED BY THE APPLI CANT.

(3) AN I NDI VI DUAL LONG TERM CARE POLI CY OR CERTI FI CATE SHALL
NOT LAPSE OR BE TERM NATED FOR NONPAYMENT OF PREM UM UNLESS THE
| NSURER, AT LEAST 30 DAYS BEFORE THE EFFECTI VE DATE OF THE LAPSE
OR TERM NATI ON, HAS G VEN NOTI CE TO THE | NSURED AND TO THOSE
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PERSONS DESI GNATED UNDER SUBSECTION (1), AT THE ADDRESS PROVI DED
BY THE | NSURED FOR PURPOSES OF RECEI VI NG NOTI CE OF LAPSE OR
TERM NATI ON. NOTI CE SHALL BE Q@ VEN BY FI RST- CLASS UNI TED STATES
MAI L, POSTACGE PREPAI D, AND NOTI CE SHALL NOT BE G VEN UNTIL 30
DAYS AFTER A PREM UM | S DUE AND UNPAI D. NOTI CE SHALL BE
CONSI DERED G VEN 5 DAYS AFTER THE DATE OF MAI LI NG

(4) A LONG TERM CARE | NSURANCE POLI CY OR CERTI FI CATE SHALL
PROVI DE FOR REI NSTATEMENT OF COVERAGE | F THE | NSURER | S PROVI DED
PROOF THAT THE POLI CYHOLDER OR CERTI FI CATEHOLDER WAS COGNI Tl VELY
| MPAI RED OR HAD A LGSS OF FUNCTI ONAL CAPACI TY BEFORE THE GRACE
PERI OD CONTAI NED IN THE POLI CY EXPI RED. THI S OPTI ON SHALL BE
AVAI LABLE TO THE I NSURED | F REQUESTED W THIN 5 MONTHS AFTER
TERM NATI ON AND SHALL ALLOW FOR THE COLLECTI ON OF PAST DUE
PREM UM WHERE APPROPRI ATE. THE STANDARD OF PROOF OF COGNI Tl VE
I MPAI RVENT OR LOSS OF FUNCTI ONAL CAPACI TY SHALL NOT BE MORE
STRI NGENT THAN THE BENEFI T ELIG BILITY CRI TERIA ON COGNI Tl VE
| MPAI RVENT OR THE LGSS OF FUNCTI ONAL CAPACI TY CONTAINED I N THE
POLI CY AND CERTI FI CATE.

(5) THI'S SECTI ON TAKES EFFECT JANUARY 1, 2006 AND APPLIES TO
LONG TERM CARE POLI CI ES AND CERTI FI CATES | SSUED ON OR AFTER
JANUARY 1, 2006.

SEC. 3910. (1) TH S SECTI ON DOES NOT APPLY TO LI FE | NSURANCE
PCLI C ES OR RI DERS CONTAI NI NG ACCELERATED BENEFI TS FOR LONG- TERM
CARE.

(2) EXCEPT AS PROVI DED I N SUBSECTION (3), A LONG TERM CARE
I NSURANCE PCLI CY SHALL NOT BE DELI VERED OR | SSUED FOR DELI VERY I N
THI S STATE UNLESS THE PCLI CYHOLDER OR CERTI FI CATEHOLDER HAS BEEN
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OFFERED THE OPTI ON OF PURCHASI NG A POLI CY OR CERTI FI CATE
| NCLUDI NG A NONFORFEI TURE BENEFI T. AN OFFER SHALL BE I N VRI TI NG
| F THE NONFORFEI TURE BENEFI T IS NOT OTHERW SE DESCRI BED | N THE
QUTLI NE OF COVERAGE OR OTHER MATERI ALS G VEN TO THE PROSPECTI VE
PCLI CYHOLDER OR CERTI FI CATEHOLDER. THE OFFER OF A NONFORFEI TURE
BENEFI T MAY BE IN THE FORM CF A RIDER THAT IS ATTACHED TO THE
PCLI CY. I F THE POLI CYHOLDER OR CERTI FI CATEHOLDER DECLI NES THE
NONFORFEI TURE BENEFI T, THE | NSURER SHALL PROVI DE A CONTI NGENT
BENEFI T UPON LAPSE THAT SHALL BE AVAI LABLE FOR A SPECI FI ED PERI CD
OF TIME FOLLON NG A SUBSTANTI AL | NCREASE | N PREM UM RATES.

(3) WHEN A GROUP LONG TERM CARE | NSURANCE POLI CY | S | SSUED,
THE OFFER REQUI RED | N SUBSECTI ON (2) SHALL BE MADE TO THE GROUP
PCLI CYHOLDER. HOWNEVER, |F THE POLICY IS | SSUED AS GROUP LONG TERM
CARE | NSURANCE AS DEFI NED I N SECTI ON 3901(C) (iv), OTHER THAN TO A
CONTI NUI NG CARE RETI REMENT COMMUNI TY OR OTHER SI M LAR ENTITY, THE
OFFERI NG SHALL BE MADE TO EACH PROPOSED CERTI FI CATEHOLDER.

(4) THE COW SSI ONER SHALL PROMULGATE RULES SPECI FYI NG THE
TYPE OR TYPES OF NONFORFEI TURE BENEFI TS TO BE OFFERED UNDER THI S
SECTI ON AS PART OF LONG TERM CARE | NSURANCE POLI CI ES AND
CERTI FI CATES, THE STANDARDS FOR NONFORFEI TURE BENEFI TS, AND THE
RULES REGARDI NG CONTI NGENT BENEFI T UPON LAPSE, | NCLUDI NG A
DETERM NATI ON OF THE SPECI FI ED PERI OD OF Tl ME DURI NG VWHI CH A
CONTI NGENT BENEFI T UPON LAPSE W LL BE AVAI LABLE AND THE
SUBSTANTI AL PREM UM RATE | NCREASE THAT TRI GGERS A CONTI NGENT
BENEFI T UPON LAPSE AS DESCRI BED | N SUBSECTI ON (2).

SEC. 3910A. (1) THI S SECTI ON DOES NOT APPLY TO LI FE
| NSURANCE POLI CI ES OR RI DERS CONTAI NI NG ACCELERATED BENEFI TS FOR
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LONG- TERM CARE.

(2) A POLICY OR CERTI FI CATE OFFERED W TH NONFORFEI TURE
BENEFI TS SHALL HAVE COVERAGE ELEMENTS, ELIG BILITY, BENEFIT
TRI GGERS, AND BENEFI T LENGTH THAT ARE THE SAME AS COVERAGE TO BE
| SSUED W THOUT NONFORFEI TURE BENEFI TS. THE NONFORFEI TURE BENEFI T
| NCLUDED | N THE OFFER SHALL BE THE BENEFI TS DESCRI BED I N
SUBSECTI ON (8).

(3) |F THE OFFER REQUI RED TO BE MADE UNDER SECTI ON 3910 IS
REJECTED, THE | NSURER SHALL PROVI DE A CONTI NGENT BENEFI T UPON
LAPSE AS DESCRI BED I N THI'S SECTI ON FOR | NDI VI DUAL AND GROUP
POLI Cl ES W THOUT NONFORFEI TURE BENEFI TS | SSUED ON AND AFTER APRI L
1, 2006.

(4) |F A GROUP POLI CYHOLDER ELECTS TO MAKE THE NONFORFEI TURE
BENEFI T AN OPTI ON TO THE CERTI FI CATEHOLDER, A CERTI FI CATE SHALL
PROVI DE EI THER THE NONFORFEI TURE BENEFI T OR THE CONTI NGENT
BENEFI T UPON LAPSE

(5) EXCEPT AS OTHERW SE REQUI RED, POLI CYHOLDERS SHALL BE
NOTI FI ED NOT LESS THAN 30 DAYS BEFORE THE DUE DATE OF A PREM UM
| NCREASE AND OF THE AMOUNT OF THE | NCREASE.

(6) THE CONTI NGENT BENEFI T ON LAPSE |'S TRl GGERED EVERY TI ME
AN | NSURER | NCREASES THE PREM UM RATES TO A LEVEL THAT RESULTS IN
A CUMULATI VE | NCREASE OF THE ANNUAL PREM UM EQUAL TO OR EXCEEDI NG
THE PERCENTAGE OF THE | NSURED S | NI TI AL ANNUAL PREM UM AS FOLLOWS
BASED ON THE | NSURED S | SSUE AGE, AND THE POLI CY OR CERTI FI CATE
LAPSES W THI N 120 DAYS OF THE DUE DATE OF THE PREM UM SO
| NCREASED:

TR GGERS FOR A SUBSTANTI AL PREM UM | NCREASE
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| SSUE AGE
29 AND UNDER

03022' 05 *

30- 34
35-39
40- 44
45- 49
50-54
55-59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80

PERCENT | NCREASE OVER
| NI TI AL PREM UM
200%
190%
170%
150%
130%
110%
90%
70%
66%
62%
58%
54%
50%
48%
46%
44%
42%
40%
38%
36%
34%
32%
30%
28%
26%
24%
22%
20%

DKH
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

81 19%

82 18%
83 17%
84 16%
85 15%
86 14%
87 13%
88 12%
89 11%
90 AND OVER 10%

(7) ON OR BEFORE THE EFFECTI VE DATE OF A SUBSTANTI AL PREM UM
| NCREASE AS DEFI NED | N SUBSECTI ON (6), THE | NSURER SHALL DO ALL
OF THE FOLLOW NG

(A) OFFER TO REDUCE POLI CY BENEFI TS PROVI DED BY THE CURRENT
COVERAGE W THOUT THE REQUI REVENT OF ADDI TI ONAL UNDERWRI TI NG SO
THAT REQUI RED PREM UM PAYMENTS ARE NOT | NCREASED.

