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HOUSE BILL No. 5505

December 13, 2005, Introduced by Reps. Accavitti, Wojno, Miller and Cushingberry and
referred to the Committee on Tax Policy.

A bill to anend 1967 PA 281, entitled

"l ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 275.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 275. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2005, A TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX | MPOSED UNDER
THI S ACT EQUAL TO THE COST PAID IN THE TAX YEAR OF A COMPUTER
SYSTEM APPLI CATI ON COVMPUTER SOFTWARE, OPERATI NG SYSTEM SOFTWARE,
OR SYSTEM SOFTWARE THAT | S USED EXCLUSI VELY I N THE TAXPAYER S HOVE
NOT TO EXCEED $1, 000. 00, IF THE TAXPAYER HAS A CHI LD LI VING I N THAT
HOVE WHO I S LESS THAN 18 YEARS OF AGE AND WHO THE TAXPAYER CLAI M5
AS A DEPENDENT UNDER SECTI ON 30(2) FOR THE TAX YEAR I N WHI CH THE
CREDI T UNDER THI S SECTI ON | S CLAI MED.

(2) THE CREDI T UNDER THI S SECTI ON SHALL BE CLAI MED BY A
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TAXPAYER ONLY ONCE EVERY 5 YEARS.

(3) |F THE AMOUNT OF THE CREDI T ALLOWED UNDER THI S SECTI ON
EXCEEDS THE TAX LI ABI LI TY OF THE TAXPAYER FOR THE TAX YEAR THAT
PORTI ON OF THE CREDI T THAT EXCEEDS THE TAX LI ABI LI TY SHALL NOT BE
REFUNDED.

(4) AS USED IN THI S SECTI ON:

(A) "APPLI CATI ON COMPUTER SOFTWARE" MEANS A SET OF STATEMENTS
OR | NSTRUCTI ONS THAT WWHEN | NCORPORATED | N A MACHI NE USABLE MEDI UM
| S CAPABLE OF CAUSI NG A MACHI NE OR DEVI CE HAVI NG | NFORVATI ON
PROCESS| NG CAPABI LI TI ES TO | NDI CATE, PERFORM OR ACH EVE A
PARTI CULAR BUSI NESS FUNCTI ON, TASK, OR RESULT FOR THE NONTECHNI CAL
END USER. APPLI CATI ON COVPUTER SOFTWARE | NCLUDES ANY OTHER COMPUTER
SOFTWARE THAT DOES NOT QUALI FY UNDER SUBDI VI SION (B) OR (C).

(B) "OPERATI NG SYSTEM SOFTWARE" MEANS A SET OF STATEMENTS OR
| NSTRUCTI ONS THAT WHEN | NCORPORATED | NTO A MACHI NE OR DEVI CE HAVI NG
| NFORMATI ON PROCESSI NG CAPABI LI TIES |'S AN | NTERFACE BETWEEN THE
COVPUTER HARDWARE AND THE APPLI CATI ON COMPUTER SOFTWARE OR SYSTEM
SOFTWARE.

(C) "SYSTEM SOFTWARE" MEANS A SET OF STATEMENTS OR
| NSTRUCTI ONS THAT | NTERACTS W TH OPERATI NG SYSTEM SOFTWARE THAT 1S
DEVELOPED, LI CENSED, AND | NTENDED FOR THE EXCLUSI VE USE OF DATA
PROCESS| NG PROFESSI ONALS TO BUI LD, TEST, MANAGE, OR MAI NTAI N
APPLI CATI ON COMPUTER SOFTWARE FOR WHI CH A LI CENSE AGREEMENT |'S
SI GNED BY THE LI CENSOR AND LI CENSEE AT THE TI ME OF THE TRANSFER OF
THE SOFTWARE AND THAT |'S NOT TRANSFERRED TO THE LI CENSEE AS PART OF
OR | N CONJUNCTI ON W TH A SALE OR LEASE OF COVPUTER HARDWARE.
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