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HOUSE BILL No. 5472

December 1, 2005, Introduced by Reps. Caswell, Schuitmaker, Booher, Ward, Drolet,
Hoogendyk, Elsenheimer, Emmons, Ball, Gosselin, Jones, Steil, Hansen, Walker, Vander
Veen, Pastor, Caul and Moore and referred to the Committee on Government Operations.

A bill to anmend 1957 PA 261, entitled
"M chigan legislative retirement system act, "
by amendi ng sections 50b, 75, and 79 (MCL 38.1050b, 38.1075, and
38.1079), as anended by 1998 PA 501, and by addi ng section 79a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 50b. (1) For a retirant or a survivor or beneficiary of a
deceased retirant, or for a deferred vested nenber if that deferred
vested nmenber first becane a nenber on or before January 1, 1995,
the retirenent systemshall purchase and pay the prem um for
hospi talization and nedi cal insurance coverage and dental and
vi sion coverage for the retirant, deferred vested menber, and the
spouses, eligible children, and survivors of those retirants and
deferred vested nenbers. Except as otherw se provided in this
section, the retirenment systemshall provide hospitalization and

nmedi cal i nsurance coverage and dental and vision insurance coverage
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under this section at a level that is equal to or greater than the
| evel of insurance coverage under this section in effect on
Decenber 1, 1992. The retirenment board may increase the anounts
each person who is enrolled in insurance coverage under this
section is required to pay for co-pays or deductibl es under that

i nsurance cover age.

(2) On and after March 31, 1997, the retirenent system shal
al so pay health insurance prem uns described in this section in the
manner prescribed in section 79 AND, ON AND AFTER JANUARY 1, 2007,
IN THE MANNER PRESCRI BED I N SECTION 79 OR 79A, WHICHEVER | S
APPLI CABLE

Sec. 75. (1) A qualified participant is imediately 100%
vested in his or her contributions nade to Tier 2. A qualified
participant shall vest in the enployer contributions nade on his or
her behalf to Tier 2 according to the foll owi ng schedul e:

(a) Upon conpletion of 2 years of service, 50%

(b) Upon conpl etion of 3 years of service, 75%

(c) Upon conpletion of 4 years of service, 100%

(2) A qualified participant WHO FI RST BECAME A LEGQ SLATOR
BEFORE JANUARY 1, 2007 is vested in the health insurance coverage
provided in section 79 if the qualified participant neets 1 of the
foll owi ng requirements:

(a) The qualified participant has conpleted 6 years of service
as a qualified participant and was not a nenber, deferred vested
menber, or former nonvested nenber of Tier 1.

(b) The qualified participant was a nenber, deferred vested

menber, or fornmer nonvested nenber of Tier 1 who nade an el ection
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to participate in Tier 2 pursuant to section 61, and who has net
t he service requirenents he or she would have been required to neet
in order to vest in health benefits under section 50b.

(c) The qualified participant neets all of the follow ng
requi renents:

(1) Was not a nenber, deferred vested nenber, or forner
nonvested nenber of Tier 1.

(i) Was first elected to fill a vacancy in the house of
representatives for a period less than the full term but nore than
1/2 of the termof office.

(iii) Has conpleted 5 years of service as a qualified
partici pant.

Sec. 79. (1) Afornmer qualified participant WHO FI RST BECAME A
LEG SLATOR BEFORE JANUARY 1, 2007 may el ect health insurance
benefits in the manner prescribed in this section if he or she
neets both of the follow ng requirenents:

(a) The fornmer qualified participant is vested in health
benefits under section 75(2).

(b) The fornmer qualified participant neets 1 of the follow ng
requirenents:

(1) He or she neets or exceeds the benefit comencenent age
enpl oyed in the actuarial present value cal cul ati on under section
62 and the service requirenents that would have applied to that
former participant under Tier 1 for receiving health insurance
coverage under section 50b, if that former partici pant was a nenber
of Tier 1.

(ii)) He or she is 55 years of age or ol der
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(2) Aformer qualified participant who is eligible to el ect
heal t h i nsurance coverage under subsection (1) may el ect health
i nsurance coverage in a health benefit plan or plans as authorized
by section 50b, or in another plan as provided in subsection (6). A
former qualified participant who is eligible to elect health
i nsurance coverage under subsection (1) may al so elect health
i nsurance coverage for his or her health benefit dependents, if
any. A surviving health benefit dependent of a deceased forner
qualified participant who is eligible to elect health insurance
coverage under subsection (1) may el ect health insurance coverage
in the manner prescribed in this section.