(B) OFFER TO CONVERT THE COVERAGE TO A PAI D- UP STATUS W TH A
SHORTENED BENEFI T PERI OD AS PROVI DED | N SUBSECTI ON (8). THI'S
OPTI ON MAY BE ELECTED AT ANY TI ME DURI NG THE 120- DAY PERI OD UNDER
SUBSECTI ON (6).

(C) NOTI FY THE POLI CYHOLDER OR CERTI FI CATEHOLDER THAT A
DEFAULT OR LAPSE AT ANY TI ME DURI NG THE 120- DAY PERI OD UNDER
SUBSECTI ON (6) |'S CONSI DERED TO BE THE ELECTI ON OF THE OFFER TO
CONVERT UNDER SUBDI VI S| ON (B).

(8) BENEFI TS CONTI NUED AS NONFORFEI TURE BENEFI TS, | NCLUDI NG
CONTI NGENT BENEFI TS UPON LAPSE, ARE AS FOLLOWS:

(A) FOR PURPOSES OF THI S SUBSECTI ON, ATTAI NED AGE RATING | S
DEFI NED AS A SCHEDULE OF PREM UMS STARTI NG FROM THE | SSUE DATE
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THAT | NCREASES AGE AT LEAST 1% PER YEAR PRI OR TO AGE 50 AND AT
LEAST 3% PER YEAR BEYOND AGE 50.

(B) FOR PURPOSES OF THI'S SUBSECTI ON, THE NONFORFEI TURE
BENEFI T SHALL BE OF A SHORTENED BENEFI T PERI OD PROVI DI NG PAI D- UP
LONG TERM CARE | NSURANCE COVERAGE AFTER LAPSE. THE SAME BENEFI TS
SHALL BE PAYABLE FOR A QUALIFYI NG CLAIM BUT THE LI FETI ME MAXI MUM
DOLLARS OR DAYS OF BENEFI TS SHALL BE DETERM NED AS PROVI DED I N
SUBDI VI SION (C). AS USED IN THI'S SUBDI VI SI ON, " SAME BENEFI TS"
MEANS AMOUNTS AND FREQUENCY | N EFFECT AT THE TIME OF LAPSE BUT
NOT | NCREASED THEREAFTER.

(C) THE STANDARD NONFORFEI TURE CREDI T W LL BE EQUAL TO 100%
OF THE SUM OF ALL PREM UMS PAI D, | NCLUDI NG THE PREM UMB PAI D
PRI OR TO ANY CHANGES | N BENEFI TS. THE | NSURER MAY OFFER
ADDI TI ONAL SHORTENED BENEFI T PERI OD OPTI ONS, AS LONG AS THE
BENEFI TS FOR EACH DURATI ON EQUAL OR EXCEED THE STANDARD
NONFORFEI TURE CREDI T FOR THAT DURATI ON. HOWEVER, THE M NI MUM
NONFORFEI TURE CREDI T SHALL NOT BE LESS THAN 30 TIMES THE DAILY
NURSI NG HOVE BENEFI T AT THE TIME OF LAPSE. | N EI THER EVENT, THE
CALCULATI ON OF THE NONFORFEI TURE CREDI T |'S SUBJECT TO THE
LI M TATI ON OF SUBSECTI ON (9).

(D) THE NONFORFEI TURE BENEFI T SHALL BEG N NOT LATER THAN THE
END OF THE TH RD YEAR FOLLOW NG THE POLI CY OR CERTI FI CATE | SSUE
DATE. THE CONTI NGENT BENEFI T UPON LAPSE SHALL BE EFFECTI VE DURI NG
THE FI RST 3 YEARS AS WELL AS THEREAFTER HONEVER FOR A POLICY OR
CERTI FI CATE W TH ATTAI NED AGE RATI NG, THE NONFORFEI TURE BENEFI T
SHALL BEG N ON THE EARLI ER OF THE END OF THE TENTH YEAR FOLLOW NG
THE POLI CY OR CERTI FI CATE | SSUE DATE OR THE END OF THE SECOND
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YEAR FOLLOW NG THE DATE THE POLI CY OR CERTI FI CATE |'S NO LONGER
SUBJECT TO ATTAI NED AGE RATI NG

(E) NONFORFEI TURE CREDI TS MAY BE USED FOR ALL CARE AND
SERVI CES QUALI FYI NG FOR BENEFI TS UNDER THE TERMS OF THE POLICY OR
CERTI FI CATE, UP TO THE LIM TS SPECI FI ED I N THE POLI CY OR
CERTI FI CATE.

(9) ALL BENEFI TS PAI D BY THE | NSURER WHI LE THE POLICY OR
CERTI FI CATE I'S I N PREM UM PAYI NG STATUS AND | N THE PAI D-UP STATUS
SHALL NOT EXCEED THE MAXI MUM BENEFI TS THAT WOULD BE PAYABLE I F
THE POLI CY OR CERTI FI CATE HAD REMAI NED | N PREM UM PAYI NG STATUS

(10) THERE SHALL BE NO DI FFERENCE | N THE M NI MUM
NONFORFEI TURE BENEFI TS AS REQUI RED UNDER THI S SECTI ON FOR GROUP
AND | NDI VI DUAL POLI Cl ES.

(11) THI'S SECTION |'S EFFECTI VE APRIL 1, 2006 AND SHALL APPLY
AS FOLLOWS:

(A) EXCEPT AS OTHERW SE PROVI DED I N SUBDI VI SION (B), THI'S
SECTI ON APPLI ES TO ANY LONG TERM CARE POLICY | SSUED I N THI S STATE
ON OR AFTER APRIL 1, 2006.

(B) THI'S SECTI ON DOES NOT APPLY TO CERTI FI CATES | SSUED ON OR
AFTER APRI L 1, 2006, UNDER A GROUP LONG TERM CARE | NSURANCE
POLI CY AS DEFI NED | N SECTI ON 3901(C) (i), WH CH POLI CY WAS | N FORCE
AT THE TIME THI' S SECTI ON BECAME EFFECTI VE.

(12) PREM UMB CHARGED FOR A POLI CY OR CERTI FI CATE CONTAI NI NG
NONFORFEI TURE BENEFI TS OR A CONTI NGENT BENEFI T ON LAPSE ARE
SUBJECT TO THE LOSS RATI O REQUI REMENTS OF SECTI ON 3926A TREATI NG
THE POLI CY AS A WHOLE.

(13) TO DETERM NE WHETHER CONTI NGENT NONFORFEI TURE UPON
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LAPSE PROVI S| ONS ARE TRI GGERED UNDER SUBSECTI ON (6), A REPLACI NG
| NSURER THAT PURCHASED OR OTHERW SE ASSUMED A BLOCK OR BLOCKS OF
LONG TERM CARE | NSURANCE POLI CI ES FROM ANOTHER | NSURER SHALL
CALCULATE THE PERCENTAGE | NCREASE BASED ON THE | NI TI AL ANNUAL
PREM UM PAI D BY THE | NSURED WHEN THE POLI CY WAS FI RST PURCHASED
FROM THE ORI G NAL | NSURER.

(14) FOR QUALI FI ED LONG TERM CARE | NSURANCE CONTRACTS THAT
ARE LEVEL PREM UM CONTRACTS, AN | NSURER SHALL OFFER A
NONFORFEI TURE BENEFI T THAT MEETS ALL OF THE FOLLOW NG:

(A) |'S APPROPRI ATELY CAPTI ONED

(B) PROVI DES A BENEFI T AVAI LABLE I N THE EVENT OF A DEFAULT
IN THE PAYMENT OF ANY PREM UVS AND STATES THAT THE AMOUNT OF THE
BENEFI T MAY BE ADJUSTED SUBSEQUENT TO BEING | NI TI ALLY GRANTED
ONLY AS NECESSARY TO REFLECT CHANGES | N CLAI M5, PERSI STENCY, AND
| NTEREST AS REFLECTED | N CHANGES | N RATES FOR PREM UM PAYI NG
CONTRACTS APPROVED BY THE COWM SSI ONER FOR THE SAME CONTRACT
FORM

(C) PROVIDES AT LEAST 1 OF THE FOLLOW NG

(i) REDUCED PAI D- UP | NSURANCE

(ii) EXTENDED TERM | NSURANCE

(iii) SHORTENED BENEFI T PERI OD

(iv) OTHER OFFERI NGS APPROVED BY THE COWM SSI ONER THAT ARE
SI M LAR TO SUBPARAGRAPHS (i) TO (iii).

