HOUSE BILL No. 5727

HOUSE BILL No. 5727

EXECUTI VE BUDGET BI LL

February 21, 2006, Introduced by Rep. Brown and referred to the Committee on
Appropriations.

A bill to make, supplenment, and adjust appropriations for the
departnments of attorney general, civil rights, civil service,
i nformati on technol ogy, managenent and budget, state, and treasury,
the executive office, and the |egislative branch for the fisca
year endi ng Septenber 30, 2007; to provide for the expenditure of
t hese appropriations; to provide for the funding of certain work
projects; to provide for the inposition of certain fees; to
establish or continue certain funds, progranms, and categories; to
transfer certain funds; to prescribe certain requirenments for
bi ddi ng on state contracts; to provide for disposition of year-end
bal ances; to prescribe the powers and duties of certain principal

executive departnents and state agencies, officials, and enpl oyees;
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and to provide for the disposition of fees and other incone
received by the various principal executive departnents and state
agenci es.
THE PECPLE OF THE STATE OF M CHI GAN ENACT
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this bill,
the anmounts listed in this part are appropriated for the
departnents of attorney general, civil rights, civil service,
i nformati on technol ogy, managenent and budget, state, and treasury,
t he executive office, the |egislative branch, and certain other
state purposes, for the fiscal year ending Septenber 30, 2007, from
the funds indicated in this part. The following is a sunmary of the
appropriations in this part:
TOTAL GENERAL GOVERNVENT
APPROPRI ATI ON SUMVARY:

Ful I -time equated unclassified positions........ 49.0
Full -tinme equated classified positions....... 7,238.4
GROSS APPROPRI ATION. . .o e $ 3,007, 324, 600

I nterdepartnental grant revenues:

Total interdepartnental grants and intradepartnental

transt er S ... 589, 646, 200
ADJUSTED GROSS APPROPRI ATION. . . ... e, $ 2,417,678, 400

Federal revenues:

Total federal revenues. ............ ..., 103, 227, 200

Speci al revenue funds:

Total local revenues. . ........ ..., 2,766, 200
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Total private revenues.......................
Total other state restricted revenues........

State general fund/general purpose...........

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL

(1) APPROPRI ATI ON SUMVARY

Full-time equated uncl assified positions ...

Full -time equated classified positions......
CGROSS APPROPRIATION. . ..o

I nterdepartnental grant revenues:

Total interdepartnental grants and intradepartnental

transfers .. ... . ...
ADJUSTED GROSS APPROPRI ATION. ................
Federal revenues:
Total federal revenues.......................
Speci al revenue funds:
Total local revenues............ .. ... .. ......
Total private revenues.......................
Total other state restricted revenues........
State general fund/general purpose...........
(2) ATTORNEY GENERAL OPERATI ONS
Full -time equated uncl assified positions ...
Full -time equated classified positions......
Attorney general ....... ... ... . . .. .. i

Uncl assified positions--5.0 FTE positions....

Attorney general operations--517.0 FTE positions.....

Chil d support enforcenment--25.0 FTE positions
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1, 250, 100

1, 664, 653, 800
645, 781, 100

68, 306, 300

13, 914, 300
54, 392, 000

10, 236, 500

0
0

11, 259, 500
32, 896, 000

124, 900
476, 300

61, 928, 000

2, 851, 500
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Prosecuting attorneys coordinating council--15.0 FTE

POSI i ONS . .o 1, 860, 900
PACC, training project ........ ..., 325, 000
GROSS APPROPRI ATION. . .ttt e e e e e e $ 67, 566, 600

Appropriated from

I nterdepartnental grant revenues:
I DG from MDCH, health services....................... 1, 780, 300
IDG from NMDHS. . ... ... 3, 209, 200
| DG from MDLEG, financial and insurance services..... 1, 068, 300
I DG from MDLEG public utility assessnents........... 1, 965, 300
| DG from MDMB, risk managenent revolving fund........ 1, 321, 300
I DG from MDOT, conprehensive transportation fund..... 153, 400
| DG from MDOT, state aeronautics fund................ 151, 400
| DG from MDOT, state trunkline fund.................. 2,708, 300
I DG from MDSP, M chigan justice training fund........ 325, 000
I DG from M chigan gam ng control board............... 979, 500
IDG fromtreasury, land reutilization fund........... 252, 300

Federal revenues:
DAG state administrative match grant/food stanps.... 387, 700
DED- OPSE, student |oan, federal |ender allowance..... 320, 200
DCL- ETA, unenploynment insurance...................... 1, 564, 500
DCL- OSHA, occupational safety and health............. 274,700
EPA, multiple grants. ... ... ... .. . . . .. . .. 280, 800
Federal funds....... ... ... . . . .. . 2,624, 200
HHS, nedical assistance, nedigrant ................... 628, 100
HHS- CS, state Medicaid fraud control units........... 4, 156, 300

Speci al revenue funds:
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Antitrust enforcenment collections....................
Attorney general's operations fund...................
Auto repair facilities fees.......... ... ... .. .. .....
Collections revenue. .. ........ ...
Envi ronmental response fund.............. ... .. ... ...
Franchise fees.. ... ... .. . . .
Ganme and fish protection fund........................
Li quor purchase revolving fund.......................
Manuf actured housing fees............ .. ... .. .. .. .....
Merit award trust fund......... ... .. .. .. ... .. .. .. ...
M chi gan state housing devel opnent authority fees....
Ol and gas privilege fee revenue....................
Prisoner reinmbursement . ............ ... ... ...
Prosecuting attorneys training fees..................
Retirement funds........ ... .. . . . . . . i
Second injury fund...... ... ... . . .. ..
Self-insurers security fund..........................
Silicosis and dust disease fund......................
State building authority revenue.....................
State hospital authority........... .. ... ... ... ... .....
State lottery fund........ ... ... . .. . . . ..
Utility consunmers fund............ ... .. ... .. .. ... ....
Waterways fund. . ... .. . .
Wor ker' s conpensation adm nistrative revolving fund. .
State general fund/general purpose...................
(3) | NFORVATI ON TECHNOLOGY

Information technol ogy services and projects.........
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627, 200
838, 200
225, 500
683, 200
760, 400
282, 600
740, 800
025, 100
219, 900
406, 700
552, 300
198, 600
445, 800
357, 700
730, 000
999, 800
168, 700
516, 000
94, 700
357, 500
239, 700
539, 500
96, 700
152, 900

32, 156, 300

739, 700
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GROSS APPROPRI ATION. . ..o e e e
Appropriated from

State general fund/general purpose...................

Sec. 103. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRI ATI ON SUMVARY
Full -time equated unclassified positions ........ 5.0
Full -time equated classified positions......... 136.0
CGROSS APPROPRI ATION. . .o e e e
I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers ... ...
ADJUSTED GROSS APPROPRI ATION. ... ... e
Federal revenues:
Total federal revenues......... ... .. ... .. . . . ...
Speci al revenue funds:
Total local revenues....... ... .. .. ...
Total private revenues. .. ....... ...
Total other state restricted revenues................
State general fund/general purpose...................
(2) CIVIL R GHTS OPERATI ONS
Full -tinme equated unclassified positions ........ 5.0
Full -time equated classified positions......... 136.0
Uncl assified positions--5.0 FTE positions............
Cvil rights operations--136.0 FTE positions.........
Human resources optim zation user charges............

GROSS APPROPRIATION. .. .o

05799' 06

739, 700

739, 700

14, 020, 200

0

14, 020, 200

1, 566, 200

12, 454, 000

264, 100

12, 967, 100

8, 500

13, 239, 700
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Appropriated from
Federal revenues:
EEQCC, state and | ocal antidiscrimnation agency
CONEIACT S & ottt e e
HUD, grant........ ... .. .. e e
State general fund/general purpose...................
(3) | NFORVATI ON TECHNOLOGY
I nformation technol ogy services and projects.........
CROSS APPROPRI ATION. . .o e e e e
Appropriated from

State general fund/general purpose...................

Sec. 104. DEPARTMENT OF ClVIL SERVI CE
(1) APPROPRI ATI ON SUMVARY
Full -tinme equated classified positions......... 240.5
CGROSS APPROPRI ATION. . ..o e e e e
I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transfers ... ...
ADJUSTED GROSS APPROPRIATION. . ... ... i
Federal revenues:
Total federal revenues......... ... .. ... .. .. . ...
Speci al revenue funds:
Total local revenues....... ... .. .. . . . ...
Total private revenues. ... ....... ..y
Total other state restricted revenues................

State general fund/general purpose...................
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1, 024, 800
541, 400

11, 673, 500

780, 500

780, 500

780, 500

36, 547, 100

5, 788, 100

30, 759, 000

4,779, 100

1, 700, 000
150, 000

17,157,500

6, 972, 400



(2) ClVIL SERVI CE OPERATI ONS

Full -time equated classified positions......... 240.5
Agency services--118.5 FTE positions................. 12, 840, 100
Executive direction --45. 0FTE positions.............. 8, 586, 900
Enpl oyee benefits--31.0 FTE positions................ 5, 769, 500
Audit and conpliance--16.0 FTE positions............. 2,114, 600
Tral N Ng. .o 1, 300, 000
Human resources optim zation--30.0 FTE positions..... 2,117, 200
GROSS APPROPRI ATION. . .ot e e e e e e e $ 32, 728, 300

Appropriated from

I nterdepartnental grant revenues:

IDG training charges. ........... .. 1, 300, 000
IDG 1% special funds......... ... ... .. . . . . . . ... 1, 300, 000
| DG human resources optim zation user charges....... 2,117, 200

Federal revenues:
Federal funds 1% ... ..... ... 3,637,100

Speci al revenue funds:

Local funds 1% ...... ... .. 1, 700, 000
Private funds 1% ... ... ... ... .. 150, 000
Freedom of information fees........... ... .. .. .. ... ... 1, 100
State restricted funds 1% ......... ... ... .. .. .. .. ... .. 7,744, 300
State sponsored group iNSUranCe. ............ouuuuu... 2, 650, 000

St at e sponsored group insurance, flexible spending
accounts and COBRA .. ... ... 5, 769, 500
State general fund/general purpose................... $ 6, 359, 100
(3) | NFORVATI ON TECHNOLOGY

I nformation technol ogy services and projects......... $ 3, 818, 800
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GROSS APPROPRI ATION. . . it e e e e $ 3, 818, 800
Appropriated from
I nterdepartnental grant revenues:
I DG human resources optim zation user charges....... 1, 070, 900
Federal revenues:
Federal funds 1% ....... ... .. .. i 1, 142,000
Speci al revenue funds:
State restricted funds 1% ........ ... ... ... ... ... ... 852, 300
St at e sponsored group insurance, flexible spending
accounts and COBRA .. ... i 140, 300
State general fund/general purpose................... $ 613, 300

