HOUSE BILL No. 5417
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HOUSE BILL No. 5417

November 9, 2005, Introduced by Reps. Gaffney and Hune and referred to the Committee on
Insurance.

A Dbill to amend 1980 PA 350, entitled

"The nonprofit health care corporation reformact,"
(MCL 550.1101 to 550.1704) by adding section 416e.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 416E. (1) A HEALTH CARE CORPORATI ON MAY OFFER A LI M TED
BENEFI TS CERTI FI CATE THAT EXCLUDES MANDATED HEALTH BENEFI TS FROM
COVERAGE UNDER THE CERTI FI CATE.

(2) BEFORE | SSU NG A LI M TED BENEFI TS CERTI FI CATE, A HEALTH
CARE CORPORATI ON SHALL PROVI DE TO A PROSPECTI VE SUBSCRI BER FOR A
NONGROUP LI M TED BENEFI TS CERTI FI CATE OR PROSPECTI VE CERTI FI CATE
HOLDER FOR A GROUP LI M TED BENEFI TS CERTI FI CATE A WRI TTEN NOTI CE
THAT DCES BOTH OF THE FOLLOW NG

(A) DI SCLOSES THAT MANDATED HEALTH BENEFI TS ARE NOT COVERED BY
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THE LI M TED BENEFI TS CERTI FI CATE.

(B) LI STS AND DESCRI BES EACH MANDATED HEALTH BENEFI T THAT IS
NOT COVERED BY THE LI M TED BENEFI TS CERTI FI CATE.

(3) BEFORE | SSU NG A LI M TED BENEFI TS CERTI FI CATE, A HEALTH
CARE CORPORATI ON SHALL OBTAI N FROM THE PROSPECTI VE SUBSCRI BER FOR A
NONGROUP LI M TED BENEFI TS CERTI FI CATE OR FROM A PROSPECTI VE
CERTI FI CATE HOLDER FOR A GROUP LI M TED BENEFI TS CERTI FI CATE A
SI GNED WRI TTEN STATEMENT THAT ACKNOW.EDGES BOTH OF THE FOLLOW NG

(A) THAT THE DI SCLOSURE STATEMENT REQUI RED UNDER SUBSECTI ON
(2) WAS PROVI DED.

(B) THAT THE EXTENT OF THE COVERAGE UNDER THE LI M TED BENEFI TS
CERTI FI CATE WAS UNDERSTOOD.

(4) EXCEPT AS PROVIDED IN THI'S SECTI ON, ALL PROVI SIONS OF TH S
ACT THAT APPLY TO HEALTH CARE CORPORATI ON CERTI FI CATES APPLY TO
LI M TED BENEFI TS CERTI FI CATES.

(5) NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ACT, A LIM TED
BENEFI TS CERTI FI CATE |'S NOT SUBJECT TO ANY MANDATED HEALTH BENEFI T
REQUI REMENT OF THI S ACT.

(6) AS USED IN TH S SECTI ON:

(A) "LIM TED BENEFI TS CERTI FI CATE" MEANS A HEALTH CARE
CORPORATI ON CERTI FI CATE THAT PROVI DES BENEFI TS UNDER THI'S SECTI ON.

(B) "MANDATED HEALTH BENEFI T" MEANS A PARTI CULAR HEALTH CARE
SERVI CE, BENEFI T, COVERAGE, OR REI MBURSEMENT FOR COVERED HEALTH
CARE SERVI CES THAT A HEALTH CARE CORPORATI ON |'S REQUI RED BY STATUTE
TO PROVI DE OR OFFER | N A CERTI FI CATE THAT 1S | SSUED, RENEVWED, OR
DELI VERED I N TH S STATE.
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