HOUSE BILL No. 5354
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HOUSE BILL No. 5354

October 25, 2005, Introduced by Reps. Murphy, Jones, Virgil Smith, McConico, Whitmer,
Byrum, Zelenko and Lemmons, 111 and referred to the Committee on Regulatory Reform.

A bill to authorize the state adm nistrative board to convey
certain state owned property in Inghamcounty; to prescribe
conditions for the conveyance; to provide for certain powers and
duties of certain state departnents in regard to the conveyance;
and to provide for disposition of revenue derived fromthe
conveyance.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 1. The state administrative board, on behalf of the
state, may convey by quitclaimdeed for not Iess than fair narket
value or a fair exchange of value for value, all or portions of
certain state owned property now under the jurisdiction of the

departnment of education, comonly known as the forner M chigan

school for the blind, and located in the city of Lansing, county of

I ngham M chi gan, containing approxi mately 35 acres, and nore
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particularly described as follows:

PARCEL A:

A parcel of |and being part of Blocks 26 and 27 of the "Original

Pl at of Lansing", as recorded, being part of the Northwest 1/4 and
Sout hwest 1/4 of Section 9, and al so being part of the Northeast
1/ 4 and Sout heast 1/4 of Section 8, all of TANR2ZW City of

Lansi ng, | ngham County, M chigan, being nore particularly described
as follows: BEANNING at a MA. G nail at the intersection of the
West line of North Pine Street (82.5 w de) and the South |ine of
West WIlow Street (Variable width); thence along the West |ine of
said North Pine Street, S01°45' 54"W 870.00 feet to a 5/8-inch

di aneter iron rod and cap (#47952) on the North |ine of Mple
Street (82.5 wide); thence along the North |ine of said Mple
Street, N88°07'17"W 678.35 feet to a 5/8-inch dianeter iron rod
and cap (#47952) on the West line of State Street (50" wi de);

t hence along the West |ine of said State Street, S00°23' 21"W
202.86 feet to a concrete nonunment with Bronze cap (State of

M chi gan); thence along the North line of |ands comonly known as
"Conmst ock Park", N88°11' 19"W 892.01 feet to a 5/8-inch dianeter
iron rod and cap (#47952) on the East |ine of Princeton Avenue (60
wi de); thence along the East line of said Princeton Avenue,

NOO°00' 00"E, 892.32 feet to a 5/8-inch dianmeter iron rod and cap
(#47952) on the South line of said Wst WIIlow Street; thence al ong
the South line of said Wst WIlow Street, S88°29' 45"E, 452.07 feet
to a 5/8-inch diameter iron rod and cap (#47952), thence 216. 82
feet along the North line of lands Quit-Clained to the State of

M chi gan, recorded in Liber 884-Page 282 (I1.C.R ), on a non-
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tangential curve to the left, said curve having a radius of 469.38
feet, a central angle of 26°28 01", and a |long chord which bears
N78°49' 20"E, 214.90 feet to a MA.G nail; thence continuing al ong
said North line of lands recorded in Liber 884, Page 282,

N65°35"' 20"E, 105.56 feet; thence along the South Iine of |ands
Quit-Clained to the Gty of Lansing, recorded in Liber 882-Page 590
(I.CR), N65°35'20"E, 108.12 feet to a MA. G nail; thence
continuing along said South Iine of |ands recorded in Liber 882-
Page 590, 151.53 feet on a non-tangential curve to the right, said
curve having a radius of 341.85 feet, a central angle of 25°23' 49",
and a long chord which bears Nr78°17' 15"E, 150.29 to a 5/8-inch

di aneter iron rod and cap (#47952) on the South |ine of said West
WIllow Street; thence along the South line of said West WI I ow
Street, S88°10' 25"E, 593.56 feet to the PO NT OF BEG NNI NG
containing 32.74 acres, nore or |ess. Subject to any easenents or
restrictions, recorded or unrecorded.

PARCEL B

A parcel of land being Lots 1, 2, and 3 of "Mbore's Subdivision on
Bl ock 27", as recorded in Liber 1 of Plats, Page 27 (1.C.R), and
being Lots 1-14 inclusive of "Assessor's Plat No. 38", as recorded
in Liber 11 of Plats, Page 38 (I.C R), all being part of the

Sout hwest 1/4 of Section 9, T4N, RRW City of Lansing, |ngham
County, M chigan, being nore particularly described as foll ows:
BEG NNI NG at a concrete nonunent at the Northeast corner of said
"Assessor's Plat No. 38", thence along the West |ine of North Pine
Street (82.5 wide), S02°05'04"W 164.84 feet to a concrete

monunment at the Sout heast corner of said "Assessor's Plat No. 38";
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t hence along the South line of said "Assessor's Plat No. 38" and
along the South line of Lots 1, 2, and 3 of said "More's
Subdi vi sion on Bl ock 27", N88°07'41"W 625.33 feet to a MA G nail
in stunp on the East |ine of State Street (50° wi de); thence al ong
the East line of said State Street, NO0°23'21"E, 164.97 feet to a
5/8-inch dianmeter iron and cap (#47952) on the South line of Mple
Street; thence along the South Iine of said Maple Street,

S88°07' 17"E, 630.21 feet to the PONT OF BEG NNI NG containing 2.38
acres, nore or |less. Subject to any easenents or restrictions,
recorded or unrecorded.