Sec. 105. EXECUTI VE OFFI CE
(1) APPROPRI ATI ON SUMVARY

Full -time equated unclassified positions........ 10.0
Full -tinme equated classified positions.......... 74. 2
GROSS APPROPRI ATION. . . o e $ 5, 375, 500

I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers ... ... 0
ADJUSTED GROSS APPROPRI ATION. ... ... e $ 5, 375, 500
Federal revenues:
Total federal revenues.......... ... .. . .. .. . ... 0

Speci al revenue funds:

Total local revenues. . ........ ..., 0
Total private revenues. ........... ... ... 0
Total other state restricted revenues................ 0
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State general fund/general purpose................... $ 5, 375, 500
(2) EXECUTI VE OFFI CE OPERATI ONS

Full -time equated unclassified positions........ 10.0

Full -time equated classified positions.......... 74. 2
GOV MO . . o 177, 000
Lieutenant governor . ... ... ...t 123, 900
Executive office--74.2 FTE positions................. 4,224, 800
Uncl assified positions--8.0 FTE positions............ 849, 800
CROSS APPROPRI ATION. . .o e e e e $ 5, 375, 500

Appropriated from
State general fund/general purpose................... $ 5, 375, 500

Sec. 106. DEPARTMENT OF | NFORVATI ON TECHNOLOGY
(1) APPROPRI ATI ON SUMVARY

Full -time equated unclassified positions ........ 6.0
Full-tinme equated classified positions....... 1,775. 4
GROSS APPROPRI ATION. . . o e $ 378, 422, 000

I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers ... ... 378, 422, 000
ADJUSTED GROSS APPROPRI ATION. . ... .. e $ 0
Federal revenues:
Total federal revenues.......... ... .. . .. .. ... 0

Speci al revenue funds:

Total local revenues. . .......... .., 0
Total private revenues. ........... ... ... 0
Total other state restricted revenues................ 0
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State general fund/general purpose................... $ 0

(2) ADM NI STRATI ON

Full -tinme equated unclassified positions ........ 6.0

Full-tinme equated classified positions....... 1,775. 4
Uncl assified positions--6.0 FTE positions............ 300, 000
Enterpri sewi de services--75.0 FTE positions.......... 23,574,000
Heal t h and human services--775.6 FTE positions....... 209, 190, 600
Educati on services--38.9 FTE positions............... 3,173, 500
Public protection--302.0 FTE positions............... 39, 860, 800
Resources services--171.1 FTE positions.............. 16, 769, 900
Transportation services--107.0 FTE positions......... 27,504, 900
CGeneral services--305.8 FTE positions................ 58, 048, 300
GROSS APPROPRI ATION. . .ot e e e e $ 378, 422, 000

Appropriated from

I nterdepartnental grant revenues:
I DG from departnent of agriculture................... 1, 537, 800
| DG from departnent of attorney general .............. 739, 700
I DG fromdepartnment of civil rights.................. 780, 500
I DG from departnent of civil service................. 3, 818, 800
| DG from departnment of comunity health.............. 31, 427, 100
I DG from departnment of corrections................... 16, 618, 500
I DG from departnent of education..................... 2,614, 700
| DG from departnment of environnmental quality......... 6, 810, 400
I DG from M chigan gam ng control board............... 1, 186, 000
I DG from departnent of history, arts, and libraries.. 953, 100
| DG from departnment of human services................ 136, 083, 900
I DG from departnent of |abor and economc growth..... 43, 188, 500

05799' 06 osB



© 00 N o o0~ wWw N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

I DG from bureau of state lottery.....................
| DG from departnent of nanagement and budget .........
I DG fromdepartnment of mlitary and veterans affairs.
I DG from departnent of natural resources.............
I DG fromdepartnment of state.........................
I DG from departnent of state police..................
I DG from departnent of transportation................
| DG from departnent of treasury......................

State general fund/general purpose...................

Sec. 107. LEGQ SLATURE
(1) APPROPRI ATI ON SUMVARY
CGROSS APPROPRI ATION. . .o o e e e e
I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers ... ...
ADJUSTED GROSS APPROPRIATION. .. ... . i
Federal revenues:
Total federal revenues.......... .. .. ... .. .. . ...
Speci al revenue funds:
Total local revenues....... ... .. . . . ...
Total private revenues. .. ....... ...
Total other state restricted revenues................
State general fund/general purpose...................
(2) LEGQ SLATURE
SeNnal €. . . .

Senate automated data processing.....................
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4, 497, 300

28, 433, 600

1,161, 700
9, 002, 900

23,629, 300
21, 035, 700
27,876, 500
17,026, 000

0

129, 731, 900

2, 301, 500

127, 430, 400

0
400, 000
2, 356, 500

124, 673, 900

29, 543, 100

2,618, 000
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Senate fiscal agency.......... ... .. i

House of

representatives............... ...

House automated data processing......................

House fiscal agency........... .. .. . . ..

Legislative auditor general ......... ... .. ... .. ... ...

GROSS APPROPRIATION. .. .o

Appropriated from

I nterdepartnental grant revenues:

I DG from departnment of corrections...................

IDG from NMDCS. . ... e e

| DG from MDLEG, |iquor purchase revolving fund.......

I DG from MDOT, conprehensive transportation fund.....

I DG from MDOT, M chigan transportation fund..........

I DG from MDOT, state aeronautics fund................

IDG from MDOT, state trunkline fund..................

IDG single audit act........... ... .. ...

Speci al

revenue funds:

Construction lien fund............ .. . . . ...

Cont r act

audit admnistration fees...................

Correctional industries revolving fund...............

Gane and

fish protection fund........................

Marine safety fund........ ... ... .. . . . . . . . . .

M chi gan
M chi gan
M chi gan
M chi gan
M chi gan
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econom ¢ devel opnent corporation............
education trust fund..................... ...
state fair revolving fund...................
stat e housi ng devel opnent authority fees....

strategic fund........... ... ... .. . . .. . . ...

3, 144, 400

45, 743, 200

2,079, 200
3,042, 600

15, 977, 500

102, 148, 000

500, 000
107, 900
11, 300
25, 200
204, 300
19, 600
474, 600
958, 600

7, 200
52, 700
31, 300
21, 400

1, 900
41, 200
30, 000
33, 000
22,100
37,500
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M chigan veterans' trust fund........................
Mot or transport revolving fund.......................
Ofice services revolving fund.......................
State services fee fund........ ... .. ... .. .. .
Waterways fund. .. ... .. .. ..
State general fund/general purpose...................
(3) LEG SLATI VE COUNCI L
Legislative council ... ... .. .. . . . . .
Legi sl ative service bureau automated data processing.
Worker's conmpensation. ............ ..
National association dues............................
CROSS APPROPRI ATION. . .o e e e e
Appropriated from
I nterdepartnental grant revenues:
Speci al revenue funds:
Private - gifts and bequests revenues................
State general fund/general purpose...................
(4) LEQ SLATI VE RETI REMENT SYSTEM
General nonretirenent eXpenses................ouuou...
GROSS APPROPRI ATION. . .. . e e e
Appropriated from
Speci al revenue funds:
Court fees. ..
State general fund/general purpose...................
(5) PROPERTY MANAGEMENT
Capitol building........ .. .. ..
Cora Anderson building......... .. ... .. . . i,
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24,400
4,700
6, 800

926, 900
5, 600

98, 599, 800

10, 271, 900

1,411, 700
136, 600
100, 500

11, 920, 700

400, 000

11, 520, 700

4, 449, 900

4,449, 900

1,109, 800

3, 340, 100

2, 305, 700
7,963, 400
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Farnum bui | di ng and other properties................. 944, 200
GROSS APPROPRI ATION. . . o e $ 11, 213, 300

Appropriated from
State general fund/general purpose................... $ 11, 213, 300

Sec. 108. DEPARTMENT OF MANAGEMENT AND BUDGET
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions ........ 7.0
Full -time equated classified positions......... 752.0
GROSS APPROPRI ATION. . .o e $ 496, 142, 000

I nterdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers ... ... 155, 293, 500
ADJUSTED GROSS APPROPRIATION. ... ... i $ 340, 848, 500
Federal revenues:
Total federal revenues.......... .. .. . .. .. .. ... 0

Speci al revenue funds:

Total local revenues ......... ... .. . . . .. i, 0
Total private revenues. .. ....... ...y 0
Total other state restricted revenues................ 67, 438, 900
State general fund/general purpose................... $ 273, 409, 600

(2) MANAGEMENT AND BUDGET SERVI CES

Ful I -time equated unclassified positions ........ 6.0

Full -tinme equated classified positions......... 588. 5
Uncl assified positions--6.0 FTE positions............ 570, 800
Executive operations--21.0 FTE positions............. 2,444,900
Adm ni strative services--61.5 FTE positions.......... 6, 337, 300
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Budget and financial managenent--113.5 FTE positions.
Ofice of the state enployer--23.0 FTE positions.....
Desi gn and construction services--40.0 FTE positions.
Busi ness support services--88.5 FTE positions........
Bui | di ng operation services--241.0 FTE positions.....
Bui | di ng occupancy charges, rent, and utilities......
Human resources optim zation user charges............
Motor vehicle fleet ... .. ... .. . . . . . . . . .
CROSS APPROPRI ATION. . .o e e e e

Appropriated from

I nterdepartnental grant revenues:
| DG from MDOT, state aeronautics fund................
I DG from MDOT, conprehensive transportation fund.....
IDG from MDOT, state trunkline fund..................
I DG from bui | di ng occupancy and parking charges......
I DG from departnent of |abor and economc growth.....

IDG fromnmotor transport fund........................

IDG from MDHS. .. ...

IDG fromuser fees. ... ... ... ...
Speci al revenue funds:

Gane and fish protection fund........................

Heal t h managenment funds..............................

Marine safety fund......... ... ... . . . . .. . . .