SEC. 3910B. (1) A LONG TERM CARE | NSURANCE POLICY OR
CERTI FI CATE SHALL PROVI DE THAT A POLI CYHOLDER OR
CERTI FI CATEHOLDER WHO W SHES TO REDUCE COVERAGE AND LOWER THE
POLI CY OR CERTI FI CATE PREM UM MAY DO SO I N NO FEWER THAN THE
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FOLLOW NG WAYS:

(A) BY REDUCI NG THE LI FETI ME MAXI MUM BENEFI T.

(B) BY REDUCI NG THE NURSI NG FACI LI TY PER DI EM AND REDUCI NG
THE HOVE- AND COVMUNI TY- BASED SERVI CE BENEFI TS OF A HOVE CARE
ONLY POLI CY AND OF A COVPREHENSI VE LONG TERM CARE PCLI CY.

(©) BY CONVERTI NG A "COWREHENSI VE LONG TERM CARE" PCLI CY OR
CERTI FI CATE TO A "NURSI NG FACI LI TY ONLY" OR A "HOVE CARE ONLY"
PCLI CY OR CERTI FI CATE, | F THE | NSURER | SSUES THOSE POLI CI ES OR
CERTI FI CATES FOR SALE I N THE STATE.

(2) A LONG TERM CARE | NSURER SHALL | NCLUDE I N THE LONG TERM
CARE | NSURANCE PCLI CY OR CERTI FI CATE A DESCRI PTI ON OF THE WAYS | N
VH CH COVERAGE MAY BE REDUCED AND THE PROCESS FOR REQUESTI NG AND
| MPLEMENTI NG A REDUCTI ON | N COVERAGE.

(3) THE PREM UM FOR ANY REDUCTI ON | N LONG TERM CARE
| NSURANCE COVERAGE SHALL BE BASED ON THE POLI CYHOLDER S OR
CERTI FI CATEHOLDER S AGE AT THE TI ME THE COVERAGE TO BE REDUCED
WAS | SSUED AND THE PREM UM RATE APPLI CABLE TO THE REDUCED
COVERAGE AT THE ORI G NAL | SSUE DATE.

(4) A LONG TERM CARE | NSURER NMAY LIM T ANY REDUCTI ON I N
COVERAGE TO PLANS AVAI LABLE FOR THAT POLICY FORM AND TO THOSE FOR
VH CH BENEFI TS W LL BE AVAI LABLE AFTER CONSI DERATI ON OF CLAI M5
PAI D OR PAYABLE.

(5) I'F A LONG TERM CARE | NSURANCE PCLI CY OR CERTI FI CATE | S
ABQUT TO LAPSE, THE | NSURER SHALL PROVI DE WRI TTEN NOTI CE TO THE
| NSURED OF THE OPTIONS I N SUBSECTION (1) TO LOAER THE PREM UM BY
REDUCI NG COVERAGE AND OF THE PREM UMS APPLI CABLE TO THE REDUCED
COVERAGE OPTIONS. THE | NSURER MAY | NCLUDE | N THE NOTI CE
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ADDI TI ONAL OPTI ONS TO THOSE REQUI RED I N SUBSECTION (1). THE

NOTI CE SHALL PROVI DE THE | NSURED AT LEAST 30 DAYS IN WHICH TO
ELECT TO REDUCE COVERAGE, AND THE PCLI CY OR CERTI FI CATE SHALL BE
REI NSTATED W THOUT UNDERWRI TI NG | F THE | NSURED ELECTS THE REDUCED
COVERAGE.

(6) IN THE EVENT OF A PREM UM | NCREASE, THE | NSURED SHALL BE
OFFERED THE OPTI ON TO LOWNER PREM UMs AND REDUCE COVERAGE.

(7) THI'S SECTI ON APPLI ES TO LONG TERM CARE POLI CI ES AND
CERTI FI CATES | SSUED ON OR AFTER APRIL 1, 2006.

Sec. 3915. A long-termcare insurance policy SO.D BEFORE,

ON, OR AFTER JUNE 2, 1992 shall not condition benefits on any of
the foll ow ng:

(a) The prior institutionalization of the insured.

(b) Prior receipt of a higher level of institutional care.

SEC. 3925. (1) EXCEPT AS PROVI DED | N SUBSECTION (2), TH'S
SECTI ON APPLI ES TO ANY LONG TERM CARE PCOLI CY OR CERTI FI CATE
| SSUED IN THI S STATE ON OR AFTER APRIL 1, 2006.

(2) FOR A LONG TERM CARE CERTI FI CATE | SSUED ON OR AFTER
APRIL 1, 2006 UNDER A GROUP LONG TERM CARE | NSURANCE POLI CY
DESCRI BED I N SECTI ON 3901(C) (i), WHI CH POLICY WAS I N FORCE ON
APRIL 1, 2006, THI S SECTI ON APPLI ES ON THE POLI CY ANNI VERSARY
DATE FOLLOW NG APRIL 1, 2006.

(3) OTHER THAN LONG TERM CARE PQOLI CI ES OR CERTI FI CATES FOR
VWH CH NO APPLI CABLE PREM UM RATE OR RATE SCHEDULE | NCREASES CAN
BE MADE, AN I NSURER SHALL PROVI DE ON FORMS APPROVED BY THE
COW SSI ONER ALL OF THE FOLLOW NG | NFORMVATI ON TO THE APPLI CANT AT
THE TI ME OF APPLI CATI ON OR ENROLLMENT OR, |IF THE METHOD OF
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APPLI CATI ON DOES NOT ALLOW FOR DELI VERY AT THAT TI ME, AN | NSURER
SHALL PROVI DE ON FORMS APPROVED BY THE COMM SSI ONER ALL OF THE
FOLLOW NG | NFORVATI ON TO THE APPLI CANT NO LATER THAN AT THE TI ME
OF DELI VERY OF THE PCLI CY OR CERTI FI CATE:

(A) A STATEMENT THAT THE POLI CY MAY BE SUBJECT TO RATE
I NCREASES | N THE FUTURE.

(B) AN EXPLANATI ON OF POTENTI AL FUTURE PREM UM RATE
REVI SI ONS, AND THE POLI CYHOLDER S OR CERTI FI CATEHOLDER S OPTI ON
IN THE EVENT OF A PREM UM RATE REVI SI ON.

(© THE PREM UM RATE OR RATE SCHEDULES APPLI CABLE TO THE
APPLI CANT THAT W LL BE I N EFFECT UNTIL A REQUEST IS MADE FOR AN
| NCREASE.

(D) A GENERAL EXPLANATI ON FOR APPLYI NG PREM UM RATE OR RATE
SCHEDULE ADJUSTMENTS THAT SHALL | NCLUDE A DESCRI PTI ON OF VWHEN
PREM UM RATE OR RATE SCHEDULE ADJUSTMENTS W LL BE EFFECTI VE AND
THE RIGHT TO A REVI SED PREM UM RATE OR RATE SCHEDULE | F THE
PREM UM RATE OR RATE SCHEDULE | S CHANGED.

(E) 1 NFORVATI ON CONCERNI NG EACH PREM UM RATE | NCREASE ON THE
PCLI CY OR CERTI FI CATE OR SIM LAR PCLI CI ES OR CERTI FI CATES OVER
THE PAST 10 YEARS FOR TH S STATE OR ANY OTHER STATE THAT, AT A
M N MUM | DENTI FI ES ALL OF THE FOLLOW NG

(i) THE POLI Cl ES OR CERTI FI CATES FOR WH CH PREM UM RATES HAVE
BEEN | NCREASED.

(i) THE CALENDAR YEARS WHEN THE PCLI CY OR CERTI FI CATE WAS
AVAI LABLE FOR PURCHASE.

