HOUSE BILL No. 5480
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HOUSE BILL No. 5480

December 1, 2005, Introduced by Reps. Ward, Taub, Marleau, Laloy, Stakoe, Gaffney,
Brandenburg and David Law and referred to the Committee on Local Government and
Urban Policy

A bill to anend 1985 PA 106, entitled
"State convention facility devel opnent act,”
by amendi ng section 9 (MCL 207.629), as anended by 2004 PA 386.

THE PECPLE OF THE STATE OF M CHI GAN ENACT

Sec. 9. (1) On or before the thirtieth day of each nonth, the
state treasurer shall nake a distribution fromthe convention
facility devel opnent fund to a qualified |ocal governnental unit.
The distribution shall be an anpbunt equal to the sum of the
collections fromthe excise tax |evied for accomodati ons under
this act for the previous nonth fromthe convention hotels in the
county in which the convention facility is or is to be |located and
in any county in which convention hotels are |ocated that is

contiguous to the county in which the convention facility is
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| ocated, or is to be |ocated, and the additional tax inposed under
section 1207 of the M chigan liquor control code of 1998, 1998 PA
58, MCL 436. 2207, for the previous nonth received in the fund.
However, distributions for any state fiscal year to any qualified
| ocal governnental unit shall not exceed an anpbunt equal to the
anount pl edged, assigned, or dedicated by the qualified | oca
governnental unit pursuant to section 11 for the paynent during
that state fiscal year of bonds, obligations, or other evidences of
i ndebt edness incurred for the purposes specified in this act, plus
any anount necessary to maintain a fully funded debt reserve or
ot her reserves intended to secure the principal and interest on the
bonds, obligations, or other evidences of indebtedness as contained
in the resolution or ordinance authorizing their issuance.

(2) Notwi thstanding the distributions provided by subsection
(1), if a local governnmental unit becones a qualified | oca
governnmental unit entitled to receive distributions fromthe tax
i mposed under section 1207 of the M chigan Iiquor control code of
1998, 1998 PA 58, MCL 436.2207, or fromthe tax inposed by this act
in counties in which the convention facility is located or in a
county in which a convention hotel is located that is contiguous to
the county in which the convention facility is |ocated, no other
qualified local governnmental unit is entitled to distributions
pursuant to this section for which that qualified | oca
governnental unit has previously becone entitled.

(3) As used in this act, "qualified |local governnental unit"
nmeans a city, village, township, county, or authority that is

| ocated in a county in which convention hotels are | ocated and that
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either is the owner or | essee of a convention facility w th 350,000
square feet or nore of total exhibit space on July 30, 1985 or, if
such a convention facility does not exist, will be the owner or

| essee of a convention facility with 350,000 square feet or nore of
total exhibit space through the application of distributions under
this section to the purchase or | ease of a convention facility.

(4) Notwi thstandi ng any other provision of this act, after the
di stributions under subsection (1), and before any distributions
under section 10, for fiscal year 2004-2005 only, $1,075, 000.00
shall be distributed to the state sports tourismfund. The noney
distributed to the state sports tourismfund described in this
subsection shall be deducted fromthe noney described in section
10(2) (a) before any distribution is nmade under section 10(2)(a).

(5) The state sports tourismfund is created within the state
treasury.

(6) The state treasurer may receive noney or other assets from
any source for deposit into the state sports tourismfund. The
state treasurer shall direct the investnment of the state sports
tourismfund. The state treasurer shall credit to the state sports
tourismfund interest and earnings fromthe state sports tourism
fund i nvestnents.

(7) Money in the state sports tourismfund at the close of the
fiscal year shall remain in the state sports tourismfund and shal
not | apse to the general fund. However, noney remaining in the fund
on Septenber 30, 2006, shall |apse to the convention facility
devel opnent fund.

(8) The departnent of treasury shall expend noney fromthe
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state sports tourismfund, upon appropriation, only for grants to
Super Bow XL host committee functions related to hosting, staging,
or execution of Super Bowl XL activities or to reinburse a county
not nore than $500, 000. 00 for contributions or grants already nmade
to the Super Bow XL host conmittee for functions related to
hosting, staging, or execution of Super Bow XL activities. Mpney
shall not be distributed to the state sports tourismfund that
i npairs obligations, bonds, or other evidences of indebtedness
i ssued under this act.

(9) THE DEPARTMENT OF TREASURY SHALL EXPEND MONEY FROM THE
STATE SPORTS TOURI SM FUND, UPON APPROPRI ATI ON OF NOT' MORE THAN
$1, 000, 000. 00, FOR SUPER BOW. XL HOST COWM TTEE FUNCTI ONS RELATED
TO SECURI TY OPERATI ONS OF SUPER BOAL XL ACTI VI TI ES. MONEY SHALL NOT
BE DI STRI BUTED TO THE STATE SPORTS TOURI SM FUND THAT | MPAI RS
OBLI GATI ONS, BONDS, OR OTHER EVI DENCES COF | NDEBTEDNESS | SSUED UNDER
TH S ACT.
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