Speci al revenue, internal service, and pension trust

05799' 06

10, 319, 300
2,719, 900
5, 162, 600
7, 898, 300

87, 546, 000
4,179, 600

64, 200

56, 724, 200

183, 967, 100

37,500

60, 300

1, 319, 000
90, 280, 400
100, 000
56, 724, 200
425, 800
102, 400
5,175, 700

249, 300
1, 684, 400
22,400

9, 002, 100
587, 200



© 00 N oo o~ wWw N P

N N N N N N NN P P P P R P PR Rk R
N~ o o0 A WN P O ©O 0N O O~ WDN P O

State lottery fund........ ... .. .. .. . . . . .
State services fee fund........ ... .. .. ... .. L.
Waterways fund. ......... ... .
State general fund/general purpose...................
(3) STATEW DE APPROPRI ATI ONS
Pr of essi onal devel opment fund - MPES.................
Prof essi onal devel opment fund - AFSCME...............
GROSS APPROPRI ATION. . ... e e e
Appropriated from
I nterdepartnental grant revenues:
I DG from enployer contributions......................
State general fund/general purpose...................
(4) SPECI AL PROGRAMS
Full -time equated classified positions......... 154.5
Bui | di ng occupancy charges - property managenent
services for executivel/legislative building
OCCUPANCY « v v o et ettt e e e e e e e e et e et e e
Retirenent services--140.5 FTE positions.............
Ofice of children's onbudsman--14.0 FTE positions...
GROSS APPROPRI ATION. . .. . e e e
Appropriated from
Speci al revenue funds:
Deferred conmpensation.............. .. ...
Pension trust funds......... ... ... .. .. . . . . . . ..
State general fund/general purpose...................
(5) STATE FAIR

Ful I -time equated unclassified positions ........ 1.0
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108, 600
75, 300
56, 700

17, 955, 800

125, 000
50, 000

175, 000

175, 000
0

1,878, 200

16, 044, 800

1, 384, 800

19, 307, 800

1, 542, 400

14, 502, 400

3, 263, 000
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Full -time equated classified positions .......... 9.0
Uncl assified positions--1.0 FTE position............. 101, 000
M chigan state fair operations--9.0 FTE positions.... 6, 360, 400
M chigan state fair information technology........... 88, 800
GROSS APPROPRI ATION. . ... e e e $ 6, 550, 200

Appropriated from

Speci al revenue funds:
State exposition and fairgrounds fund................ 6, 550, 200
State general fund/general purpose................... $ 0

(6) | NFORMATI ON TECHNCOLOGY
I nformation technol ogy services and projects......... $ 28, 344, 800
CROSS APPROPRI ATION. . .o e e e e $ 28, 344, 800

Appropriated from

I nterdepartnental grant revenues:
| DG from MDOT, state aeronautics fund................ 1, 100
I DG from MDOT, conprehensive transportation fund..... 2,100
| DG from MDOT, state trunkline fund.................. 47, 500
I DG from bui | di ng occupancy and parking charges...... 655, 700
IDG fromuser fees. ... ... ... .. 186, 800

Speci al revenue funds:
Deferred conmpensation. ............. ... 2,600
Gane and fish protection fund........................ 9, 800
Heal th managenent funds......... ... .. .. .. ... .. ... ... 41, 700
Marine safety fund......... ... ... . . . . . . . . . 900
MAI N user charges. ....... .. 3,773,700
Pension trust funds............ . . ... .. . . . . . . .. 6, 563, 300

Speci al revenue, internal service, and pension trust
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State building authority revenue.....................

State lottery fund........ ... .. .. . . . . . .

Waterways fund. . ........ ... .

State general fund/general purpose...................

(7) STATE BU LDI NG AUTHORI TY RENT

State building authority rent
State building authority rent

state agencies.......

depart ment of

COrreCti ONS . . vt e e e e e e e e

State building authority rent - universities.........

State building authority rent

1
o
§
=2
~+

<
o
=3
)

«Q
D
)

GROSS APPROPRIATION. .. .o

Appropriated from

Speci al revenue funds:

Commer ci al

nobile radio suppliers fund...............

Roosevelt parking facility reinmbursenent .............

State lottery fund........ ... .. ... .. .. .. .. . ..

State general fund/general purpose...................

Sec. 109.

DEPARTMENT OF STATE

(1) APPROPRI ATI ON SUMVARY

Full -tinme equated unclassified positions ........ 6.0

Full -time equated classified positions....... 1,853.8

GROSS APPROPRIATION. .. ..

I nterdepartnental grant revenues:

Total interdepartnental grants and intradepartnental

transfers

05799' 06

2, 554, 600
9, 700
4, 600
2,000

14, 488, 700

59, 943, 400

66, 830, 200
115, 477, 300
15, 546, 200

257,797, 100

18, 300, 000

275, 000
1, 520, 000

237,702, 100

204, 793, 500

20, 000, 000
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ADJUSTED GROSS APPROPRI ATION. ... ... e
Federal revenues:
Total federal revenues......... ... .. . .. .. . . . ...
Speci al revenue funds:
Total local revenues....... ... .. .. ...
Total private revenues. . ........ ...
Total other state restricted revenues................
State general fund/general purpose...................
(2) EXECUTI VE DI RECTI ON
Full -tinme equated unclassified positions ........ 6.0
Full -time equated classified positions.......... 30.2
Secretary of state......... ... .. .. i
Uncl assified positions--5.0 FTE positions............
Operations--30.2 FTE positions. ......................
CROSS APPROPRI ATION. . .o e e e e
Appropriated from
Speci al revenue funds:
Auto repair facilities fees.......... ... ... .. .. .....
Driver fees. . .. ...
Expedient service fees....... ... .. ... .. .. ..
Parking ticket court fines............. ... .. .. .......
Personal identification card fees....................
Rei nstatenment fees - operator licenses...............
Transportation adm nistration collection fund........
Vehicle theft prevention fees........................
State general fund/general purpose...................

(3) DEPARTMENT SERVI CES
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184, 793, 500

3,052, 100

0
100

162, 608, 600
19, 132, 700

124, 900
459, 200
2,712,000

3, 296, 100

60, 500
116, 900
51, 800

8, 300

12, 200
131, 400
2,179,700
35, 600
699, 700
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Full-tinme equated classified positions......... 172. 3
Operations--163.8 FTE positions......................
Assi gned cl ai ns assessnents--6.5 FTE positions.......
Mot orcycl e safety educati on adm nistration--2.0 FTE

POSI i ONS ...
Motorcycle safety grants............. .. .. ...
CROSS APPROPRI ATION. . .o e e e e

Appropriated from

Federal revenues:

Federal funds........ ... . . . .. .

Speci al revenue funds:

Abandoned vehicle fees.. ... ... .. .. .. . .. .. .. ..
Assigned clainms assessnmentsS. .............c.uiinn...
Auto repair facilities fees............ ... ... .......
Child support clearance fees............ ... .. .. ......
Driver fees. . ... ..
Expedient service fees....... ... .. ... .. ... ..
Marine safety fund.......... ... ... . . . . . . . . .
Motorcycle safety fund.......... ... ... ... .. .. .. .....
Of-road vehicle title fees........ .. ... ... ... .. .....
Parking ticket court fines............. ... .. .. .......
Personal identification card fees....................
Rei nstatenment fees - operator licenses...............
Scrap tire fund. ... ... . . . .
Snownobi l e registration fee revenue..................
Transportation administration collection fund........

Vehicle theft prevention fees........................
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23,775, 400

743, 200

382, 100
1, 400, 000

26, 300, 700

55, 700

666, 200
743, 200
415, 000
34, 300
394, 300
248, 100
74,500
1,782,100
7,700
52,700
83, 000
536, 600
68, 500
17,700

20, 356, 400

243, 400
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State general fund/general purpose................... $ 521, 300
(4) REGULATORY SERVI CES
Full -time equated classified positions......... 245. 1
Operations--245.1 FTE positions. ..................... 22,617, 800
County clerk education and training fund............. 100, 000
CGROSS APPROPRI ATION. . .o e e e e $ 22,717, 800
Appropriated from
Federal revenues:
Federal funds........ ... . . . .. . . 102, 500
Speci al revenue funds:
Auto repair facilities fees...... ... .. .. .. .. ... ... ... 4, 644, 800
Commerci al driver training school fees............... 70, 500
Driver fees. . ... .. 1, 693, 200
Expedient service fees....... ... .. ... .. .. .. 33, 300
Notary education and training fund................... 100, 000
Notary fee fund........ ... . . . . . . .. 311, 900
Parking ticket court fines............. ... .. ......... 20, 700
Personal identification card fees.................... 47,700
Rei nstatenent fees - operator licenses............... 1, 704, 700
Transportation adm nistration collection fund........ 11,779, 400
Vehicle theft prevention fees........................ 1, 580, 900
State general fund/general purpose................... $ 628, 200
(5) CUSTOVER DELI VERY SERVI CES
Full -tinme equated classified positions....... 1,377.7
Branch operations--957.4 FTE positions............... 73, 410, 800
Central operations--404.1 FTE positions.............. 36, 201, 900
Commenvorative license plates--16.2 FTE positions..... 2,147, 300

05799' 06 osB



© 00 N o o~ wWw N P

N N N N N N NN PR P P P R P P R R
N~ o o0 A WN P O ©O 00N OO0~ WDN P O

Specialty license plates........... ... ... .. .. ... . ...
Aynpic center plate........ .. . .. .
Organ donor Program . ...ttt
CGROSS APPROPRI ATION. . .o e e e e e
Appropriated from

I nterdepartnental grant revenues:
I DG from MDOT, M chigan transportation fund..........

Federal revenues:
Federal funds........ ... . . . .. ..

Speci al revenue funds:
Private funds. ... ... ... . . . .
Auto repair facilities fees.......... ... ... .. .. .....
Child support clearance fees.............. ... .. ......
Driver fees. . ... .
Expedient service fees........ .. ... .. .. ..
Marine safety fund......... ... ... . . . . . . . . .
M chigan state police auto theft fund................
Mobil e home commission fees......... .. .. ... .. .. ......
Of-road vehicle title fees........ .. .. ... .. .. ... .....
Parking ticket court fines.......... .. .. .. ... .. ... ...
Personal identification card fees....................
Rei nstatenent fees - operator licenses...............
Snowmobi l e registration fee revenue..................
Transportation admnistration collection fund........
Vehicle theft prevention fees........................
State general fund/general purpose...................

(6) ELECTI ON REGULATI ON
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1, 922, 000
75, 700
104, 100

113, 861, 800

20, 000, 000

2, 893, 900

100
93, 100
395, 500

13, 733, 000

2, 853, 800
1, 144, 000
115, 600
476, 000
122, 700
1, 590, 500
1,527,100
1, 152, 500
335, 200

60, 581, 200

209, 500
6, 638, 100
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Full -tinme equated classified positions.......... 28.
El ection adm nistrati on and services--28.5 FTE
POSI L1 ONS ..o
Fees to local units..... ... ... .. . . . . . i,
GROSS APPROPRI ATION. . ... e e e
Appropriated from
State general fund/general purpose...................
(7) DEPARTMENTW DE APPROPRI ATI ONS
Bui | di ng occupancy charges/rent ......................
Worker's conmpensation. ............ ..
GROSS APPROPRI ATION. . ... e e e
Appropriated from
Speci al revenue funds:
Auto repair facilities fees......... ... ... ... ........
Driver fees. . .. ...
Expedient service fees.......... ... . . .. i,
Parking ticket court fines.......... .. .. .. ... .. ... ...
Transportation admnistration collection fund........
State general fund/general purpose...................
(8) | NFORVATI ON TECHNOLOGY
Information technol ogy services and projects.........
CROSS APPROPRI ATION. . .o e e e e e
Appropriated from
Speci al revenue funds:
Adm ni strative order processing fee..................
Auto repair facilities fees............ ... ... ........