(1)) THE AMOUNT OR PERCENT OF EACH | NCREASE. THE PERCENTAGE
MAY BE EXPRESSED AS A PERCENTAGE OF THE PREM UM RATE PRI OR TO THE

03022' 05 * DKH



© 00 N o o0~ W N PP

N NN N N N NN P P P P R R R R P
N~ o o M WON P O © 00N OO0~ WDN P O

14

| NCREASE AND MAY ALSO BE EXPRESSED AS M NI MUM AND MAXI MUM
PERCENTAGES | F THE RATE | NCREASE | S VARI ABLE BY RATI NG
CHARACTERI STI CS. AN | NSURER MAY EXCLUDE FROM THI' S DI SCLOSURE
PREM UM RATE | NCREASES THAT ONLY APPLY TO BLOCKS OF BUSI NESS
ACQUI RED FROM ANOTHER NONAFFI LI ATED | NSURER OR THE LONG- TERM CARE
POLI Gl ES OR CERTI FI CATES ACQUI RED FROM ANOTHER NONAFFI LI ATED
| NSURER WHEN THOSE | NCREASES OCCURRED PRI OR TO THE ACQUI SI TI ON
| F AN ACQUI RI NG | NSURER FI LES FOR A RATE | NCREASE ON A LONG TERM
CARE POLI CY OR CERTI FI CATE ACQUI RED FROM A NONAFFI LI ATED | NSURER
OR A BLOCK OF POLI ClIES OR CERTI FI CATES ACQUI RED FROM A
NONAFFI LI ATED | NSURER BEFORE THE LATER OF APRIL 1, 2006 OR THE
END OF A 24- MONTH PERI OD FOLLOW NG THE ACQUI SI TI ON OF THE BLOCK
OF POLI CI ES OR CERTI FI CATES, THE ACQUI RI NG | NSURER MAY EXCLUDE
THAT RATE | NCREASE FROM THI S DI SCLOSURE. HOWEVER, THE
NONAFFI LI ATED SELLI NG COVPANY SHALL | NCLUDE THE DI SCLOSURE OF
THAT RATE | NCREASE AS PROVI DED | N SUBPARAGRAPH (i). | F THE
ACQUI RI NG | NSURER FI LES FOR A SUBSEQUENT RATE | NCREASE, EVEN
W THI N THE 24- MONTH PERI OD, ON THE SAVE POLI CY OR CERTI FI CATE
ACQUI RED FROM A NONAFFI LI ATED | NSURER OR BLOCK OF POLICl ES OR
CERTI FI CATES ACQUI RED FROM A NONAFFI LI ATED | NSURER, THE ACQUI R NG
| NSURER SHALL MAKE ALL DI SCLOSURES REQUI RED BY THI'S SUBDI VI SI ON,
| NCLUDI NG DI SCLOSURE OF THE EARLI ER RATE | NCREASE

(4) THE | NSURER MAY, IN A FAIR MANNER, PROVI DE EXPLANATORY
| NFORMATI ON RELATED TO THE RATE | NCREASES | N ADDI TI ON TO THAT
REQUI RED UNDER SUBSECTI ON ( 3).

(5) EXCEPT AS OTHERW SE PROVI DED I N THI S SUBSECTI ON, AN
APPL| CANT SHALL SI GN AN ACKNOW.EDGVENT AT THE TI ME OF APPLI CATI ON
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THAT THE | NSURER MADE THE DI SCLOSURE REQUI RED UNDER SUBSECTI ON
(3). IF DUE TO THE METHOD OF APPLI CATI ON THE APPLI CANT CANNOT
SI GN AN ACKNOALEDGVENT AT THE TI ME OF APPLI CATI ON, THE APPLI CANT
SHALL SI GN AN ACKNOALEDGVENT THAT THE | NSURER MADE THE DI SCLOSURE
REQUI RED UNDER SUBSECTI ON (3) NO LATER THAN AT THE TI ME OF
DELI VERY OF THE PCLI CY OR CERTI FI CATE.

(6) AN I NSURER SHALL PROVI DE NOTI CE OF AN UPCOM NG PREM UM
RATE SCHEDULE | NCREASE TO ALL POLI CYHOLDERS OR
CERTI FI CATEHOLDERS, | F APPLI CABLE, AT LEAST 45 DAYS PRIOR TO THE
| MPLEMENTATI ON OF THE PREM UM RATE SCHEDULE | NCREASE BY THE
I NSURER. THE NOTI CE SHALL | NCLUDE THE | NFORVATI ON REQUI RED BY
SUBSECTI ON (3) WHEN THE RATE | NCREASE | S | MPLEMENTED.

(7) A LONG TERM CARE | NSURER SHALL PROVI DE TO AN APPLI CANT A
LONG- TERM CARE | NSURANCE PERSONAL WORKSHEET APPROVED BY THE
COW SSI ONER THAT THE APPLI CANT CAN USE FOR HELP | N DETERM NI NG
VWHETHER LONG TERM CARE | NSURANCE SHOULD BE PURCHASED.

SEC. 3926. (1) TH S SECTI ON APPLI ES TO ANY LONG TERM CARE
POLI CY OR CERTI FI CATE | SSUED I N THI S STATE ON OR AFTER APRIL 1,
2006.

(2) AN I NSURER SHALL PROVIDE ALL OF THE FOLLOW NG
I NFORVATI ON TO THE COWM SSI ONER 30 DAYS PRI CR TO MAKI NG A LONG
TERM CARE | NSURANCE PQOLI CY OR CERTI FI CATE AVAI LABLE FOR SALE:

(A) A COPY OF THE DI SCLOSURE DOCUMENTS REQUI RED I N SECTI ON
3925.

(B) AN ACTUARI AL CERTI FI CATI ON CONSI STI NG OF AT LEAST ALL OF
THE FOLLOW NG

(i) A STATEMENT THAT THE | NI TI AL PREM UM RATE SCHEDULE I S

03022' 05 * DKH



© 00 N o o0 B~ W N P

N NN N N N NN P P P P R R R R P
N~ o o A WN P O © 00N OO0~ WDN P O

16

SUFFI CI ENT TO COVER ANTI Cl PATED COSTS UNDER MODERATELY ADVERSE
EXPERI ENCE AND THAT THE PREM UM RATE SCHEDULE | S REASONABLY
EXPECTED TO BE SUSTAI NABLE OVER THE LI FE OF THE POLI CY OR
CERTI FI CATE W TH NO FUTURE PREM UM | NCREASES ANTI ClI PATED.

(i) A STATEMENT THAT THE PCLI CY OR CERTI FI CATE DESI GN AND
COVERAGE PROVI DED HAVE BEEN REVI ENED AND TAKEN | NTO
CONSI DERATI ON.

(iii)) A STATEMENT THAT THE UNDERWRI TI NG AND CLAI M5
ADJUDI CATI ON PRCCESSES HAVE BEEN REVI EWVED AND TAKEN | NTO
CONSI DERATI ON.

(iv) A COWLETE DESCRI PTI ON OF THE BASI S FOR CONTRACT
RESERVES THAT ARE ANTI Cl PATED TO BE HELD UNDER THE POLI CY OR
CERTI FI CATE, W TH SUFFI Cl ENT DETAI L OR SAMPLE CALCULATI ONS
PROVI DED SO AS TO HAVE A COVWPLETE DEPI CTI ON OF THE RESERVE
AMOUNTS TO BE HELD, A STATEMENT THAT THE ASSUMPTI ONS USED FOR
RESERVES CONTAI N REASONABLE MARG NS FOR ADVERSE EXPERI ENCE, A
STATEMENT THAT THE NET VALUATI ON PREM UM FOR RENEWAL YEARS DOES
NOT | NCREASE EXCEPT FOR ATTAI NED- AGE RATI NG WHERE PERM TTED, AND
A STATEMENT THAT THE DI FFERENCE BETWEEN THE GRCSS PREM UM AND THE
NET VALUATI ON PREM UM FOR RENEWAL YEARS | S SUFFI Cl ENT TO COVER
EXPECTED RENEWAL EXPENSES OR | F SUCH A STATEMENT CANNOT BE MADE,
A COVPLETE DESCRI PTI ON OF THE SI TUATI ONS WHERE THI S DOES NOT
OCCUR. AN AGGREGATE DI STRI BUTI ON OF ANTI Cl PATED | SSUES NMAY BE
USED AS LONG AS THE UNDERLYI NG GROSS PREM UMS NAI NTAI N A
REASONABLY CONSI STENT RELATIONSHI P. | F THE GROSS PREM UMS FOR
CERTAI N AGE GROUPS APPEAR TO BE | NCONSI STENT WTH THI S
REQUI REMENT, THE COWM SSI ONER MAY REQUEST A DEMONSTRATI ON UNDER
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SUBSECTI ON (3) BASED ON A STANDARD AGE DI STRI BUTI ON.

(v) A STATEMENT THAT THE PREM UM RATE SCHEDULE |'S NOT LESS
THAN THE PREM UM RATE SCHEDULE FOR EXI STING SI M LAR POLI Cl ES OR
CERTI FI CATES ALSO AVAI LABLE FROM THE | NSURER EXCEPT FOR
REASONABLE DI FFERENCES ATTRI BUTABLE TO BENEFI TS OR A COVPARI SON
OF THE PREM UM SCHEDULES FOR SI M LAR POLI Cl ES OR CERTI FI CATES
THAT ARE CURRENTLY AVAI LABLE FROM THE | NSURER W TH AN EXPLANATI ON
OF THE DI FFERENCES.