Sec. 2. The description of the property in section 1 is
approxi mate and, for purposes of the conveyance, is subject to
adjustnents as the state adm nistrative board or the attorney
general considers necessary by survey or other |egal description

Sec. 3. The property described in section 1 includes all
surpl us, salvage, and scrap property or equi prment not identified by
t he departnent of education, as of the effective date of this act,
as being itens to be retained by the state.

Sec. 4. The fair market value of the property described in
section 1 shall be determ ned by an appraisal prepared for the
departnment of managenent and budget by an independent appraiser.

Sec. 5. The departnment of attorney general shall approve as to
| egal formand content the quitclaimdeed authorized by this act.

Sec. 6. The director of the departnent of nanagenent and
budget shall first offer the property described in section 1 for
sale to the m d-M chigan | eadershi p acadeny, a nonprofit public

school acadeny, at not less than fair market value as determ ned by
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an i ndependent appraiser. Md-Mchigan | eadershi p acadeny has the
first right to purchase the property for a period of 180 days after
the effective date of this act.

Sec. 7. If the property described in section 1 is not sold
pursuant to section 6, the departnent of nanagenent and budget
shal | take the necessary steps to prepare to convey the property
described in section 1 using any of the followi ng at any tine:

(a) Conpetitive bidding designed to realize the best value to
the state, as determ ned by the departnent of managenent and
budget .

(b) A public auction designed to realize the best value to the
state, as determ ned by the departnent of nmanagenent and budget.

(c) Use of real estate brokerage services designed to realize
the best value to the state, as determ ned by the departnent of
managenent and budget .

(d) A value-for-val ue conveyance negoti ated by the depart nment
of managenent and budget designed to realize the best value to the
state. In determ ning whether val ue-for-value consideration for the
property represents the best value, the departnent nay consider the
fair market value or the total value based on any positive economc
inpact to the state likely to be generated by the proposed use of
the property, especially economc inpact resulting in the creation
of jobs or increased capital investnent in the state.

(e) Ofering the property for sale for fair market value to a
| ocal unit or units of governnent.

Sec. 8. If a local unit of government purchases the property

for fair market value and intends to convey the property within 3
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years after the conveyance fromthe state, the local unit shal
provide witten notice to the director of the departnment of
managenent and budget of its intent to offer the property for sale.
The departnent of nanagenent and budget shall retain a right to
first purchase the property at the original sale price, plus the
costs of any inprovenents as determ ned by an independent fee
appraisal, within 90 days after the notice. If the state waives its
first refusal right, the local unit of governnent shall pay to the
state 40% of the difference between the sale price of the
conveyance fromthe state and the sale price of the local unit's
subsequent sale or sales to a third party.

Sec. 9. The state shall not reserve oil, gas, or mnera
rights to the property conveyed under this act. However, the
conveyance aut hori zed under this act shall provide that, if the
purchaser or any grantee develops any oil, gas, or mnerals found
on, within, or under the conveyed property, the purchaser or any
grantee shall pay the state 1/2 of the gross revenue generated from
t he devel opnment of the oil, gas, or mnerals. This paynent shall be
deposited in the natural resources trust fund

Sec. 10. The state reserves all aboriginal antiquities,

i ncl udi ng nmounds, earthworks, forts, burial and village sites,

m nes, or other relics, lying on, within, or under the property
described in section 1, with power to the state and all others
acting under its authority to enter the property for any purpose
related to exploring, excavating, and taking away the aborigi na
antiquities.

Sec. 11. All state agencies and departnents shall provide full
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cooperation to the state admnistrative board to facilitate the
performance of its duties, powers, and responsibilities and the
conveyance of property under this act. The state adm nistrative
board may require a state agency or departnent to prepare or record
any docunents necessary to evidence the conveyance of property
under this act.

Sec. 12. The net revenue received fromthe sale of property
under this act shall be deposited in the state treasury and
credited to the general fund. As used in this section, "net
revenue" neans the proceeds fromthe sale of the property |ess
rei mbursenent for any costs to the state associated with the sale
of property, including, but not limted to, adm nistrative costs,

i ncl udi ng enpl oyee wages, salaries, and benefits; costs of reports
and studies and other materials necessary to the preparation of
sal e; environnental renediation; legal fees; and any litigation

related to the conveyance of the property.
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