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HOUSE BILL No. 5582

January 24, 2006, Introduced by Reps. Condino, Alma Smith, Anderson, Brown, Zelenko,
Meisner, Espinoza, Lipsey, Wojno, Polidori, Donigan, Williams, Tobocman, Farrah,
Plakas, Gleason, Kolb, Angerer, Hood, Cheeks and Lemmons, |11 and referred to the
Committee on Insurance.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by amendi ng section 2105 (MCL 500.2105) and by addi ng section
2111f.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2105. (1) —Ne— A policy of autonobile insurance or hone
i nsurance shall NOT be offered, bound, nmade, issued, delivered, or
renewed in this state on and after January 1, 1981, except in
conformty with this chapter. This chapter —shall— DOES not apply
to policies of autonobile insurance or hone insurance offered,
bound, nmade, issued, delivered, or renewed in this state before

January 1, 1981.

(2) —Fhis— EXCEPT AS OTHERW SE PROVI DED I N SECTI ON 2111F, TH' S
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chapter —shall— DOES not apply to insurance witten on a group,
franchi se, blanket policy, or simlar basis —whieh— THAT offers
home i nsurance or autonobile insurance to all nenbers of the group,
franchi se plan, or bl anket coverage who are eligible persons.

SEC. 2111F. (1) BY NOT LATER THAN 90 DAYS AFTER THE EFFECTI VE
DATE OF THE AMENDATORY ACT THAT ADDED THI S SECTI ON, EACH | NSURER
SHALL FI LE RATES FOR AUTOMOBI LE | NSURANCE THAT REFLECT FOR ALL
COVERAGES AN OVERALL AVERAGE RATE REDUCTI ON OF NOT LESS THAN 20% OF
THE AVERACGE RATE CHARGED FOR ALL COVERAGES BY THE AUTOMOBI LE
I NSURER ON OCTOBER 1, 2005. THE RATE REDUCTI ON OR PREM UM FOR A
SPECI FI ED | NSURED MAY VARY DUE TO DI SCOUNTS, SURCHARGES,

APPL|I CATI ON OF RATI NG FACTORS, AND COVERAGE SELECTI ON.

(2) BY NOT LATER THAN 90 DAYS AFTER THE EFFECTI VE DATE OF THE
AVMENDATORY ACT THAT ADDED THI S SECTI ON, EACH | NSURER SHALL FI LE
RATES FOR HOVE | NSURANCE THAT REFLECT FOR ALL COVERAGES AN OVERALL
RATE REDUCTI ON OF NOT LESS THAN 20% OF THE AVERAGE RATE CHARCED FOR
ALL COVERAGES BY THE HOVE | NSURER ON OCTOBER 1, 2005. THE RATE
REDUCTI ON OR PREM UM FOR A SPECI FI ED | NSURED MAY VARY DUE TO
DI SCOUNTS, APPLI CATI ON OF RATI NG FACTORS, AND COVERAGE SELECTI ON

(3) BY NOT SOONER THAN 30 DAYS AFTER THE EFFECTI VE DATE OF THE
AVENDATORY ACT THAT ADDED THI S SECTI ON, AN | NSURER MAY PETI TI ON THE
COW SSI ONER FOR RELI EF FROM ALL OR PART OF THE PERCENTAGE SET I N
SUBSECTION (1) OR (2). INITS PETITION, AN | NSURER SHALL
DEMONSTRATE SUCH REDUCTI ON COULD RESULT I N AN UNDUE FI NANCI AL
HARDSHI P TO THE | NSURER

(4) BY NOT LATER THAN 30 DAYS AFTER RECEI PT OF A PETI TI ON
UNDER SUBSECTI ON (3), THE COWM SSI ONER BY ORDER SHALL DENY OR GRANT
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THE | NSURER S REQUEST FOR REGULATORY RELIEF | F THE COMM SSI ONER

FI NDS A CONDI TI ON EXI STS FOR WHI CH THE COWM SSI ONER MAY ACT
PURSUANT TO SECTI ON 436 OR 436A AND THE COWM SSI ONER DETERM NES
THAT RELI EF FROM ALL OR A PART OF THE PERCENTAGE SET | N SUBSECTI ON
(1) OR (2) WOULD BE I N THE BEST | NTERESTS OF THE PUBLIC, THE

| NSURER, AND THE | NSURER S POLI CYHOLDERS.

(5) AN | NSURER AGCGRI EVED BY THE COWM SSI ONER S ORDER UNDER
SUBSECTI ON (4) MAY REQUEST A HEARI NG PURSUANT TO THE ADM NI STRATI VE
PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO 24.328. THE
COSTS ASSOCI ATED W TH A HEARI NG SHALL BE PAI D FOR BY THE | NSURER

(6) NOTHING IN TH' S SECTI ON PROHI BI TS AN | NSURER FROM REDUCI NG
RATES BY MORE THAN THE PERCENTAGE SET | N SUBSECTION (1) OR (2).

(7) THI'S SECTI ON APPLIES TO ALL POLICI ES OF AUTOMOBI LE
| NSURANCE OR HOME | NSURANCE OFFERED, BOUND, MADE, | SSUED,

DELI VERED, OR RENEWED | N THI S STATE, | NCLUDI NG AUTOVOBI LE OR HOVE
| NSURANCE WRI TTEN ON A GROUP, FRANCHI SE, BLANKET POLICY, OR SIM LAR
BASI S.
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