Child support clearance fees............ ... ... ......
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4, 655, 500
69, 800

4,725, 300

4,725, 300

9, 795, 500
467, 000

10, 262, 500

142, 000
436, 800
14, 400
470, 800
6, 364, 500
2, 834, 000

23, 629, 300

23,629, 300

11, 000
180, 800
16, 300
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Driver fees. . ... .. 1, 332, 200
Expedient service fees....... ... .. ... .. .. .. 453, 900
Parking ticket court fines............. ... .. .. .. ..... 83, 300
Personal identification card fees.................... 876, 100
Rei nstatenment fees - operator licenses............... 469, 200
Transportation adm nistration collection fund........ 16, 948, 200
Vehicle theft prevention fees........................ 172, 200
State general fund/general purpose................... $ 3, 086, 100

Sec. 110. DEPARTMENT OF TREASURY
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions......... 9.0
Full-tinme equated classified positions....... 1,849.5
GROSS APPROPRI ATION. . . o e $ 1,673,986, 100

I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transfers ... ... 13, 926, 800
ADJUSTED GROSS APPROPRI ATION. ... ... e $ 1,660,059, 300
Federal revenues:
Total federal revenues.......... ... .. . .. .. . ... 83, 593, 300

Speci al revenue funds:

Total local revenues....... ... .. . . . ... 1, 066, 200
Total private revenues. ........... ... ... 700, 000
Total other state restricted revenues................ 1, 403, 832, 800
State general fund/general purpose................... $ 170, 867, 000

(2) EXECUTI VE DI RECTI ON

Full -tinme equated unclassified positions......... 9.0
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Full -time equated classified positions........... 5.0

Uncl assified positions--9.0 FTE positions............ 812, 600
Ofice of the director--5.0 FTE positions............ 835, 900
GROSS APPROPRI ATION. . .ttt e e e e e e $ 1, 648, 500
Appropriated from

Speci al revenue funds:
State lottery fund........ ... . .. . . . . . . 158, 400
State services fee fund........ ... ... ... .. .. . 198, 300
State general fund/general purpose................... $ 1, 291, 800

(3) LOCAL GOVERNMENT PROGRANMS

Full -time equated classified positions......... 123.0
Local governnent operations--123.0 FTE positions..... 19, 061, 800
GROSS APPROPRI ATION. . .ot e e e e $ 19, 061, 800

Appropriated from

Speci al revenue funds:
Local - assessor training fees....................... 412, 300
Local - audit charges.......... ... ... .. 563, 900
Local - equalization study charge-backs.............. 40, 000
Local - revenue fromlocal governnent................ 50, 000
Land reutilization fund......... ... .. .. .. ... .. ... ... 6,917, 200
Muni cipal finance fees.......... ... .. .. . . . . .. 458, 200
State education tax collections...................... 50, 000
State general fund/general purpose................... $ 10, 570, 200

(4) TAX PROGRAMS

Full-tinme equated classified positions......... 757.5
Custoner contact--193.0 FTE positions................ 14, 608, 500
Tax conpliance--359.0 FTE positions.................. 33, 456, 900
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Tax policy--55.5 FTE positions.......................
Tax processing--150.0 FTE positions..................
CROSS APPROPRI ATION. . .o e e e e

Appropriated from

I nterdepartnental grant revenues:
| DG datal/collection services fees...................
IDG from MDHS. . ... ..
| DG from MDOT, M chigan transportation fund..........
| DG from MDOT, state aeronautics fund................
Federal revenues:
HHS- SSA, | owinconme energy assistance................
Speci al revenue funds:
Bottle deposit fund......... .. .. .. . . ... . . . . .
Del i nquent tax collection revenue....................
Tobacco tax collection and enforcenent ...............
Tobacco tax revenuUe. .. ......... ..
Waterways fund. .. ... ... ...
State genera

(5) ADM NI STRATI VE AND FI NANCI AL SERVI CES

fund/ general purpose...................
Full -time equated classified positions......... 320.0
Adm ni strative services--50.0 FTE positions..........
Human resources optimzation.........................
Uncl ai ned property--21.0 FTE positions...............
Collections--177.0 FTE positions.....................
Fi nance and accounting--72.0 FTE positions...........
Rent /bui | di ng occupancy charges......................

GROSS APPROPRIATION. .. .o
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6, 132, 600
19, 042, 600

73, 240, 600

50, 900
1, 545, 000
8, 354, 900
64, 700

2,101, 300

250, 000
52,126, 700
332, 000
375, 600
75, 900
7,963, 600

5,342, 900

82, 900
3, 438, 100
17,573, 500
4, 481, 300
5, 715, 300

36, 634, 000
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Appropriated from

| nt erdepart nment al

grant revenues:

I DG |evy/warrant cost assessnent fees...............

| DG state agency collection fees..

IDG FIAtitle IV-D................

| DG datal/collection service fees..

Speci al

revenue funds:

Del i nquent tax collection revenue..

Escheats revenue

Gar ni shnent fees

Justice systemfund................

Treasury fees

State genera

fund/ general purpose.

(6) FI NANCI AL PROGRAMS

Full -tinme equated classified positions......... 213.0

I nvest nents--78.0 FTE positions....

M chigan merit award adm nistration--5.0 FTE positions

M chi gan educati on savi ngs program.

Common cash and debt managenent--11.5 FTE positions..

St udent fi nanci al

positions

assi stance prograns--118.5 FTE

GROSS APPROPRIATION. .. ...

Appropriated from

| nt erdepart nent al

I DG fiscal agent

Feder al

DED- OPSE,

05799' 06

revenues:

f eder al

grant revenues:

service fees.....

| enders al |l owance

1, 848, 800
565, 700
599, 500
204, 400

17,548, 400

3, 438, 100
510, 800
605, 500
181, 100

11, 131, 700

14, 426, 700

1, 544, 200
1, 000, 000
1, 206, 500

35, 298, 200

53, 475, 600

167, 700

10, 289, 000
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DED- OPSE, hi gher education act of 1965, insured |oans 22,

Speci al revenue funds:

983, 100

College work study. .......... .. 46, 300
M chigan nmerit award trust fund...................... 2,954, 100
Retirement funds........ ... .. .. . . . . 13, 341, 600
School bond fees.. ... ... ... . . . . 590, 900
Treasury fees. . ... 1, 241, 400
State general fund/general purpose................... $ 1, 861, 500
(7) DEBT SERVI CE
Water pollution control bond and interest redenption. $ 2,458, 200
Quality of life bond....... ... .. ... .. . . . . . . .. . . ... 59, 300, 000
Clean Mchigan initiative.......... ... .. ... 36, 900, 000
Great |lakes water quality bond....................... 1, 500, 000
GROSS APPROPRI ATION. . .. . e e $ 100, 158, 200
Appropriated from
Speci al revenue funds:
Refined petroleumfund......... ... .. .. .. .. ... .. ... ... 23,914,500
State general fund/general purpose .................. 76, 243, 700
(8) GRANTS
Grants to counties in lieu of taxes.................. $ 5, 000
Convention facility devel opment distribution......... 58, 850, 000
Senior citizen cooperative housing tax exenption
ProOgr amM . .. e 18, 800, 000
Commercial nobile radio service paynments............. 7, 830, 000
Heal th and safety fund grants........................ 25, 000, 000
Qualified agricultural loan paynments................. 2, 500, 000
Renai ssance zone reinbursenent ....................... 2, 630, 000
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GROSS APPROPRIATION. ... $ 115, 615, 000

Appropriated from

Speci al revenue funds:

Commercial nobile radio service fees................. 7, 830, 000
Convention facility developnent fund................. 58, 850, 000
Heal th and safety fund............ ... .. ... .. ......... 25, 000, 000
State general fund/general purpose................... $ 23, 935, 000

(9) STATE LOTTERY

Full -time equated classified positions......... 173.0
Lottery operations--173.0 FTE positions.............. 19, 326, 100
Human resources optim zation user charges............ 10, 600
Pronmotion and advertising.......... ... uiuiuno... 18, 622, 000
Lottery information technol ogy services and projects. 4,497, 300
GROSS APPROPRI ATION. . .. . e e $ 42, 456, 000

Appropriated from

Speci al revenue funds:

State lottery fund..... ... ... ... . . . .. .. .. 42, 456, 000

State general fund/general purpose................... $
(10) CASI NO GAM NG

Full -time equated classified positions......... 106.0

0

M chi gan gam ng control board........................ 50, 000

Casi no gam ng control adm nistration--106.0 FTE

POSI i ONS . .o 18, 476, 200
Human resources optim zation user charges............ 7,000
Information technol ogy services and projects......... 1, 186, 000
GROSS APPROPRI ATION. . .. . e e e $ 19, 719, 200

Appropriated from
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Casino ganbling agreements................iuiion...

State services fee fund........ ... .. .. ... .. L.

State general fund/general purpose...................
(11) REVENUE SHARI NG

Constitutional state general revenue sharing grants..

Statutory state general revenue sharing grants.......

Speci al census revenue sharing payments..............

Special grants........ ... ...

CROSS APPROPRI ATION. . .o e e e e

Appropriated from

Sal €S taX. . ..o

State general fund/general purpose...................
(12) | NFORMVATI ON TECHNOLOGY

Treasury operations information technol ogy services
and Proj BCELS ..ot

CROSS APPROPRI ATION. . .o e e e e

Appropriated from

I nterdepartnental grant revenues:

I DG from MDOT, M chigan transportation fund..........
Federal revenues:

DED- OPSE, hi gher education act of 1965, insured |oans
Speci al revenue funds:

Del i nquent tax collection revenue....................

Land reutilization fund......... ... ... .. ... .. .. ... ...

M chigan nmerit award trust fund......................

Retirement funds........ ... .. . . . . . . .