(3) THE COWM SSI ONER MAY REQUEST AN ACTUARI AL DEMONSTRATI ON
THAT BENEFI TS ARE REASONABLE | N RELATI ON TO PREM UMB. THE
ACTUARI AL DEMONSTRATI ON SHALL | NCLUDE El THER PREM UM AND CLAI M
EXPERI ENCE ON SI M LAR POLI Cl ES OR CERTI FI CATES, ADJUSTED FOR ANY
PREM UM OR BENEFI T DI FFERENCES, OR RELEVANT AND CREDI BLE DATA
FROM OTHER STUDIES, OR BOTH. |F THE COWM SSI ONER ASKS FOR THI S
ADDI TI ONAL | NFORMVATI ON, THE 30- DAY TI ME PERI OD UNDER SUBSECTI ON
(2) 1S TOLLED UNTIL THE COWM SSI ONER RECEl VES THE REQUESTED
| NFORMATI ON

SEC. 3926A. (1) EXCEPT AS PROVI DED | N SUBSECTION (2), TH'S
SECTI ON APPLI ES TO ANY LONG TERM CARE POLI CY OR CERTI FI CATE
| SSUED IN THI S STATE ON OR AFTER APRIL 1, 2006.

(2) FOR CERTI FI CATES | SSUED ON OR AFTER APRIL 1, 2006 UNDER
A GROUP LONG TERM CARE | NSURANCE POLI CY DESCRI BED | N SECTI ON
3901(C) (i), WH CH POLICY WAS I N FORCE ON APRIL 1, 2006, TH'S
SECTI ON APPLI ES ON THE POLI CY ANNI VERSARY DATE FOLLON NG APRIL 1,
2006.

(3) AN | NSURER SHALL PROVI DE NOTI CE OF A PENDI NG PREM UM
RATE SCHEDULE | NCREASE, | NCLUDI NG AN EXCEPTI ONAL | NCREASE, TO THE
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COMM SSI ONER AT LEAST 30 DAYS PRIOR TO THE NOTI CE TO THE
PCLI CYHOLDERS. THI'S NOTI CE TO THE COMM SSI ONER SHALL | NCLUDE ALL
OF THE FOLLOW NG

(A) 1 NFORVATI ON REQUI RED BY SECTI ON 3925.

(B) CERTI FI CATI ON BY A QUALI FI ED ACTUARY THAT | F THE
REQUESTED PREM UM RATE SCHEDULE | NCREASE |'S | MPLEMENTED AND THE
UNDERLYI NG ASSUMPTI ONS, VWH CH REFLECT MODERATELY ADVERSE
CONDI TI ONS, ARE REALI ZED, NO FURTHER PREM UM RATE SCHEDULE
| NCREASES ARE ANTI Cl PATED AND THAT THE PREM UM RATE FILING IS IN
COVPLI ANCE WTH THE PROVI SI ONS OF THI S SECTI ON.

(© AN ACTUARI AL MEMORANDUM JUSTI FYI NG THE RATE SCHEDULE
CHANGE REQUEST THAT I NCLUDES ALL OF THE FOLLOW NG

(i) LI FETI ME PRQJECTI ONS OF EARNED PREM UMS AND | NCURRED
CLAI M5 BASED ON THE FI LED PREM UM RATE SCHEDULE | NCREASE AND THE
METHOD AND ASSUMPTI ONS USED | N DETERM NI NG THE PRQIECTED VALUES,
I NCLUDI NG REFLECTI ON OF ANY ASSUMPTI ONS THAT DEVI ATE FROM THOSE
USED FOR PRI C NG OTHER POLI Cl ES OR CERTI FI CATES CURRENTLY
AVAI LABLE FOR SALE. ANNUAL VALUES FOR THE 5 YEARS PRECEDI NG AND
THE 3 YEARS FOLLOW NG THE VALUATI ON DATE SHALL BE PROVI DED
SEPARATELY. THE PRQIECTI ONS SHALL | NCLUDE THE DEVELCPMENT OF THE
LI FETI ME LOSS RATI O, UNLESS THE RATE | NCREASE | S AN EXCEPTI ONAL
| NCREASE. THE PROQJECTI ONS SHALL DEMONSTRATE COMPLI ANCE W TH
SUBSECTI ON (4). FOR EXCEPTI ONAL | NCREASES, THE PRQJECTED
EXPERI ENCE SHALL BE LIM TED TO THE | NCREASES | N CLAI M5 EXPENSES
ATTRI BUTABLE TO THE APPROVED REASONS FOR THE EXCEPTI ONAL | NCREASE
AND | F THE COMM SSI ONER DETERM NES THAT OFFSETS MAY EXI ST, THE
I NSURER SHALL USE APPROPRI ATE NET PROJIECTED EXPERI ENCE.
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(i) I'F THE RATE I NCREASE W LL TRI GGER CONTI NGENT BENEFI T
UPON LAPSE, DI SCLOSURE OF HOW RESERVES HAVE BEEN | NCORPCRATED I N
THI S RATE | NCREASE.

(iii) DI SCLOSURE COF THE ANALYSI S PERFORMED TO DETERM NE VHY A
RATE ADJUSTMENT | S NECESSARY, VH CH PRI Cl NG ASSUMPTI ONS WERE NOT
REALI ZED AND WHY, AND WHAT OTHER ACTI ONS TAKEN BY THE | NSURER
HAVE BEEN RELI ED ON BY THE ACTUARY.

(iv) A STATEMENT THAT POLI CY DESI GN, UNDERWRI TI NG AND CLAI M5
ADJUDI CATI ON PRACTI CES HAVE BEEN TAKEN | NTO CONSI DERATI ON.

(V) TF IT 1S NECESSARY TO MAI NTAI N CONSI STENT PREM UM RATES
FOR NEW CERTI FI CATES AND CERTI FI CATES RECEI VI NG A RATE | NCREASE,
THE | NSURER W LL NEED TO FI LE COVPCSI TE RATES REFLECTI NG
PRQIECTI ONS OF NEW CERTI FI CATES.

(D) A STATEMENT THAT RENEWAL PREM UM RATE SCHEDULES ARE NOT
GREATER THAN NEW BUSI NESS PREM UM RATE SCHEDULES EXCEPT FOR
DI FFERENCES ATTRI BUTABLE TO BENEFI TS, UNLESS SUFFI Cl ENT
JUSTI FI CATION IS PROVI DED TO THE COW SSI ONER

(E) SUFFI CI ENT | NFORVATI ON FOR REVI EW AND APPROVAL OF THE
PREM UM RATE SCHEDULE | NCREASE BY THE COWM SSI ONER

(4) ALL PREM UM RATE SCHEDULE | NCREASES SHALL BE DETERM NED
I N ACCORDANCE W TH THE FOLLOW NG REQUI REMENTS:

(A) EXCEPTI ONAL | NCREASES SHALL PROVI DE THAT 70% OF THE
PRESENT VALUE OF PROJECTED ADDI Tl ONAL PREM UMs FROM THE
EXCEPTI ONAL | NCREASE W LL BE RETURNED TO PQOLI CYHOLDERS | N
BENEFI TS.

(B) PREM UM RATE SCHEDULE | NCREASES SHALL BE CALCULATED SUCH
THAT THE SUM OF THE ACCUMULATED VALUE OF | NCURRED CLAI M5, W THOUT
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THE | NCLUSI ON OF ACTI VE LI FE RESERVES, AND THE PRESENT VALUE OF
FUTURE PROJECTED | NCURRED CLAI M5, W THOUT THE | NCLUSI ON OF ACTI VE
LI FE RESERVES, WLL NOT BE LESS THAN THE SUM OF THE FOLLOW NG

(i) THE ACCUMULATED VALUE OF THE | NI TI AL EARNED PREM UM TI MES
58%

(ii) El GHTY- FI VE PERCENT OF THE ACCUMULATED VALUE OF PRI OR
PREM UM RATE SCHEDULE | NCREASES ON AN EARNED BASI S.

(iii) THE PRESENT VALUE OF FUTURE PRQJECTED I NI TI AL EARNED
PREM UV TI MES 58%

(iv) ElI GHTY- FI VE PERCENT OF THE PRESENT VALUE OF FUTURE
PRQJECTED PREM UMB NOT | N SUBPARAGRAPH (iii) ON AN EARNED BASI S.

(C) IF A POLICY OR CERTI FI CATE HAS BOTH EXCEPTI ONAL AND
OTHER | NCREASES, THE VALUES I N SUBDI VI SI ON (B) (ii) AND (iv) SHALL
ALSO | NCLUDE 70% FOR EXCEPTI ONAL RATE | NCREASE AMOUNTS.

(D) ALL PRESENT AND ACCUMULATED VALUES USED TO DETERM NE
RATE | NCREASES SHALL USE THE MAXI MUM VALUATI ON | NTEREST RATE FOR
CONTRACT RESERVES AS SPECI FI ED | N SECTI ON 733(1). THE ACTUARY
SHALL DI SCLOSE AS PART OF THE ACTUARI AL MEMORANDUM THE USE OF ANY
APPROPRI ATE AVERAGES.

