HOUSE BILL No. 5520
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HOUSE BILL No. 5520

December 14, 2005, Introduced by Reps. Vander Veen, Taub, Newell, Sak, Brandenburg,
Zelenko, Sheen, Stahl, Emmons, David Law, Laloy, Gaffney, Robertson, Condino and
Walker and referred to the Committee on Tax Policy.

A bill to anmend 1967 PA 281, entitled

"l ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 275.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 275. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2004, A TAXPAYER WHO I'S A PHYSI CI AN OR DENTI ST WHO PROVI DES MEDI CAL
OR DENTAL SERVI CES W THOUT COST TO PATI ENTS MAY CLAIM A CREDI T
AGAI NST THE TAX | MPOSED BY THI S ACT EQUAL TO 50% OF THE COST OF
DONATED SERVI CES NOT TO EXCEED $5, 000. 00 PER TAX YEAR

(2) I'F THE AMOUNT OF THE CREDI T ALLOWED UNDER THI S SECTI ON
EXCEEDS THE TAX LI ABILITY OF THE TAXPAYER FOR THE TAX YEAR, THAT
PORTI ON OF THE CREDI T THAT EXCEEDS THE TAX LI ABI LI TY SHALL BE
REFUNDED.

(3) AS USED IN THI S SECTI ON:
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(A) "COST OF DONATED SERVI CES' MEANS THE DI FFERENCE BETVEEN
THE AMOUNT THAT THE PHYSI Cl AN OR DENTI ST WOULD REGULARLY CHARGE A
PATI ENT FOR A SPECI FI C MEDI CAL OR DENTAL SERVI CE OR PROCEDURE AND
THE AMOUNT THAT THE MEDI CAl D PROGRAM WOULD PAY FOR THAT SERVI CE OR
PROCEDURE | F THAT SERVI CE OR PROCEDURE WOULD HAVE BEEN PAI D FOR BY
THE MEDI CAl D PROGRAM HAD THE PATI ENT BEEN ELI Gl BLE FOR THE MEDI CAl D
PROGRAM

(B) "DENTI ST" MEANS THAT TERM AS DEFI NED | N SECTI ON 16601 OF
THE PUBLI C HEALTH CODE, 1978 PA 368, MCL 333.16601.

(C) "MEDI CAl D PROGRAM' MEANS A PROGRAM FOR MEDI CAL ASSI STANCE
ESTABLI SHED UNDER TI TLE XI X OF THE SOCI AL SECURI TY ACT, CHAPTER
531, 49 STAT. 620, 42 USC 1396 TO 1396F, 1396G 1 TO 1396R-6, AND
1396R-8 TO 1396V.

(D) "PHYSI Cl AN' MEANS THAT TERM AS DEFI NED | N SECTI ON
17001(1) (C) OR 17501(1)(B) OF THE PUBLI C HEALTH CODE, 1978 PA 368,
MCL 333.17001 AND 333.17501.
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