State general fund/general purpose...................
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383, 500

19, 335, 700

0

708, 080, 000
405, 320, 000

859, 400
212, 000

$ 1,114,471, 400

$

$
$

1, 113, 400, 000

1, 071, 400

17, 026, 000

17, 026, 000

446, 600

532, 900

10, 183, 000

20, 000
407, 500
647, 100

4,788, 900
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(13) M CHI GAN STRATEG C FUND

Full -time equated classified positions......... 152.0
Adm ni stration--22.0 FTE positions................... 2,451, 000
Job creation services--130.0 FTE positions........... 17, 496, 000
Human resources optim zation user charges............ 17, 300
M chigan pronotion program. ...........c..uiuiiunenen.. 5,717, 500
Communi ty devel opnent block grants................... 45, 000, 000
Econom c develop job training grants................. 9, 798, 000
CROSS APPROPRI ATION. . .o e e e e $ 80, 479, 800
Appropriated from
I nterdepartnental grant revenues:
IDG MEDQ air quality fees.......... ... . .. .. ....... 78, 600
Federal revenues:
DOL- ETA, enployment ServicCes.............c.oouiuuuunion.. 300, 000
HUD- CPD, comunity devel opment bl ock grant ........... 47, 387, 000
Speci al revenue funds:
Private-special project advances..................... 700, 000
Industry support fees......... .. ... 5, 000
State general fund/general purpose................... $ 32, 009, 200

PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. (1) Pursuant to section 30 of article I X of the
state constitution of 1963, total state spending fromstate
resources under part 1 for fiscal year 2006-2007 is

$2, 310, 434, 900. 00 and state spending fromstate resources to be
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paid to |l ocal units of governnent for fiscal year 2006-2007 is
$1, 231, 206, 000. 00. The item zed statenent below identifies

appropriations fromwhich spending to |ocal units of governnent

wi Il occur:

DEPARTMENT OF STATE

Fees to local units........ ... .. . .. . . $ 69, 800
Mot orcycl e safety education grants................... 1, 092, 000
Subtotal ..... ... . $ 1,161, 800

DEPARTMENT OF TREASURY

Senior citizen cooperative housing tax exenption..... 18, 800, 000
Gants to counties in lieu of taxes.................. 5, 000
Heal th and safety fund grants........................ 25, 000, 000
Constitutional state general revenue sharing grants.. 708, 080, 000
Statutory state general revenue sharing grants....... 405, 320, 000
Convention facility devel opment fund distribution.... 58, 850, 000
Commercial nobile radio service paynments............. 3,987, 800
Renai ssance zone reinbursenents...................... 2,630, 000
Special grants. . ........ ... 212, 000
Speci al census revenue sharing paynments.............. 859, 400
Econom ¢ devel opnent job training grants............. 6, 300, 000
Subtotal . ... $ 1,231, 206, 000
Part 2
Airport parking distribution......................... $ 18, 900, 000
TOTAL GENERAL GOVERNMENT. . . ...ttt i $ 1,250, 106, 000

(2) Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending fromstate sources for

fiscal year 2006-2007 is estinmated at $27,992,387,900.00 in the
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2006- 2007 appropriations acts and total state spending fromstate
sources paid to local units of government for fiscal year 2006-2007
is estimated at $16, 029, 076, 300. 00. The state-local proportion is
estimated at 57.30% of total state spending from state resources.

(3) If paynents to local units of governnment and state
spending fromstate sources for fiscal year 2006-2007 are | ess than
the mninmumrequired by section 30 of article I X of the state
constitution of 1963, the state budget director shall notify the
senate and house of representatives standing commttees on
appropriations within 30 days after the final book-closing for
fiscal year 2006-2007.

Sec. 202. The appropriations authorized under this bill are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18.1101
to 18. 1594.

Sec. 203. As used in this bill:

(a) " AFSCME" neans Anerican federation of state, county, and
muni ci pal enpl oyees.

(b) "COBRA" neans the consolidated omi bus budget
reconciliation act of 1985, Public Law 99-272, 100 Stat. 82.

(c) "CPI" means consuner price index.

(d) "DAG' neans the United States departnent of agriculture.

(e) "DED- OPSE" neans the United States departnent of
education, office of postsecondary educati on.

(f) "DOL-ETA" neans the United States departnent of |abor,
enpl oynent and training adm ni stration.

(g) "DOL-COSHA" neans the United States departnent of |abor,

occupational safety and health adm ni stration
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(h) "EEOCC' neans the United States equal enploynent
opportunity commi ssion.

(1) "EPA" nmeans the United States environnmental protection
agency.

(j) "FTE" means full-tine equated.

(k) "Fund" neans the M chigan Strategic Fund.

() "GF/ GP" neans general fund/general purpose.

(m "HHS" nmeans the United States departnent of health and
human servi ces.

(n) "HHS-OS' neans the HHS office of the secretary.

(0) "HHS-SSA" neans the HHS social security adm nistration.

(p) "HUD' neans the United States departnent of housing and
ur ban devel opnent.

(gq) "HUD' neans the United States departnent of housing and
ur ban devel opnent - comunity planni ng and devel opnent.

(r) "IDG" means interdepartnental grant.

(s) "MAIN' neans the M chigan adm nistrative informtion
net wor K.

(t) "MCL" nmeans the M chigan Conpil ed Laws.

(u) "MDCH' neans the M chigan departnment of comrunity health.

(v) "MDCS' neans the M chigan departnment of civil service.

(w) "MDEQ' neans the M chigan departnent of environmental
qual ity.

(x) "MDHS' neans the M chigan departnent of human services.

(y) "MDLEG' neans the M chigan departnment of |abor and
econom c grow h.

(z) "MDMB' neans the M chigan departnent of nmanagenent and
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budget .

(aa) "MDOT" neans the M chigan departnent of transportation.

(bb) "MDSP" nmeans the M chigan departnent of state police.

(cc) "MEDC' neans the M chigan econom c devel opnent
corporation, which is the public body corporate created under
section 28 of article VIl of the state constitution of 1963 and the
ur ban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to
124.512, by contractual interlocal agreenent effective April 5,
1999, between | ocal participating econonm c devel opnent corporations
formed under the econonmi c devel opnent corporations act, 1974 PA
338, MCL 125.1601 to 125.1636, and the M chigan strategic fund.

(dd) "MPES" neans the M chigan professional enpl oyees society.

(ee) "PA" means public act.

(ff) "PACC' nmeans the prosecuting attorneys coordinating
counci |

Sec. 204. The departnent of civil service shall bill
departnments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article Xl of the state
constitution of 1963. Paynments shall be nade for the total anopunt
of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnents and agencies are
prohibited fromhiring any new full-tine state classified civil
service enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not
apply to internal transfers of classified enployees from1 position

to another within a departnent.
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(2) The attorney general and secretary of state may grant
exceptions to the hiring freeze for their respective departnments
pursuant to the same criteria that the state budget director is
able to grant exceptions under this subsection. The state budget
director may grant exceptions to this hiring freeze when the state
budget director believes that the hiring freeze will result in
rendering a state departnment or agency unable to deliver basic
servi ces, cause |loss of revenue to the state, result in the
inability of the state to receive federal funds, or necessitate
addi ti onal expenditures that exceed any savings from maintaining a
vacancy. The state budget director shall report quarterly to the
chai rpersons of the senate and house of representatives standing
comm ttees on appropriations the nunber of exceptions to the hiring
freeze approved during the previous quarter and the reasons to
justify the exception.

Sec. 208. Unl ess otherw se specified, the departnent and
agenci es receiving appropriations in part 1 shall use the Internet
to fulfill the reporting requirenents of this bill. This
requirement may include transm ssion of reports via electronic nail
to the recipients identified for each reporting requirenment, or it
may i nclude placenent of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of forei gn goods or services, or both, if
conpetitively priced and of conparable quality American goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan

busi nesses if they are conpetitively priced and of conparable
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qual ity.

Sec. 210. The director of each departnent receiving
appropriations in part 1 shall take all reasonable steps to ensure
busi nesses in deprived and depressed conmunities conpete for and
performcontracts to provide services or supplies, or both. Each
director shall strongly encourage firnms with which the departnment
contracts to subcontract with certified businesses in depressed and
deprived comunities for services, supplies, or both.

Sec. 211. Pursuant to section 352 of the managenent and budget
act, 1984 PA 431, MCL 18. 1352, that provides for a transfer of
state general funds into the countercyclical budget and econom c
stabilization fund, there is appropriated into the countercycli cal
budget and economic stabilization fund the sum of $0.00. The
calculation required by section 352 of the managenent and budget

act, 1984 PA 431, MCL 18.1352, is determ ned as foll ows:

2005 2006

M chi gan personal income (mllions) ...... $335, 155 $349, 231

| ess: transfer paynents.............. 51, 360 54, 698

Subtotal ....... ... ... . . . . 283, 795 294, 533
Di vided by: Detroit CPI for 12 nonths

ending June 30........... ... ... ... ... 1.878 1.937
Equal s: Real adjusted M chi gan persona

FNCOMB . . o e e e $151, 116 $152,082
Percentage change ....................... 0. 6%
Percent age change in excess of 2% ....... 0.1% 0. 0%
Mul tiplied by: estimted G-/ GP revenue in

FY 2005-2006 (mllions) .............. 8, 207. 8
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Equal s: countercyclical budget and
econom ¢ stabilization fund cal cul ation
for the fiscal year ending Septenber 30,
2007, . $0.0 $0.0

Sec. 213. Funds appropriated in part 1 shall not be used by
this state, a departnent, an agency, or an authority of this state
to purchase an ownership interest in a casino enterprise or a
ganbl i ng operation as those terns are defined in the M chigan
gam ng control and revenue act, the Initiated Law of 1996, MCL
432.201 to 432.226.

Sec. 214. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, departnents and agenci es shall pay user
fees to the departnent of information technol ogy for technol ogy-
rel ated services and projects. Such user fees shall be subject to
provi sions of an interagency agreenent between the departnents and
agenci es and the departnment of information technol ogy.

Sec. 216. (1) Due to the current budgetary problens in this
state, out-of-state travel for the fiscal year ending Septenber 30,
2007 shall be limted to situations in which 1 or nore of the
foll ow ng conditions apply:

(a) The travel is required by |egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcumst ances.

(c) The travel is necessary to produce budgetary savings or to

i ncrease state revenues, including protecting existing federal
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funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requirenents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
f unds.

(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the senate and house of representatives standing committees on
appropriations.

(3) Not later than January 1 of each year, each departnent
shal |l prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nenbers of the senate and house of
representatives standing conmttees on appropriations, the fisca
agenci es, and the state budget director. The report shall i nclude
the follow ng information

(a) The name of each person receiving rei nbursenment for travel
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each travel
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occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the
i medi ately preceding fiscal year

Sec. 218. Anmounts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward
to support technol ogy projects under the direction of the
departnent of information technology. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 451a of the managenment and budget act, 1984

PA 431, MCL 18. 1451a.