(5) FOR EACH RATE | NCREASE THAT IS | MPLEMENTED, THE | NSURER
SHALL FILE FOR REVI EW AND APPROVAL BY THE COMM SSI ONER UPDATED
PRQJECTI ONS, AS DESCRI BED | N SUBSECTI ON (3) (C) (i), ANNUALLY FOR
THE NEXT 3 YEARS AND | NCLUDE A COVPARI SON OF ACTUAL RESULTS TO
PRQJECTED VALUES. THE COWM SSI ONER MAY EXTEND THE PERI OD TO
GREATER THAN 3 YEARS | F ACTUAL RESULTS ARE NOT CONSI STENT W TH
PRQJECTED VALUES FROM PRI OR PROJECTI ONS. FOR GROUP | NSURANCE
CERTI FI CATES THAT MEET THE CONDI TI ONS | N SUBSECTI ON (13), THE
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PRQJECTI ON REQUI RED BY THI S SUBSECTI ON SHALL BE PROVI DED TO THE
POLI CYHOLDER | N LI EU OF FILING W TH THE COMM SSI ONER.

(6) |F ANY PREM UM RATE | N THE REVI SED PREM UM RATE SCHEDULE
| S GREATER THAN 200% OF THE COVPARABLE RATE IN THE | NI TI AL
PREM UM SCHEDULE, LI FETI ME PROJECTI ONS, AS DESCRI BED I N
SUBSECTI ON (3) (C) (i), SHALL BE FI LED FOR REVI EW AND APPROVAL BY
THE COWM SSI ONER EVERY 5 YEARS FOLLOW NG THE END OF THE REQUI RED
PERI OD | N SUBSECTI ON (5). FOR GROUP | NSURANCE CERTI FI CATES THAT
MEET THE CONDI TI ONS | N SUBSECTI ON (13), THE PRQJECTI ONS REQUI RED
BY THI'S SUBSECTI ON SHALL BE PROVI DED TO THE POLI CYHOLDER I N LI EU
OF FILING WTH THE COWM SSI ONER,

(7) |F THE COWM SSI ONER HAS DETERM NED THAT THE ACTUAL
EXPERI ENCE FOLLON NG A RATE | NCREASE DOES NOT ADEQUATELY MATCH
THE PROJECTED EXPERI ENCE AND THAT THE CURRENT PROJECTI ONS UNDER
MODERATELY ADVERSE CONDI TI ONS DEMONSTRATE THAT | NCURRED CLAI MB
W LL NOT EXCEED PROPORTI ONS OF PREM UMS SPECI FI ED | N SUBSECTI ON
(4), THE COWM SSI ONER MAY REQUI RE THE | NSURER TO | MPLEMENT
PREM UM RATE SCHEDULE ADJUSTMENTS OR OTHER MEASURES TO REDUCE THE
DI FFERENCE BETWEEN THE PRQJECTED AND ACTUAL EXPERI ENCE. IN
DETERM NI NG WHETHER THE ACTUAL EXPERI ENCE ADEQUATELY MATCHES THE
PRQJECTED EXPERI ENCE, CONSI DERATI ON SHOULD BE G VEN TO SUBSECTI ON
(3) (O) (iii), |F APPLI CABLE.

(8) IF THE MAJORI TY OF THE POLI CI ES OR CERTI FI CATES TO VI CH
AN | NCREASE |'S APPLI CABLE ARE ELI G BLE FOR THE CONTI NGENT BENEFI T
UPON LAPSE, THE | NSURER SHALL FILE BOTH OF THE FOLLOW NG W TH THE
COWM SSI ONER

(A) A PLAN, SUBJECT TO COWMM SSI ONER APPROVAL, FOR | MPROVED
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ADM NI STRATI ON OR CLAI M5 PROCESSI NG DESI GNED TO ELI M NATE THE
POTENTI AL FOR FURTHER DETERI ORATI ON OF THE POLI CY OR CERTI FI CATE
REQUI R NG FURTHER PREM UM RATE SCHEDULE | NCREASES, OR BOTH, OR TO
DEMONSTRATE THAT APPROPRI ATE ADM NI STRATI ON AND CLAI M8 PROCESSI NG
HAVE BEEN | MPLEMENTED OR ARE | N EFFECT.

(B) THE ORI G NAL ANTI Cl PATED LI FETI ME LOSS RATI O, AND THE
PREM UM RATE SCHEDULE | NCREASE THAT WOULD HAVE BEEN CALCULATED
ACCORDI NG TO SUBSECTI ON (4) HAD THE GREATER OF THE ORI Gl NAL
ANTI Cl PATED LI FETI ME LOSS RATI O OR 58% BEEN USED | N THE
CALCULATI ONS DESCRI BED | N SUBSECTI ON (4) (B) (i) AND (iii).

(9) THE COWM SSI ONER SHALL REVI EW FOR ALL POLIClIES AND
CERTI FI CATES | NCLUDED IN A FILING THE PRQJECTED LAPSE RATES AND
PAST LAPSE RATES DURI NG THE 12 MONTHS FOLLON NG EACH | NCREASE TO
DETERM NE | F SI GNI FI CANT ADVERSE LAPSATI ON HAS OCCURRED OR IS
ANTI Cl PATED FOR ANY RATE | NCREASE FI LI NG MEETI NG THE FOLLOW NG
CRI TERI A:

(A) THE RATE | NCREASE |'S NOT THE FI RST RATE | NCREASE
REQUESTED FOR THE SPECI FI C POLI CY OR CERTI FI CATE.

(B) THE RATE | NCREASE |'S NOT AN EXCEPTI ONAL | NCREASE

(C) THE MAJORI TY OF THE POLICl ES OR CERTI FI CATES TO WHI CH
THE | NCREASE |'S APPLI CABLE ARE ELI Gl BLE FOR THE CONTI NGENT
BENEFI T UPON LAPSE

(10) | F SI GNI FI CANT ADVERSE LAPSATI ON HAS OCCURRED, IS
ANTI Cl PATED IN THE FILING, OR IS EVIDENCED I N THE ACTUAL RESULTS
AS PRESENTED | N THE UPDATED PROJECTI ONS PROVI DED BY THE | NSURER
FOLLON NG THE REQUESTED RATE | NCREASE, THE COVM SSI ONER MAY
DETERM NE THAT A RATE SPI RAL EXI STS. FOLLON NG THE DETERM NATI ON
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THAT A RATE SPI RAL EXI STS, THE COMM SSI ONER MAY REQUI RE THE
I NSURER TO OFFER, W THOUT UNDERWRI TI NG, TO ALL I N FORCE | NSUREDS
SUBJECT TO THE RATE | NCREASE THE OPTI ON TO REPLACE EXI STI NG
COVERAGE WTH 1 OR MORE REASONABLY COVPARABLE PRODUCTS BEI NG
OFFERED BY THE I NSURER OR | TS AFFI LI ATES. AN OFFER UNDER THI S
SUBSECTI ON | S SUBJECT TO THE COWMM SSI ONER' S APPROVAL, SHALL BE
BASED ON ACTUARI ALLY SOUND PRI NCI PLES, BUT SHALL NOT BE BASED ON
ATTAI NED AGE, AND SHALL PROVI DE THAT MAXI MUM BENEFI TS UNDER ANY
NEW POLI CY OR CERTI FI CATE ACCEPTED BY AN | NSURED SHALL BE REDUCED
BY COVPARABLE BENEFI TS ALREADY PAI D UNDER THE EXI STI NG POLI CY OR
CERTI FI CATE. THE I NSURER SHALL MAI NTAI N THE EXPERI ENCE OF ALL THE
REPLACEMENT | NSUREDS SEPARATE FROM THE EXPERI ENCE OF | NSUREDS
ORI G NALLY | SSUED THE POLI CY OR CERTI FI CATE. | F A RATE | NCREASE
'S REQUESTED ON THE PCLI CY OR CERTI FI CATE, THE RATE | NCREASE
SHALL BE LIM TED TO THE LESSER OF THE MAXI MUM RATE | NCREASE
DETERM NED BASED ON THE COMBI NED EXPERI ENCE AND THE MAXI MUM RATE
| NCREASE DETERM NED BASED ONLY ON THE EXPERI ENCE OF THE | NSUREDS
ORI G NALLY | SSUED THE POLI CY OR CERTI FI CATE PLUS 10%

(11) IF THE COW SSI ONER DETERM NES THAT AN | NSURER HAS
EXH Bl TED A PERSI STENT PRACTI CE OF FI LI NG | NADEQUATE | NI TI AL
PREM UM RATES FOR LONG TERM CARE | NSURANCE, THE COW SSI ONER, I N
ADDI TI ON TO THE PROVI SI ONS OF SUBSECTI ONS (9) AND (10), MAY
PROHI BI T THE | NSURER FROM EI THER OF THE FOLLOW NG

(A) FILING AND MARKETI NG COVWPARABLE COVERAGE FOR A PERI OD OF
UP TO 5 YEARS.

(B) OFFERI NG ALL OTHER SI M LAR COVERAGES AND LI M TI NG
MARKETI NG OF NEW APPLI CATI ONS TO THE PRODUCTS SUBJECT TO RECENT
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PREM UM RATE SCHEDULE | NCREASES.

