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HOUSE BILL No. 5717

February 21, 2006, Introduced by Reps. Gonzales, Vagnozzi, Plakas, Polidori, Clack, Farrah
and Gleason and referred to the Committee on Tax Policy.

A bill to anend 1893 PA 206, entitled
"The general property tax act,”
by amendi ng sections 59 and 78n (MCL 211.59 and 211.78n), section
59 as anended by 2001 PA 97 and section 78n as added by 1999 PA
123.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 59. (1) A person may pay the taxes, any 1 of the taxes, a
portion of the taxes specified by resolution of the county board of
conmmi ssioners, or if a specification is not nade by a resolution of
t he county board of conm ssioners, a portion of the taxes approved
by the county treasurer on a parcel or description of property
returned as delinquent, or on an undivided share of a parcel or

description of property returned as delinquent. For taxes |evied on
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real property before January 1, 1999 and for taxes |evied on
personal property, the anmount paid under this subsection shal
include interest conputed fromthe March 1 after the taxes were
assessed at the rate of 1% per nonth or fraction of a nonth, except
as provided in section 89, and 4% of the delinquent taxes as a
county property tax admnistration fee that shall be a m ni mum of
$1. 00 per paynent of delinquent taxes, except as provided in
section 89. Paynment under this subsection shall be nmade to the
county treasurer of the county in which the property is —situated-

: hef I . L e held

: _ hid : . ,
forfeited to a county treasurer pursuant to section 78g. The county
treasurer and the treasurer for the local tax collecting unit shal
allocate and distribute the taxes and interest paid proportionately
anong the county or local tax collecting unit funds and the
property tax adm nistration fee returned as deli nquent under
section 44(6) to the treasurer of the local tax collecting unit who
transmtted the taxes returned as delinquent. For taxes |evied
before January 1, 1999, on all descriptions of property with unpaid
taxes on the October 1 before the tine prescribed for the sale of a
tax lien on the property, an additional $10.00 shall be charged for
expenses, which shall be a lien on the property. If collected,
BEFORE JANUARY 1, 2006, $5.00 of this expense charge shall be
credited to a restricted revenue fund of this state, to be known as
t he delinquent property tax adm nistration fund, AND AFTER DECEMBER
31, 2005 $5.00 OF TH S EXPENSE CHARGE SHALL BE DEPCSI TED I N THE
LAND REUTI LI ZATI ON FUND CREATED I N SECTION 78N, to reinburse this
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state for the cost of publishing the lists of property and ot her
expenses, and $5.00 shall belong to the general fund of the county
to reinburse the county for the expense incurred in preparing the
list of delinquent property for sale or forfeiture.

(2) For taxes levied before January 1, 1999, the property tax
adm nistration fee paid to the county treasurer shall be credited
to the general fund of the county and the property tax
adm nistration fee paid to the state treasurer shall be credited to
t he —del-ngquent—property—tax—admnistrationfund— LAND UTI LI ZATI ON
FUND CREATED I N SECTI ON 78N. Amounts credited to the general fund
of the county shall be used only for the purposes specified in
subsection (6).

(3) For taxes levied before January 1, 1999, and for taxes
| evied after Decenber 31, 1998, a county board of conm ssioners, by
resolution, may provide all of the following for taxes paid before
May 1 in the first year of delinquency for the honmestead property
of a senior citizen, paraplegic, hemplegic, quadriplegic, eligible
serviceman, eligible veteran, eligible widow, totally and
permanent|y di sabl ed person, or blind person, as those persons are
defined in chapter 9 of the incone tax act of 1967, 1967 PA 281,
MCL 206.501 to 206.532, if a claimis nade before February 15 for
the credit provided by chapter 9 of the inconme tax act of 1967,
1967 PA 281, MCL 206.501 to 206.532, if that clainmant presents a
copy of the formfiled for that credit to the county treasurer, and
if that claimnt has not received the credit before March 1:

(a) Any interest, fee, or penalty in excess of the interest,

fee, or penalty that woul d have been added if the tax had been paid
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before February 15 is wai ved.

(b) Interest paid under subsection (1) or section 89(1)(a) is
wai ved unless the interest is pledged to the repaynent of
del i nquent tax revolving fund notes or payable to the county
del i nquent tax revolving fund, in which case the interest shall be
refunded fromthe general fund of the county.

(c) The county property tax admnistration fee is waived.

(4) The treasurer of the local tax collecting unit shal
indicate on the delinquent tax roll if a 1% property tax
adm ni stration fee was added to taxes coll ected before February 15.

(5) The fees authorized and col |l ected under this section and
credited to the delinquent property tax adm ni stration fund shal
be used by the departnent of treasury to pay expenses incurred in
the adm nistration of this act.

(6) The county property tax adm nistration fee shall be used
by the county to offset the costs incurred in and ancillary to
col l ecting delinquent property taxes and for purposes authorized by
sections 87b and 87d.

Sec. 78n. (1) The land reutilization fund is created wthin
t he departnent of treasury.

(2) The state treasurer may receive noney or other assets from
any source for deposit into the fund, | NCLUDI NG A TRANSFER OF FUNDS
FROM THE DELI NQUENT PROPERTY TAX ADM NI STRATI ON FUND AS PROVI DED I N
SUBSECTI ON (5). The state treasurer shall direct the investnent of
the fund. The state treasurer shall credit to the fund interest and
earnings fromfund investnents.

(3) Money in the fund at the close of the fiscal year shal
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remain in the fund and shall not |apse to the general fund.

(4) The departnent of treasury nmay expend noney fromthe fund
for 1 or nore of the follow ng purposes:

(a) Contracts with title insurance conpani es pursuant to
section 78i.

(b) Costs of determ ning addresses, service of notices, and
recording fees incurred pursuant to section 78i

(c) Defense of title actions as determ ned by the state
treasurer.

(d) Oher costs incurred in admnistering the forecl osure and
di sposition of property forfeited for delinquent taxes under this
act .

(5) THE STATE TREASURER MAY TRANSFER TO THE FUND ANY BALANCE
RENMAI NI NG | N THE DELI NQUENT PROPERTY TAX ADM NI STRATI ON FUND OF
THI S STATE CREATED I N SECTI ON 59

(6) 5)— As used in this section, "fund" neans the | and

reutilization fund created in this section
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