DEPARTMVENT OF ATTORNEY GENERAL

Sec. 301. (1) In addition to the funds appropriated in part 1,
there is appropriated an ambunt not to exceed $1, 500, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
in this bill under section 393(2) of the nmanagenent and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anobunt not to exceed $1, 500, 000.00 for state
restricted contingency funds. These funds are not avail able for

expenditure until they have been transferred to another line item
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in this bill under section 393(2) of the nmanagenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anpbunt not to exceed $100, 000. 00 for | ocal
contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

Sec. 302. (1) The attorney general shall performall |egal
services, including representation before courts and adm nistrative
agenci es rendering | egal opinions and providing | egal advice to a
princi pal executive departnent or state agency. A principa
executive departnent or state agency shall not enploy or enter into
a contract with any other person for services described in this
section.

(2) The attorney general shall defend judges of all state
courts if aclaimis nmade or a civil action is comenced for
injuries to persons or property caused by the judge through the
performance of the judge's duties while acting within the scope of
his or her authority as a judge.

(3) The attorney general shall performthe duties specified in
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1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232, MCL 14.101 to
14.102, and as otherw se provided by | aw.

Sec. 303. The attorney general may sell copies of the biennial
report in excess of the 350 copies that the attorney general may
distribute on a gratis basis. Gatis copies shall not be provided
to menbers of the legislature. Electronic copies of biennial
reports shall be nade avail able on the departnment of attorney
general's website. The attorney general shall sell copies of the
report at not |less than the actual cost of the report and shal
deposit the noney received into the general fund.

Sec. 304. The departnment of attorney general is responsible
for the legal representation for state of Mchigan state enpl oyee
wor ker's disability conpensation cases. The ri sk nanagenent
revol ving fund revenue appropriation in part 1 is to be satisfied
by billings fromthe departnent of attorney general for the actual
costs of |egal representation, including salaries and support
costs.

Sec. 305. In addition to the funds appropriated in part 1, not
nore than $400, 000. 00 shall be reinmbursed per fiscal year for food
stanp fraud cases heard by the third circuit court of Wayne County
that were initiated by the departnent of attorney general pursuant
to the existing contract between the departnent of human services,
t he prosecuting attorneys association of Mchigan, and the
departnent of attorney general. The source of this funding is noney
earned by the departnent of attorney general under the agreenent
after the allowance for reinbursement to the department of attorney

general for costs associated with the prosecution of food stanp
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fraud cases. It is recognized that the federal funds are earned by
t he departnent of attorney general for its docunented progress on
the prosecution of food stanp fraud cases according to the United
States departnent of agriculture regulations and that once earned
by this state, the funds becone state funds.

Sec. 306. Any proceeds froma lawsuit initiated by or
settlenment agreenent entered into on behalf of this state against a
manuf act urer of tobacco products by the attorney general are state
funds and are subject to appropriation as provided by |aw.

Sec. 307. Any unobligated antitrust enforcenment revenue,
securities fraud revenue, consumer protection or class action
enforcenent revenues, or attorney fees recovered by the departnent
of attorney general, not to exceed $250, 000.00, rmay be carried
forward and are avail able for appropriation to the departnent of
attorney general in the succeeding fiscal year

Sec. 308. (1) In addition to the funds appropriated in part 1,
there is appropriated up to $500,000.00 fromlitigation expense
rei mbursenents awarded to the state

(2) The funds may be expended for the paynent of court
judgnents or settlenents; attorney fees; and litigation expenses,
not including staff salaries and support costs, assessed agai nst
the office of the governor, the departnment of the attorney general,
t he governor, or the attorney general when acting in an official
capacity as the naned party in litigation against the state. The
funds may al so be expended for the paynent of state costs incurred
under section 16 of chapter X of the code of crimnal procedure,

1927 PA 175, MCL 770. 16.
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(3) Unexpended funds at the end of the fiscal year may be
carried forward for expenditure in the followi ng year, up to a
maxi mum aut hori zati on of $500, 000. 00.

Sec. 309. Fromthe prisoner reinbursenent funds appropriated
in part 1, the departnent may spend up to $445,800.00 on activities
related to the state correctional facilities reinbursenent act,
1935 PA 253, MCL 800.401 to 800.406. In addition to the funds
appropriated in part 1, if the departnment collects in excess of
$1, 131, 000.00 in gross annual prisoner reinbursenent receipts
provi ded to the general fund, the excess, up to a maxi num of
$1, 000, 000. 00, is appropriated to the departnent of attorney
general and may be spent on the representation of the departnment of
corrections and its officers, enployees, and agents, including, but
not limted to, the defense of litigation against the state, its
departnents, officers, enployees, or agents in civil actions filed

by prisoners.

DEPARTMENT OF CIVIL RIGHTS

Sec. 401. In addition to the funds appropriated in part 1,
there is appropriated an anpbunt not to exceed $2, 000, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
inthis bill under section 393(2) of the departnment of managenent
and budget act, 1984 PA 431, MCL 18. 1393.

Sec. 402. (1) In addition to the appropriations contained in
part 1, the department of civil rights nmay receive and expend funds

fromlocal or private sources for all of the foll ow ng purposes:
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(a) Devel oping and presenting training for enployers on equa
enpl oynment opportunity | aw and procedures.

(b) The publication and sale of civil rights related
i nformational naterial

(c) The provision of copy material nade avail abl e under
freedom of information requests.

(d) O her copy fees, subpoena fees, and w tness fees.

(e) Devel oping, presenting, and participating in mediation
processes for certain civil rights cases.

(f) Workshops, sem nars, and recognition or award prograns
consistent with the programmati c m ssion of the individual unit
sponsoring or coordinating the prograns.

(2) The departnent of civil rights shall annually report to
the state budget director, the senate and house of representatives
standi ng conm ttees on appropriations, and the senate and house
fiscal agencies the anmount of funds received and expended for
pur poses aut hori zed under this section.

Sec. 403. The departnment of civil rights may contract with
| ocal units of governnent to review equal enploynent opportunity
conpl i ance of potential contractors and nay charge for and expend
anounts received fromlocal units of governnment for the purpose of

devel opi ng and provi ding these contractual services.

DEPARTMENT OF Cl VI L SERVI CE

Sec. 501. (1) In addition to the funds appropriated in part 1,
there is appropriated an anbunt not to exceed $2, 000, 000. 00 for

federal contingency funds. These funds are not avail able for
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expenditure until they have been transferred to another line item
inthis bill under section 393(2) of the departnment of managenent
and budget act, 1984 PA 431, MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $5, 000, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
inthis bill under section 393(2) of the departnment of managenent
and budget act, 1984 PA 431, MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000. 00 for |ocal
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the departnment of managenent and budget
act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000.00 for private
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the departnment of managenent and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 502. (1) Al restricted funds shall be assessed a sum not
| ess than 1% of the total aggregate payroll paid fromthose funds
for financing the departnent of civil service on the basis of
actual 1% restricted sources total aggregate payroll of the
classified service for fiscal year 2006 in accordance with section

5 of article XI of the state constitution of 1963. This incl udes,
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but is not limted to, restricted funds appropriated in part 1 of
any appropriations act. Unexpended 1% appropriated funds shall be
returned to each 1% fund source at the end of the fiscal year.

(2) The 1% appropriations in part 1 are estimtes of actual 1%
charges based on payroll appropriations. Wth the approval of the
state budget director, the departnment is authorized to adjust
financing sources for civil service 1% charges based on act ual
payrol | expenditures, provided that such adjustnments do not
i ncrease the total appropriation for the department of civil
service.

(3) The 1% financing fromrestricted sources shall be credited
to the department of civil service by the end of the second fiscal
quarter.

Sec. 503. Except where specifically appropriated for this
purpose, 1% of the financing fromrestricted sources shall be
credited to the departnment of civil service. For restricted sources
of funding within the general fund that have the |egislative
authority for carryover, if current spending authorization or
revenues are insufficient to accept the charge, the shortage shal
be taken from carryforward bal ances of that funding source.
Restricted revenue sources that do not have carryforward authority
shall be utilized to satisfy departnmental operating deducts first
and civil service obligations second. General fund dollars are
appropriated for any shortfall, pursuant to approval by the state
budget director.

Sec. 504. The appropriation in part 1 to the departnment of

civil service, for state-sponsored group insurance, flexible
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spendi ng accounts, and COBRA, represents anounts, in part, included
wi thin the various appropriations throughout state governnent for
the current fiscal year to fund the flexible spending account
program i ncluded within the departnment of civil service. Deposits
agai nst st ate-sponsored group insurance, flexible spending
accounts, and COBRA for the flexible spending account program shal
be made from assessnents |levied during the current fiscal year in a
manner prescribed by the department of civil service. Unspent

enpl oyee contributions to the flexible spending accounts may be
used to of fset adm nistrative costs for the flexible spending
account program wth any remaini ng bal ance of unspent enpl oyee

contributions to be |lapsed to the general fund.

| NFORVATI ON_TECHNOL OGY

Sec. 573. (1) The departnent of information technol ogy may
sell and accept paid advertising for placenent on any state website
under its jurisdiction. The departnment shall review and approve the
content of each advertisenment. The departnment nmay refuse to accept
advertising fromany person or organization or require nodification
to advertisenents based upon criteria determ ned by the departnent.
Revenue received under this subsection will be used for operating
costs of the department and for future technol ogy enhancenents to
state of M chigan e-governnent initiatives.

(2) The departnent of information technology may accept gifts,
donati ons, contributions, bequests, and grants of noney from any
public or private source to assist with the underwiting or

sponsorship of state web pages or services offered on those web
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pages. A private or public funding source may receive recognition
in the web page. The departnment of information technol ogy may
reject any gift, donation, contribution, bequest, or grant.

(3) Funds accepted by the departnment of information technol ogy
under subsections (1) and (2) are appropriated and allotted when
recei ved and may be expended upon approval of the state budget
director. The state budget office shall notify the senate and
house of representatives standing comrittees on appropriations
subconm ttees on general government and the senate and house fisca
agencies within 10 days after the approval.

(4) By April 1, the departnment of information technol ogy shal
report to the senate and house of representatives standing
comm ttees on appropriations and the senate and house fisca
agencies that a statenent of the total revenue received fromthe
sal e of paid advertising accepted under this section and a
statenent of the total nunmber of advertising transactions are
avai l abl e on the departnment's website.

(5) Except as excluded under subsection (1), any unexpended
revenue received under this section may be carried forward at the
end of the fiscal year and be available for future appropriation

Sec. 574. The departnent of information technology may enter
into agreenments to supply spatial information and technica
services to other principal executive departnents, state agencies,
| ocal units of governnent, and other organizations. The departnent
of information technol ogy may recei ve and expend funds in addition
to those authorized in part 1 for providing informtion and

techni cal services, publications, maps, and other products. The
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departnent of information technol ogy may expend anounts received
for salaries, supplies, and equi pment necessary to provide
i nformati onal products and technical services.