(12) SUBSECTIONS (1) TO (11) DO NOT APPLY TO POLI Cl ES OR
CERTI FI CATES FOR WHI CH THE LONG TERM CARE BENEFI TS PROVI DED BY
THE POLI CY OR CERTI FI CATE ARE | NCl DENTAL, |F THE POLI CY OR
CERTI FI CATE COMPLI ES WTH ALL OF THE FOLLOW NG

(A) THE | NTEREST CREDI TED | NTERNALLY TO DETERM NE CASH VALUE
ACCUMULATI ONS, | NCLUDI NG LONG- TERM CARE, | F ANY, ARE GUARANTEED

NOT' TO BE LESS THAN THE M NI MUM GUARANTEED | NTEREST RATE FOR CASH
VALUE ACCUMULATI ONS W THOUT LONG TERM CARE SET FORTH I N THE
PCLI CY OR CERTI FI CATE.

(B) THE PORTI ON OF THE PCLI CY OR CERTI FI CATE THAT PROVI DES
| NSURANCE BENEFI TS OTHER THAN LONG- TERM CARE COVERACGE MEETS THE
NONFORFEI TURE REQUI REMENTS AS APPLI CABLE IN SECTI ON 4060 OR 4072.

(© THE POLI CY OR CERTI FI CATE MEETS SECTI ONS 3928, 3933,
3951, AND 3953.

(D) THE PORTI ON OF THE PCLI CY OR CERTI FI CATE THAT PROVI DES
| NSURANCE BENEFI TS OTHER THAN LONG- TERM CARE COVERAGE MEETS, AS
APPLI CABLE, THE PQOLI CY | LLUSTRATI ONS AND DI SCLOSURE REQUI REMENTS
UNDER SECTI ON 4038.

(E) AN ACTUARI AL MEMORANDUM | S FI LED W TH THE OFFI CE COF
FI NANCI AL AND | NSURANCE SERVI CES THAT | NCLUDES ALL OF THE
FOLLOW NG

(i) A DESCRI PTION OF THE BASI S ON WHI CH THE LONG TERM CARE
RATES WERE DETERM NED.

(i) A DESCRI PTI ON OF THE BASI S FOR THE RESERVES.

(iii)) A SUMVARY OF THE TYPE OF PCLI CY, BENEFITS, RENEWABI LI TY,
GENERAL MARKETI NG METHOD, AND LIM TS ON AGES OF | SSUANCE.
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(iv) A DESCRI PTI ON AND A TABLE OF EACH ACTUARI AL ASSUMPTI ON
USED. FOR EXPENSES, AN | NSURER SHALL | NCLUDE PERCENT OF PREM UM
DOLLARS PER POLI CY OR CERTI FI CATE AND DOLLARS PER UNI T OF
BENEFI TS, |F ANY.

(v) A DESCRI PTI ON AND A TABLE OF THE ANTI Cl PATED POLI CY OR
CERTI FI CATE RESERVES AND ADDI TI ONAL RESERVES TO BE HELD | N EACH
FUTURE YEAR FOR ACTI VE LI VES.

(vi) THE ESTI MATED AVERAGE ANNUAL PREM UM PER POLICY OR
CERTI FI CATE AND THE AVERAGE | SSUE AGE.

(vii) A STATEMENT AS TO WHETHER UNDERWRI TI NG | S PERFORVED AT
THE TI ME OF APPLI CATI ON. THE STATEMENT SHALL | NDI CATE WHETHER
UNDERWRI TI NG | S USED AND, | F USED, SHALL | NCLUDE A DESCRI PTI ON OF
THE TYPE OR TYPES OF UNDERVRI TI NG USED, SUCH AS MEDI CAL
UNDERVRI TI NG OR FUNCTI ONAL ASSESSVENT UNDERVRI TI NG FOR A GROUP
CERTI FI CATE, THE STATEMENT SHALL | NDI CATE WHETHER THE ENROLLEE OR
ANY DEPENDENT W LL BE UNDERWRI TTEN AND WHEN UNDERWRI TI NG OCCURS.

(vii) A DESCRI PTI ON OF THE EFFECT OF THE LONG TERM CARE
POLI CY OR CERTI FI CATE PROVI SI ON ON THE REQUI RED PREM UMS,
NONFORFEI TURE VALUES, AND RESERVES ON THE UNDERLYI NG | NSURANCE
POLI CY OR CERTI FI CATE, BOTH FOR ACTI VE LI VES AND THOSE | N LONG
TERM CARE CLAI M STATUS.

(13) SUBSECTIONS (7), (8), AND (9) DO NOT APPLY TO A GROUP
| NSURANCE POLI CY DESCRI BED | N SECTI ON 3901(C) (i) | F THE POLI CY
| NSURES 250 OR MORE PERSONS AND THE POLI CYHOLDER HAS 5, 000 OR
MORE EL|I Gl BLE EMPLOYEES OF A SI NGLE EMPLOYER OR THE POLI CYHOLDER,
AND NOT THE CERTI FI CATE HOLDERS, PAYS A MATERI AL PORTI ON OF THE
PREM UM WH CH SHALL NOT BE LESS THAN 20% OF THE TOTAL PREM UM
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FOR THE GROUP | N THE CALENDAR YEAR PRI OR TO THE YEAR A RATE
| NCREASE | S FI LED.

(14) EXCEPT AS OTHERW SE PROVI DED I N THI 'S SECTI ON,

EXCEPTI ONAL | NCREASES ARE SUBJECT TO THE SAME REQUI REMENTS AS
OTHER PREM UM RATE SCHEDULE | NCREASES. THE COWM SSI ONER MAY
REQUEST A REVI EW BY AN | NDEPENDENT QUALI FI ED ACTUARY OR A
PROFESSI ONAL QUALI FI ED ACTUARI AL BODY OF THE BASI S FOR A REQUEST
THAT AN | NCREASE BE CONSI DERED AN EXCEPTI ONAL | NCREASE. THE

COWM SSI ONER, | N DETERM NI NG THAT THE NECESSARY BASI S FOR AN
EXCEPTI ONAL | NCREASE EXI STS, SHALL ALSO DETERM NE ANY POTENTI AL
OFFSETS TO HI GHER CLAI M5 COSTS.

(15) AS USED IN THI S SECTI ON:

(A) "EXCEPTI ONAL | NCREASE" MEANS ONLY THOSE | NCREASES FI LED
BY AN | NSURER AS EXCEPTI ONAL FOR WH CH THE COVM SSI ONER
DETERM NES THE NEED FOR THE PREM UM RATE | NCREASE | S JUSTI FI ED
DUE TO CHANGES | N LAWS OR REGULATI ONS APPLI CABLE TO LONG TERM
CARE COVERAGE IN THI S STATE OR DUE TO | NCREASED AND UNEXPECTED
UTI LI ZATI ON THAT AFFECTS THE MAJORI TY OF | NSURERS OF SI M LAR
PRODUCTS.

(B) "I NCI DENTAL" MEANS THAT THE VALUE OF THE LONG TERM CARE
BENEFI TS PROVI DED |'S LESS THAN 10% OF THE TOTAL VALUE OF THE
BENEFI TS PROVI DED OVER THE LI FE OF THE POLI CY OR CERTI FI CATE AS
MEASURED ON THE DATE OF | SSUE

(C) "QUALI FI ED ACTUARY" MEANS A MEMBER | N GOOD STANDI NG OF
THE AVERI CAN ACADEMY OF ACTUARI ES.

(D) "SIMLAR POLICl ES" MEANS ALL OF THE LONG TERM CARE
| NSURANCE POLI Cl ES AND CERTI FI CATES | SSUED BY AN | NSURER | N THE
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SAME LONG TERM CARE BENEFI T CLASSI FI CATI ON AS THE POLI CY OR
CERTI FI CATE BEI NG CONSI DERED. CERTI FI CATES OF GROUPS DESCRI BED I N
SECTI ON 3901(C) (i) ARE NOT CONSI DERED SIM LAR TO POLI CI ES OR
CERTI FI CATES OTHERW SE | SSUED AS LONG TERM CARE | NSURANCE, BUT
ARE SI M LAR TO OTHER COVPARABLE CERTI FI CATES W TH THE SAME LONG
TERM CARE BENEFI T CLASSI FI CATI ONS. FOR PURPOSES OF DETERM NI NG
SIM LAR PCLI G ES, LONG TERM CARE BENEFI T CLASSI FI CATI ONS ARE
DEFI NED AS FOLLOWS: | NSTI TUTI ONAL LONG TERM CARE BENEFI TS ONLY,
NONI NSTI TUTI ONAL LONG- TERM CARE BENEFI TS ONLY, OR COMPREHENSI VE
LONG TERM CARE BENEFI TS.

Sec. 3927. (1) Benefits under individual |ong-termcare
i nsurance policies shall be considered reasonable in relation to
prem uns provided the expected loss ratio is at |east 60%
calcul ated in a manner that provides for adequate reserving of
the long-termcare insurance risk. In evaluating the expected
| oss ratio, due consideration shall be given to all rel evant
factors, including:

(a) Statistical credibility of incurred clains experience
and earned prem uns.

(b) The period for which rates are conputed to provide
cover age.

(c) Experienced and projected trends.

(d) Concentration of experience within early policy
dur ati on.

(e) Expected claimfluctuation.