(3) Except as otherw se provided in subsection (6), an
i ndi vi dual who el ects health insurance coverage under this section
shall becone a nmenber of a health insurance coverage group
aut hori zed pursuant to section 50b.

(4) For a fornmer qualified participant who is eligible to
el ect health insurance coverage under subsection (1) and who is
vested in those benefits under section 75(2)(a) or (c), and for his
or her health benefit dependents, this state shall pay a portion of
t he heal th insurance prem um as cal cul ated under this subsection on
a cash di sbursenment nethod. An individual described in this
subsecti on who el ects health insurance coverage under this section
shall pay to the retirenment systemthe remaining portion of the
heal th i nsurance coverage premiumnot paid by this state under this
subsection. The portion of the health insurance coverage prem um
paid by this state under this subsection shall be 90% of the

paynments for health insurance coverage under section 50b. If the
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i ndi vidual elects the health insurance coverage provi ded under
section 50b, this state shall transfer its portion of the anount
cal cul ated under this subsection to the health insurance fund
created by section 22c.

(5) For a fornmer qualified participant who is eligible to
el ect health insurance coverage under subsection (1) and who is
vested in those benefits under section 75(2)(b), and for his or her
heal th benefit dependents, this state shall pay a portion of the
heal th i nsurance prem um as cal cul ated under this subsection on a
cash di sbursenent nmethod. An individual described in this
subsection who el ects health insurance coverage under this section
shall pay to the retirement systemthe remai ning portion of the
heal t h i nsurance coverage prem umnot paid by this state under this
subsection. The portion of the health insurance coverage prem um
paid by this state under this subsection shall be equal to the
prem um anounts paid on behalf of retirants of Tier 1 for health
i nsurance coverage under section 50b. If the individual elects the
heal t h i nsurance coverage provi ded under section 50b, the state
shall transfer its portion of the amount cal cul ated under this
subsection to the health insurance fund created by section 22c.

(6) Afornmer qualified participant or health benefit dependent
who is eligible to elect health i nsurance coverage under this
section and who el ects health insurance coverage under a different
pl an than the plan authorized under section 50b may el ect to have
an armount up to the anmount of the retirenent systemis share of the
nmont hly heal th i nsurance prem um subsidy provided in this section

paid by the retirenment systemdirectly to the other health
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i nsurance plan or to a nedical savings account established pursuant
to section 220 of the internal revenue code, to the extent allowed
by | aw or under the provisions and procedures of Tier 2.

(7) I'f the departnment of nanagenment and budget receives
notification fromthe United States internal revenue service that
this section or any portion of this section will cause the
retirement systemto be disqualified for tax purposes under the
i nternal revenue code, then the portion that will cause the
di squalification does not apply.

SEC. 79A. A QUALI FI ED PARTI Cl PANT WHO FI RST BECOVES A
QUALI FI ED PARTI Cl PANT ON AND AFTER JANUARY 1, 2007 |IS VESTED IN THE
HEALTH | NSURANCE COVERAGE TO THE EXTENT OF PAYMENT OF 98% OF THE
PREM UM PROVI DED I N SECTION 79 | F THE QUALI FI ED PARTI Cl PANT HAS
COMPLETED 14 YEARS COF SERVI CE AS A QUALI FI ED PARTI Cl PANT. COVERAGE
FOR A VESTED FORMER QUALI FI ED PARTI CI PANT UNDER THI S SECTI ON BEGQ NS
VWHEN THE FORMER QUALI FI ED PARTI Cl PANT BECOMVES 62 YEARS OF ACGE. A
FORMER QUALI FI ED PARTI CI PANT WHO HAS COMPLETED LESS THAN 14 YEARS
OF SERVICE |'S ENTI TLED TO HAVE THE RETI REMENT SYSTEM PAY A
PERCENTACGE OF HHS OR HER HEALTH | NSURANCE PREM UM UPON REACHI NG 62
YEARS OF AGE. THE PERCENTAGE THAT THE RETI REMENT SYSTEM SHALL PAY
WLL BE 7% FOR EACH YEAR OF SERVI CE UP TO A MAXI MUM OF 98% FOR 14
YEARS OF SERVI CE.
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