Sec. 575. The legislature shall have access to all historica
and current data contained within MAIN pertaining to state
departnents. State departnments shall have access to all historical
and current data contained within MAIN

Sec. 576. When used in this act, "information technol ogy
servi ces" nmeans services involving all aspects of nanagi ng and
processing information including, but not limted to, all of the
fol | ow ng:

(a) Application devel opnent and mai nt enance.

(b) Desktop computer support and managenent.

(c) Mainfranme conputer support and nmanagenent.

(d) Server support and nanagenent.

(e) Local area network support and nmanagenent.

(f) I'nformation technol ogy contract, project, and procurenment
managenent .

(g) Information technol ogy pl anni ng and budget nanagenent.

(h) Tel econmuni cati on services, security, infrastructure, and
support.

(i) Software and software |icensing.

Sec. 577. (1) Funds appropriated in part 1 for the M chigan
public safety communi cati ons system shall be expended upon approval
of an expenditure plan by the state budget director.

(2) The departnment of information technol ogy shall assess al

subscri bers of the Mchigan public safety conmunications system
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reasonabl e access and mai nt enance fees.

(3) Al noney received by the departnent of information
technol ogy under this section shall be expended for the support and
mai nt enance of the M chigan public safety comruni cati ons system

(4) The departnment of information technology shall provide a
report to the senate and house of representatives standing
comm ttees on appropriations, the senate and house fiscal agencies,
and the state budget director on April 15 and on Cctober 15,

i ndi cating the anmount of revenue collected under this section and
expended for support and mai ntenance of the Mchigan public safety
comuni cations systemfor the i medi ately precedi ng 6-nonth period.
Any deposits made under this section and unencunbered funds are
restricted revenues and may be carried over into succeeding fiscal
years.

Sec. 580. (1) Fromthe funds appropriated in part 1 to general
services, for the departnent of state, there is appropriated
$3, 450, 000. 00 for the business application nodernization project.
Funds shall only be used for the devel opnent, inplenentation, and
mai nt enance of the business application nodernization project.

(2) The unexpended funds appropriated in part 1 for the
busi ness applicati on nodernization project are designated as work
proj ect appropriations and shall not |apse at the end of the fisca
year. Any unencunbered or unallotted funds nay be carried over into
t he succeeding fiscal year and continue to be available for
expenditure until the project has been conpleted. The total cost is
estimated at $30, 000, 000. 00, and the tentative conpletion date is
Sept enber 30, 2008.
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Sec. 581. In addition to the funds appropriated in part 1,
there is appropriated an anount not to exceed $40, 000, 000. 00 for
i nterdepartnental grant contingency funds. These funds are not
avail abl e for expenditure until they have been transferred to
another line itemin this act under section 393 (2) of the
departnment of managenent and budget act, 1984 PA 431, MCL 18. 1393.
Sec. 582. If during the course of the fiscal year a transfer
to or fromthe information technology line itemwthin an agency
budget is made under section 393 of the departnent of nanagenent
and budget act, 1984, PA 431, MCL 18.1393, there is appropriated an
equal anount of user fees in the departnment of infornmation
t echnol ogy budget to accommpbdate an increase or decrease in

spendi ng aut hori zati on.

LEG SLATURE

Sec. 600. The senate, the house of representatives, or an
agency within the legislative branch may recei ve, expend, and
transfer funds in addition to those authorized in part 1.

Sec. 601. (1) Funds appropriated in part 1 to an entity within
the |l egislative branch shall not be expended or transferred to
anot her account wi thout witten approval of the authorized agent of
the legislative entity. If the authorized agent of the |egislative
entity notifies the state budget director of its approval of an
expenditure or transfer before the year-end book-closing date for
that | egislative entity, the state budget director shal
i medi atel y nake the expenditure or transfer. The authorized

| egi slative entity agency shall be designated by the speaker of the
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house of representatives for house entities, the senate majority
| eader for senate entities, and the legislative council for
| egi sl ative council entities.

(2) Funds appropriated within the legislative branch, to a
| egi sl ative council conponent, shall not be expended by any agency
or other subgroup included in that conponent w thout the approval
of the |egislative council

Sec. 602. The senate may charge rent and assess charges for
utility costs. The anmounts received for rent charges and utility
assessnents are appropriated to the senate for the renovati on,
operation, and mai ntenance of the Farnum buil ding and ot her
properties.

Sec. 603. The appropriation contained in part 1 for nationa
association dues is to be distributed by the |egislative council

Sec. 604. (1) The appropriation in part 1 to the legislative
council includes funds to operate the |egislative parking
facilities in the capitol area. The legislative council shal
establish rules regarding the operation of the |egislative parking
facilities.

(2) The legislative council shall collect a fee fromstate
enpl oyees and the general public using certain |egislative parking
facilities. The revenues received fromthe parking fees shall be
al l ocated by the | egislative council.

Sec. 605. The appropriation in part 1 to the legislative
council for publication of the Mchigan manual is a work project
account. The unexpended portion remaining on Septenber 30 shall not

| apse and shall be carried forward into the subsequent fiscal year

05799' 06 osB



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R R P R Rk
N~ o o0 A WN P O ©O 00N O O~ WDN P O

55

for use in paying the associated biennial costs of publication of
t he M chi gan nmanual .

Sec. 606. The appropriations in part 1 to the |egislative
branch, for property nmanagenent, shall be used to purchase
equi pnent and services for building maintenance in order to ensure
a safe and productive work environnent. These funds are desi gnated
as work project appropriations and shall not |apse at the end of
the fiscal year, and shall continue to be available for expenditure
until the project has been conpleted. The total cost is estimted
at $500, 000. 00, and the tentative conpletion date is Septenber 30,
2007.

Sec. 607. The appropriations in part 1 to the |egislative
branch, for automated data processing, shall be used to purchase
equi pnent, software, and services in order to support and inpl enent
data processing requirements and technol ogy i nprovenents. These
funds are designated as work project appropriations and shall not
| apse at the end of the fiscal year, and shall continue to be
avai l abl e for expenditure until the project has been conpleted. The
total cost is estimted at $500,000.00, and the tentative
conpl etion date is Septenber 30, 2007.

Sec. 608. In addition to funds appropriated in part 1, the
M chi gan capitol commttee publications save the flags fund account
may accept contributions, gifts, bequests, devises, grants, and
donati ons. Those funds that are not expended in the fiscal year
endi ng Septenber 30 shall not | apse at the close of the fiscal
year, and shall be carried forward for expenditure in the follow ng

fiscal years.
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Sec. 610. The funds appropriated in part 1 shall not be used
to pay for health insurance benefits for unmarried donestic
partners of legislators or |egislative enpl oyees.

Sec. 611. Pursuant to section 53 of article IV of the state
constitution of 1963, the auditor general shall conduct audits of
the judicial branch. The audits may include the suprene court and
its admnistrative units, the court of appeals, and trial courts.

Sec. 612. (1) The auditor general shall take all reasonable
steps to ensure that certified mnority- and wonen-owned and
operated accounting firms, and accounting firnms owned and operated
by persons with disabilities participate in the audits of the
books, accounts, and financial affairs of each principal executive
departnent, branch, institution, agency, and office of this state.

(2) The auditor general shall strongly encourage firnms with
whi ch the auditor general contracts to performaudits of the
princi pal executive departnents and state agencies to subcontract
with certified mnority- and wonen-owned and operated accounting
firms, and accounting firnms owned and operated by persons with
di sabilities.

(3) The auditor general shall conpile an annual report
regardi ng the nunber of contracts entered into with certified
m nority- and wonen-owned and operated accounting firnms, and
accounting firms owned and operated by persons with disabilities.
The auditor general shall deliver the report to the state budget
director and the senate and house of representatives standing
committees on appropriations subcommttees on general governnment by

Novenber 1 of each year.
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Sec. 613. Fromthe funds appropriated in part 1 to the
| egi slative auditor general, the legislative auditor general's
salary and the salaries of the remaining 2.0 FTE uncl assified
positions shall be set by the speaker of the house of
representatives, the senate majority | eader, the house of
representatives mnority |eader, and the senate mnority | eader.
Sec. 614. Any audits, reviews, or investigations requested of
the auditor general by the legislature or by legislative
| eadership, legislative commttees, or individual |egislators shal
i nclude an estimate of the additional costs involved and, when
t hose costs exceed $50, 000. 00, shoul d provide suppl enental funding.
The auditor general shall determ ne whether to performthose
activities in keeping with Audit Directive No. 29, which describes
the office of auditor general policy on responding to |egislative

requests.

DEPARTMVENT OF MANAGEMENT AND BUDGET

Sec. 701. (1) In addition to the funds appropriated in part 1,
there is appropriated an ambunt not to exceed $2, 000, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
in this bill under section 393(2) of the nmanagenent and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anobunt not to exceed $3, 000, 000.00 for state
restricted contingency funds. These funds are not avail able for

expenditure until they have been transferred to another line item
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in this bill under section 393(2) of the nmanagenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anobunt not to exceed $50, 000, 000. 00 for |oca
contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

Sec. 702. Proceeds in excess of necessary costs incurred in
t he conduct of transfers or auctions of state surplus, salvage, or
scrap property made pursuant to section 267 of the nmanagenent and
budget act, 1984 PA 431, MCL 18.1267, are appropriated to the
departnment of managenent and budget to offset costs incurred in the
acquisition and distribution of federal surplus property.

Sec. 703. (1) The departnent of nmanagenent and budget may
recei ve and expend funds in addition to those authorized by part 1
for mai ntenance and operation services provided specifically to
ot her principal executive departnents or state agencies, the
| egi sl ative branch, the judicial branch, or private tenants, or
provided in connection with facilities transferred to the
operational jurisdiction of the departnent of nanagenent and
budget .

(2) The departnent of managenent and budget may receive and
expend funds in addition to those authorized by part 1 for real
estate, architectural, design, and engi neering services provided
specifically to other principal executive departnments or state

agencies, the legislative branch, or the judicial branch.
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(3) The departnent of managenent and budget may receive and
expend funds in addition to those authorized in part 1 for nmail
pi ckup and delivery services provided specifically to other
princi pal executive departnents and state agencies, the |egislative
branch, or the judicial branch.

(4) The departnent of managenent and budget may receive and
expend funds in addition to those authorized in part 1 for
pur chasi ng services provided specifically to other principa
executive departnments and state agencies, the |egislative branch
or the judicial branch.

Sec. 704. (1) The source of financing in part 1 for statew de
appropriations shall be funded by assessnents agai nst | ongevity and
i nsurance appropriations throughout state governnent in a nmanner
prescri bed by the departnment of managenent and budget. Funds shal
be used as specified in joint |abor/mnagenent agreenents or
t hrough the coordi nated conpensati on hearings process. Any deposits
made under this subsection and any unencunbered funds are
restricted revenues, may be carried over into the succeeding fisca
years, and are appropri at ed.

