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HOUSE BILL No. 5611

January 25, 2006, Introduced by Reps. Caswell, Kahn and Nitz and referred to the Committee
on Tax Policy.

A Dbill to amend 1893 PA 206, entitled
"The general property tax act,”
by amendi ng section 78g (MCL 211.78g), as amended by 2003 PA 263.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 78g. (1) Except as otherw se provided in this subsection,
on March 1 in each tax year, certified abandoned property and
property that is delinquent for taxes, interest, penalties, and
fees for the inmediately preceding 12 nonths or nore is forfeited
to the county treasurer for the total anmpunt of those unpaid
del i nquent taxes, interest, penalties, and fees. ON MARCH 1 I N EACH
TAX YEAR, ELI G BLE BUSI NESS PROPERTY THAT IS DELI NQUENT FOR TAXES,
| NTEREST, PENALTIES, AND FEES FOR THE | MMEDI ATELY PRECEDI NG 24
MONTHS OR MORE | S FORFEI TED TO THE COUNTY TREASURER FOR THE TOTAL
AMOUNT OF THOSE UNPAI D DELI NQUENT TAXES, | NTEREST, PENALTIES, AND
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FEES. If property is forfeited to a county treasurer under this
subsection, the foreclosing governnental unit does not have a right
to possession of the property until the April 1 imrediately
succeeding the entry of a judgment foreclosing the property under
section 78k or in a contested case until 22 days after the entry of
a judgnment foreclosing the property under section 78k. |f property
is forfeited to a county treasurer under this subsection, the
county treasurer shall add a $175.00 fee to each parcel of property
for which those delingquent taxes, interest, penalties, and fees
remai n unpai d. A county treasurer shall w thhold a parcel of
property fromforfeiture for any reason determ ned by the state tax
conm ssion. The procedure for w thholding a parcel of property from
forfeiture under this subsection shall be determ ned by the state

t ax conmi ssi on.

(2) Not nore than 45 days after property is forfeited under
subsection (1), the county treasurer shall record with the county
regi ster of deeds a certificate in a formdeterm ned by the
departnent of treasury for each parcel of property forfeited to the
county treasurer, specifying that the property has been forfeited
to the county treasurer and not redeened and that absolute title to
the property shall vest in the county treasurer on the March 31
i mredi atel y succeeding the entry of a judgnment foreclosing the
property under section 78k or in a contested case 21 days after the
entry of a judgnent foreclosing the property under section 78k. If
a certificate of forfeiture is recorded in error, the county
treasurer shall record with the county register of deeds a

certificate of error in a formprescribed by the departnent of
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treasury. A certificate submtted to the county regi ster of deeds
for recording under this subsection need not be notarized and may
be authenticated by a digital signature of the county treasurer or
by other electronic nmeans. If the county has el ected under section
78 to have this state foreclose property under this act forfeited
to the county treasurer under this section, the county treasurer
shall imediately transmt to the departnment of treasury a copy of
each certificate recorded under this subsection. The county
treasurer shall upon collection transmt to the departnent of
treasury within 30 days the fee added to each parcel under
subsection (1), which nay be paid fromthe county's delinquent tax
revol ving fund and shall be deposited in the land reutilization
fund created under section 78n

(3) Property forfeited to the county treasurer under
subsection (1) nay be redeened at any tine on or before the March
31 imedi ately succeeding the entry of a judgnment foreclosing the
property under section 78k or in a contested case within 21 days of
the entry of a judgnment foreclosing the property under section 78k
upon paynent to the county treasurer of all of the follow ng:

(a) The total anount of unpaid delinquent taxes, interest,
penalties, and fees for which the property was forfeited.

(b) I'n addition to the interest cal cul ated under sections
60a(1) or (2) and 78a(3), additional interest conputed at a
nonconpounded rate of 1/2% per nonth or fraction of a nonth on the
taxes that were originally returned as delinquent, conmputed from
the March 1 preceding the forfeiture.

(c) Al recording fees and all fees for service of process or
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noti ce.

(4) If property is redeened by a person with a | egal interest
as provi ded under subsection (3), any unpaid taxes not returned as
delinquent to the county treasurer under section 78a are not
ext i ngui shed.

(5) If property is redeened by a person with a | egal interest
as provi ded under subsection (3), the person redeen ng does not
acquire a title or interest in the property greater than that
person woul d have had if the property had not been forfeited to the
county treasurer, but the person redeem ng, other than the owner
is entitled to a lien for the amount paid to redeemthe property in
addition to any other lien or interest the person may have, which
shall be recorded within 30 days with the regi ster of deeds by the
person entitled to the lien. The lien acquired shall have the same
priority as the existing lien, title, or interest.

(6) If property is redeemed as provi ded under subsection (3),
the county treasurer shall issue a redenption certificate in
quadruplicate in a formprescribed by the departnent of treasury.
One of the quadruplicate certificates shall be delivered to the
person maki ng the redenption paynment, 1 shall be filed in the
office of the county treasurer, 1 shall be recorded in the office
of the county register of deeds, and 1 shall be i mediately
transmtted to the departnment of treasury if this state is the
forecl osing governnental unit. The county treasurer shall al so nake
a note of the redenption certificate in the tax record kept in his
or her office, with the nanme of the person nmaking the fina

redenpti on paynment, the date of the paynment, and the anount paid.
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If the county treasurer accepts partial redenption paynents, the
county treasurer shall include in the tax record kept in his or her
of fice the nane of the person or persons meking each partia
redenpti on paynent, the date of each partial redenption paynent,

t he anount of each partial redenption paynment, and the total anpunt
of all redenption paynents. A certificate and the entry of the
certificate in the tax record by the county treasurer is prina
faci e evidence of a redenption paynent in the courts of this state.
A certificate submtted to the county regi ster of deeds for
recordi ng under this subsection need not be notarized and may be
authenticated by a digital signature of the county treasurer or by
other electronic neans. If a redenption certificate is recorded in
error, the county treasurer shall record with the county register
of deeds a certificate of error in a formprescribed by the
departnent of treasury. A copy of a certificate of error recorded
under this section shall be inmediately transnmtted to the
departrment of treasury if this state is the foreclosing
governnental unit.

(7) If a foreclosing governnental unit has reason to believe
that a property forfeited under this section my be the site of
envi ronnental contam nation, the foreclosing governnental unit
shall provide the departnent of environmental quality with any
information in the possession of the foreclosing governnmental unit
t hat suggests the property nmay be the site of environnental
cont am nati on.

(8) AS USED IN THI S SECTI ON, "ELI G BLE BUSI NESS PROPERTY"
MEANS REAL PROPERTY ON WHI CH BUSI NESS ACTI VI TY |I'S CONDUCTED AND FOR
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1 WH CH THE TAXABLE VALUE WAS ADJUSTED UNDER SECTI ON 27A(3) NOT MORE
2 THAN 5 YEARS | MVEDI ATELY PRECEDI NG THE MARCH 1 THAT THE PROPERTY | S
3 FORFEI TED UNDER SUBSECTI ON (1) .
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