(f) Experience refunds, adjustnents, or dividends.

(g) Renewability features.
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(h) Al appropriate expense factors.

(1) Interest.

(j) Experinmental nature of the coverage

(k) Policy reserves.

(I) Mx of business by risk classification.

(m Product features such as long elimnation periods, high
deducti bl es, and high maximumIlimts.

(n) Prem uns charged and | osses incurred for other simlar
policies.

(2) This section does not apply to fixed indivisible prem um
l'ife insurance policies that fund | ong-termcare benefits
entirely by accelerating the death benefit.

(3) THI'S SECTI ON APPLI ES TO ALL LONG TERM CARE | NSURANCE
POLI CI ES OR CERTI FI CATES EXCEPT THOSE DESCRI BED | N SECTI ONS
3926(1) AND 3926A(1) AND (2).

Sec. 3935. An application for a long-termcare policy shal
contain the follow ng statenent printed, stanped, or as part of a
sticker permanently affixed to the application in capital letters
on the first page:

"For additional information about |ong-term care coverage
wite to the —Mehiganinsurancebureau— OFFI CE OF FI NANCI AL AND
| NSURANCE SERVI CES, P.O Box 30220, Lansing, M 48909 or call the
area agency on aging in your conmunity.".

SEC. 3941A. (1) THI'S SECTI ON DOES NOT APPLY TO LI FE
I NSURANCE PCLI Cl ES OR RI DERS CONTAI NI NG ACCELERATED BENEFI TS FOR
LONG- TERM CARE.

(2) EVERY | NSURER OR OTHER ENTI TY MARKETI NG LONG TERM CARE
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I NSURANCE SHALL DO ALL OF THE FOLLOW NG

(A) DEVELOP AND USE SU TABI LI TY STANDARDS TO DETERM NE
WHETHER THE PURCHASE OR REPLACEMENT OF LONG TERM CARE | NSURANCE
I S APPROPRI ATE FOR THE NEEDS OF THE APPLI CANT.

(B) TRAIN ITS PRODUCERS I N THE USE OF AND REQUI RE PRODUCERS
TO USE I TS SU TABI LI TY STANDARDS.

(C MAINTAIN A COPY OF I'TS SU TABI LI TY STANDARDS AND MAKE
THEM AVAI LABLE FOR | NSPECTI ON UPON REQUEST BY THE COVM SSI ONER.

(D) TO DETERM NE WHETHER THE APPLI CANT MEETS THE DEVELOPED
SUI TABI LI TY STANDARDS, THE PRODUCER AND | NSURER SHALL DEVELOP
PROCEDURES THAT TAKE ALL OF THE FOLLOW NG | NTO CONSI DERATI ON:

(1) THE ABILITY TO PAY FOR THE PROPOSED COVERAGE AND OTHER
PERTI NENT FI NANCI AL | NFORVATI ON RELATED TO THE PURCHASE COF THE
COVERAGE.

(1i)) THE APPLI CANT' S GOALS OR NEEDS W TH RESPECT TO LONG TERM
CARE AND THE ADVANTAGES AND DI SADVANTAGES OF | NSURANCE TO MEET
THESE GOALS OR NEEDS.

(1i) THE VALUES, BENEFI TS, AND COSTS OF THE APPLI CANT' S
EXI STI NG | NSURANCE, | F ANY, WHEN COMPARED TO THE VALUES,
BENEFI TS, AND COSTS OF THE RECOMVENDED PURCHASE OR REPLACEMENT.

(3) I'F THE | NSURER DETERM NES THAT THE APPLI CANT DOES NOT
MEET I TS SU TABI LI TY STANDARDS, OR | F THE APPLI CANT HAS DECLI NED
TO PROVI DE THE NECESSARY | NFORVATI ON, THE | NSURER MAY REJECT THE
APPLI CATI ON FOR LONG TERM CARE | NSURANCE.

Sec. 3942. (1) Every insurer marketing |long-termcare
i nsurance coverage in this state, directly or through its

producers, shall do all of the follow ng:
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(A) PROVI DE THE TRAI NI NG REQUI RED | N SECTI ON 3942B.

(B) —2)— Establish nmarketing procedures to assure that any
conmpari son of policies by its —agents— PRODUCERS or ot her
producers are fair and accurate.

(C —b)— Establish marketing procedures to assure excessive
I nsurance is not sold or issued.

(D) e)— Display promnently by type, stanp, or other
appropri ate nmeans, on the first page of the outline of coverage
and policy the foll ow ng:

"Notice to buyer: This policy may not cover all of the costs
associated with long-termcare incurred by the buyer during the
peri od of coverage. The buyer is advised to review carefully all
policy limtations.".

(E) &)— Inquire and ot herw se make every reasonable effort
to identify whether a prospective applicant or enrollee for |ong-
termcare insurance already has accident and sickness or |ong-
termcare insurance and the types and amounts of such insurance.

(F) —e)— Establish auditable procedures for verifying
conmpliance with this section

(2) AN | NSURER MARKETI NG LONG TERM CARE | NSURANCE COVERAGE
IN TH S STATE SHALL NOT USE THE TERM "LEVEL PREM UM' OR
"NONCANCELABLE" UNLESS THE | NSURER DCES NOT HAVE THE RI GHT TO
CHANGE THE PREM UM FOR THE PRODUCT BEI NG MARKETED.

SEC. 3942B. (1) A LONG TERM CARE | NSURER SHALL REQUI RE THAT
EACH PRODUCER AUTHORI ZED TO SCLICI T I NDI VI DUAL CONSUMERS FOR THE
SALE OF LONG TERM CARE | NSURANCE SHALL COVPLETE THE FOLLOW NG
TRAI NI NG REQUI REMENTS THAT, FOR RESI DENT LI CENSEES, ARE I N
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ADDI TI ON TO THE REQUI REMENTS | N SECTI ON 1204A:

(A) FOR PRODUCERS | SSUED A LI CENSE ON OR AFTER APRIL 1,

2006, 8 HOURS OF TRAINING I N THE 24- MONTH PERI OD PRI OR TO FI RST
SOLI CI TI NG | NDI VI DUAL CONSUMERS FOR THE SALE OF LONG TERM CARE
| NSURANCE AND 8 HOURS OF TRAI NI NG | N EVERY 24- MONTH PERI CD
FOLLOW NG LI CENSURE.

(B) FOR PRODUCERS | SSUED A LI CENSE BEFORE APRIL 1, 2006, 8
HOURS OF TRAI NI NG I N EVERY 24- MONTH PERI CD.

(2) THE TRAI NI NG REQUI RED BY THI S SECTI ON SHALL CONSI ST OF
TOPI CS RELATED TO LONG TERM CARE | NSURANCE AND LONG- TERM CARE
SERVI CES, | NCLUDI NG, BUT NOT LIMTED TO, ALL OF THE FOLLOW NG

(A) STATE REGULATI ONS AND REQUI REMENTS.

(B) AVAI LABLE LONG TERM CARE SERVI CES AND PROVI DERS.

(©) CHANGES OR | MPROVEMENTS I N LONG TERM CARE SERVI CES OR
PROVI DERS.

(D) ALTERNATI VES TO THE PURCHASE OF PRI VATE LONG TERM CARE
I NSURANCE.

(E) D FFERENCES IN ELIG BILITY FOR BENEFI TS AND TAX
TREATMVENT BETWEEN POLI CI ES | NTENDED TO BE FEDERALLY QUALI FI ED AND
THOSE NOT | NTENDED TO BE FEDERALLY QUALI FI ED.

(F) THE EFFECT OF | NFLATION I N ERODI NG THE VALUE OF BENEFI TS
AND THE | MPORTANCE OF | NFLATI ON PROTECTI ON.

(G CONSUMER SUI TABI LI TY STANDARDS AND GUI DELI NES.

(3) THE TRAI NI NG REQUI RED BY THI S SECTI ON SHALL NOT | NCLUDE
ANY TRAI NI NG THAT IS | NSURER OR PRODUCT SPECI FI C OR THAT | NCLUDES
ANY SALES OR MARKETI NG | NFORVATI ON, MATERI ALS, OR TRAI NI NG

(4) A LONG TERM CARE | NSURER SHALL OBTAI N VERI FI CATI ON OF
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THE TRAI NI NG REQUI RED BY THI S SECTI ON BEFORE A PRCDUCER I S
PERM TTED TO SELL THE | NSURER S LONG TERM CARE | NSURANCE
PRODUCTS. A LONG TERM CARE | NSURER SHALL MAI NTAI N AN ACCURATE
RECORD OF PRODUCERS AUTHORI ZED TO SELL THE I NSURER S LONG TERM
CARE | NSURANCE PRODUCTS TO ENSURE CONTI NUED COVPLI ANCE W TH THE
REQUI REMENTS OF THI S SECTI ON. ALL RECORDS OF AUTHORI ZED
PRODUCERS, PAST AND PRESENT, SHALL BE MADE AVAI LABLE TO THE
COMM SSI ONER UPON REQUEST.
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