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0o N o o0~ W DN P

HOUSE BILL No. 5613

January 25, 2006, Introduced by Reps. Espinoza, Plakas, Alma Smith, Kathleen Law,
McDowsell, Lipsey, Kolb, Wojno, Vagnozzi, Condino, Brown, Anderson and Leland and
referred to the Committee on Commerce.

A bill to anmend 1986 PA 87, entitled
"An act regarding warranties on new notor vehicles; to require
certain repairs to new notor vehicles; to provide renedies for the
failure to repair such vehicles; and to prescribe duties for
certain state agencies,"”
(MCL 257.1401 to 257.1410) by amending the title, as amended by
1998 PA 486, and by addi ng section 9a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act regarding warranties on new notor vehicles; to require
certatn—repatrs—tonewrotor—vehicles— REPAIR OF CERTAI N DEFECTS I N
OR CONDI TIONS OF A NEW MOTOR VEHI CLE; to provide renedies for the
failure to repair —such—vehieles— THOSE DEFECTS OR CONDI TIONS; TO
REQUI RE CERTAI N DI SCLOSURES AND WARRANTI ES ON RESALE OF A MOTOR
VEH CLE RETURNED TO A MANUFACTURER UNDER THI S ACT; TO PRESCRI BE

PENALTI ES AND PROVI DE REMEDI ES FOR A FAI LURE TO PROVI DE DI SCLOSURES
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AND WARRANTI ES; and to prescribe duties for certain state agencies.

SEC. 9A. (1) ALL OF THE FOLLOWN NG APPLY TO A MOTOR VEH CLE
RETURNED TO A MANUFACTURER UNDER THI S ACT:

(A) THE MANUFACTURER SHALL FULLY REPAI R THE DEFECT OR
CONDI TI ON THAT WAS THE BASI S FOR RETURNI NG THE MOTOR VEHI CLE TO THE
MANUFACTURER UNDER THI S ACT BEFORE TRANSFERRI NG THE MOTOR VEHI CLE
TO A DEALER FOR RESALE.

(B) A DEALER THAT ACQUI RES THE MOTOR VEHI CLE FOR RESALE SHALL
PROVI DE ANY PROSPECTI VE PURCHASER W TH A VEHI CLE HI STORY THAT
I NCLUDES A DESCRI PTI ON OF ANY WARRANTY WORK THAT WAS PERFORMED ON
THE MOTOR VEH CLE BY OR ON BEHALF OF THE MANUFACTURER, ANY REPAIR
WORK PERFORMED OR ATTEMPTED ON THE MOTOR VEHI CLE BY THE
MANUFACTURER FOR PURPCOSES OF ADDRESSI NG A DEFECT OR CONDI TI ON UNDER
THI S ACT, ANY REPAI R OR WARRANTY WORK PERFCRVMED ON THE MOTOR
VEH CLE BY THE DEALER, AND ANY OTHER REPAI R OR WARRANTY WORK ON THE
MOTOR VEH CLE KNOMN TO THE MANUFACTURER OR DEALER THE MANUFACTURER
SHALL PROVI DE THE DEALER W TH ANY REPAI R, WARRANTY, OR OTHER
I NFORMATI ON POSSESSED BY THE MANUFACTURER CONCERNI NG THE MOTOR
VEH CLE UPON REQUEST.

(© IF A DEALER VI OLATES SUBDI VISION (B) IN A SALE OF THE
MOTOR VEH CLE, THE PURCHASER MAY RETURN THE MOTOR VEHI CLE TO THE
DEALER AND THE DEALER SHALL ACCEPT RETURN COF THE MOTOR VEH CLE,
REFUND TO THE PURCHASER AND TO ANY HOLDER OF A PERFECTED SECURI TY
| NTEREST I N THE MOTOR VEH CLE THE FULL PURCHASE PRI CE PAI D FOR THE
MOTOR VEH CLE, REI MBURSE THE PURCHASER OR HOLDER FOR ANY FI NANCE
CHARGE, SALES TAX, SHI PPI NG COSTS, AND COLLATERAL COSTS PAI D BY THE
PURCHASER OR HOLDER | N CONNECTI ON W TH THE SALE, AND REI MBURSE THE
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PURCHASER A REASONABLE AMOUNT FOR HI' S OR HER | NCONVENI ENCE

(D) THE MANUFACTURER OF THE MOTCR VEHI CLE SHALL PROVI DE ANY
PURCHASER OF THE MOTOR VEH CLE W TH AN EXPRESS WARRANTY THAT
WARRANTS AGAI NST A RECURRENCE OF THE DEFECT OR CONDI TI ON THAT WAS
THE BASI S FOR RETURNI NG THE MOTOR VEH CLE TO THE MANUFACTURER UNDER
THI' S ACT, UNLESS THE RECURRENCE OF THE DEFECT OR CONDI TION IS THE
RESULT OF ABUSE OR NEGLECT OF THE MOTOR VEH CLE BY A PURCHASER OF
THE MOTOR VEH CLE. A WARRANTY PROVI DED UNDER THI S SUBDI VI SI ON SHALL
COVER ANY PURCHASER AND COVER THE VEH CLE FOR AT LEAST 90 DAYS OR
3,000 M LES OF USE, WH CHEVER OCCURS FI RST.

(2) A DEALER OR MANUFACTURER THAT VI OLATES THIS SECTION | S
GQUILTY OF A M SDEMEANCR PUNI SHABLE BY A FINE OF NOT' LESS THAN
$50, 000. 00.

(3) AS USED IN TH S SECTI ON, "DEALER' MEANS A NEW VEHI CLE
DEALER OR ANY OTHER DEALER, AS DEALER I'S DEFINED I N SECTION 11 OF
THE M CH GAN VEH CLE CODE, 1949 PA 300, MCL 257. 11.
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