(2) In addition to the funds appropriated in part 1 for
statewi de appropriations, the departnent of nmanagenent and budget
may receive and expend funds in such additional amobunts as may be
specified in joint |abor/ managenent agreenents or through the
coordi nated conpensation hearings process in the sanme manner and
subject to the sane conditions as prescribed in subsection (1).

Sec. 705. To the extent a specific appropriation is required

for a detail source of financing included in part 1 for the
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departnment of managenent and budget appropriations financed from
speci al revenue and internal service and pension trust funds, or
MAI N user charges, the specific anounts are appropriated within the
speci al revenue internal service and pension trust funds in
portions not to exceed the aggregate anmount appropriated in part 1.

Sec. 706. In addition to the funds appropriated in part 1 to
t he departnent of nmanagenent and budget, the departnent may receive
and expend funds from ot her principal executive departnents and
state agencies to inplenment donated annual | eave and adm nistrative
| eave bank transfer provisions as may be specified in joint
| abor/ managenent agreenents. The anmounts nmay al so be transferred to
ot her principal executive departnents and state agencies under the
j oint agreenent and any anounts transferred under the joint
agreenment are authorized for receipt and expenditure by the
receiving principal executive departnent or state agency. Any
anounts received by the departnent of nmanagenent and budget under
this section and i ntended, under the joint |abor/mnagenent
agreenents, to be available for use beyond the close of the fiscal
year and any unencunbered funds may be carried over into the
succeedi ng fiscal year

Sec. 707. The source of financing in part 1 for the M chigan
adm ni strative information network shall be funded by proportionate
charges assessed agai nst the respective state funds benefiting from
this project in the anounts determ ned by the departnent.

Sec. 708. (1) Deposits against the interdepartnental grant
from bui | di ng occupancy and parki ng charges appropriated in part 1

shall be collected, in part, fromstate agencies, the |egislative
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branch, and the judicial branch based on estinmated costs associ ated
wi th mai nt enance and operation of buil dings managed by the
departnment of managenent and budget. To the extent excess revenues
are collected due to estimates of buil di ng occupancy charges
exceedi ng actual costs, the excess revenues nay be carried forward
into succeeding fiscal years for the purpose of returning funds to
st at e agenci es.

(2) Appropriations in part 1 to the departnment of managenent
and budget, for managenent and budget services from buil ding
occupancy charges and parking charges, may be increased to return
excess revenue collected to state agenci es.

Sec. 709. The departnment of managenent and budget shall
mai ntain an Internet website that contains notice of all
invitations for bids and requests for proposals over $50,000.00
i ssued by the departnment or by any state agency operating under
del egated authority. The departnment shall not accept an invitation
for bid or request for proposal in less than 14 days after the
notice is made available on the Internet website, except in
situations where it would be in the best interest of the state and
docunented by the departnment. In addition to the requirenents of
this section, the departnent may advertise the invitations for bids
and requests for proposals in any manner the departnent determ nes
appropriate, in order to give the greatest nunber of individuals
and busi nesses the opportunity to make bids or requests for
pr oposal s.

Sec. 710. The departnment of managenent and budget nay receive

and expend funds fromthe Vietnamveterans nenorial nonument fund
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as provided in the Mchigan Vietnamveterans nenorial act, 1988 PA
234, MCL 35.1051 to 35.1057. Funds are appropriated and all ocat ed
when recei ved and nay be expended upon receipt.

Sec. 711. The M chigan veterans' nenorial park comm ssion may
recei ve and expend noney from any source, public or private,
including, but not limted to, gifts, grants, donations of noney,
and governnent appropriations, for the purposes described in
Executive Order No. 2001-10. Funds are appropriated and all ocated
when recei ved and nmay be expended upon receipt. Any deposits nmade
under this section and unencunbered funds are restricted revenues
and may be carried over into succeeding fiscal years.

Sec. 712. (1) Funds in part 1 for notor vehicle fleet are
appropriated to the departnent of nmanagenent and budget for
adm ni stration and for the acquisition, |ease, operation
mai nt enance, repair, replacenent, and di sposal of state notor
vehi cl es.

(2) The appropriation in part 1 for motor vehicle fleet shal
be funded by revenue fromrates charged to principal executive
departnents and agencies for utilizing vehicle travel services
provi ded by the departnent. Revenue in excess of the anount
appropriated in part 1 fromthe notor transport fund and any
unencunbered funds are restricted revenues and nmay be carried over
into the succeeding fiscal year.

(3) The departnent of managenent and budget may charge state
agencies for fuel cost increases that exceed the average retai
cost per gallon of unleaded gasoline of $2.27. Revenues received

from such charges are appropriated upon receipt.
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Sec. 713. In addition to the funds appropriated in part 1, the
department of managenent and budget nmay receive and expend noney
fromthe Mchigan | aw enforcenent officers nenorial nonunent fund
as provided in the Mchigan | aw enforcenent officers nenorial act,
2004 PA 177, MCL 28.781 to 28.787.

Sec. 714. In addition to the funds appropriated in part 1, the
departnment of managenent and budget may receive and expend noney
fromthe Ronald WIson Reagan nmenorial nonument fund as provided in
the Ronald WI son Reagan nenorial nonunment fund conmm ssion act,

2004 PA 489, MCL 399. 261 to 399. 266.

STATE BUI LDI NG AUTHORI TY

Sec. 725. (1) Subject to section 242 of the nmanagenent and
budget act, 1984 PA 431, MCL 18.1242, and upon the approval of the
state building authority, the departnent may expend fromthe
general fund of the state during the fiscal year ending Septenber
30, 2007 an anobunt to neet the cash fl ow requirenents of those
state building authority projects solely for lease to a state
agency identified in both part 1 and this section, and for which
state building authority bonds or notes have not been issued, and
for the sole acquisition by the state building authority of
equi pnent and furnishings for |ease to a state agency as permtted
by 1964 PA 183, MCL 830.411 to 830.425, for which the issuance of
bonds or notes is authorized by a |egislative concurrent resolution
that is effective for the fiscal year ending Septenber 30, 2007.
Any general fund advances for which state building authority bonds

have not been issued shall bear an interest cost to the state
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buil ding authority at a rate not to exceed that earned by the state
treasurer's conmon cash fund during the period in which the
advances are outstanding and are repaid to the general fund of the
state.

(2) Upon sal e of bonds or notes for the projects identified in
part 1 or for equi pnent as authorized by |egislative concurrent
resolution and in this section, the state building authority shal
credit the general fund of the state an anount equal to that
expended fromthe general fund plus interest, if any, as defined in
this section.

(3) For state building authority projects for which bonds or
not es have been issued and upon the request of the state buil ding
authority, the state treasurer shall nmake advances w thout interest
fromthe general fund as necessary to neet cash flow requirenents
for the projects, which advances shall be reinbursed by the state
buil ding authority when the investnents earmarked for the financing
of the projects mature.

(4) In the event that a project identified in part 1 is
termnated after final design is conplete, advances nmade on behal f
of the state building authority for the costs of final design shal
be repaid to the general fund in a manner recomrended by the
di rector and approved by the JCCS.

Sec. 726. (1) State building authority funding to finance
construction or renovation of a facility that collects revenue in
excess of noney required for the operation of that facility shal
not be released to a university or comunity college unless the

institution agrees to reinburse that excess revenue to the state
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buil ding authority. The excess revenue shall be credited to the
general fund to offset rent obligations associated with the
retirement of bonds issued for that facility. The auditor genera
shall annually identify and present an audit of those facilities
that are subject to this section. Costs associated with the

adm ni stration of the audit shall be charged agai nst noney
recovered pursuant to this section.

(2) As used in this section, "revenue" includes state
appropriations, facility opening noney, other state aid, indirect
cost reinbursenent, and other revenue generated by the activities
of the facility.

Sec. 727. (1) The state building authority rent appropriations
in part 1 may al so be expended for the paynent of required prem uns
for insurance on facilities owned by the state building authority
or paynent of costs that may be incurred as the result of any
deducti bl e provisions in such insurance policies.

(2) If the anmount appropriated in part 1 for state buil ding
authority rent is not sufficient to pay the rent obligations and
i nsurance prem uns and deductibles identified in subsection (1) for
state building authority projects, there is appropriated fromthe
general fund of the state the ambunt necessary to pay such
obl i gati ons.

Sec. 728. The departnment of managenent and budget shall
provi de the JCOS and the fiscal agencies a report relative to the
status of construction projects associated with state building
authority bonds for fiscal year ending September 30'" by October 15'"

of the follow ng fiscal year, or not nore than 30 days after a
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refinancing or restructuring bond issue is sold. The report shal
include, but is not limted to, the foll ow ng:

(a) Alist of all conpleted construction projects for which
state building authority bonds have been sold, and which bonds are
currently active.

(b) Alist of all projects under construction for which sale
of state building authority bonds are pending.

(c) Alist of all projects authorized for construction or
identified in an appropriations act for which approval of
schematic/prelimnary plans or total authorized cost is pending
that have state building authority bonds identified as a source of

fi nanci ng.

DEPARTMENT OF STATE

Sec. 801. (1) In addition to the funds appropriated in part 1,
there is appropriated an ambunt not to exceed $1, 000, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
inthis bill under section 393(2) of the departnment of managenent
and budget act, 1984 PA 431, MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anobunt not to exceed $7, 500, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
inthis bill under section 393(2) of the departnment of managenent
and budget act, 1984 PA 431, MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is

05799' 06 osB



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R R P R Rk
N~ o o0 A WN P O ©O 00N O O~ WDN P O

67

appropriated an anount not to exceed $50, 000.00 for |oca
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the departnment of managenent and budget
act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anobunt not to exceed $100, 000. 00 for private
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the departnment of managenent and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 802. Al funds made avail able by section 3171 of the
i nsurance code of 1956, 1956 PA 218, MCL 500.3171, are appropriated
and nade avail able to the departnent of state to be expended only
for the uses and purposes for which the funds are received as
provi ded by sections 3171 to 3177 of the insurance code of 1956,
1956 PA 218, MCL 500.3171 to 500. 3177.

Sec. 803. Fromthe funds appropriated in part 1, the
departnent of state shall sell copies of records including, but not
[imted to, records of notor vehicles, off-road vehicles,
snownobi | es, watercraft, nobile hones, personal identification
cardhol ders, drivers, and boat operators and shall charge $7.00 per
record sold only as authorized in section 208b of the M chigan
vehi cl e code, 1949 PA 300, MCL 257.208b, section 7 of 1972 PA 222,
MCL 28.297, and sections 80130, 80315, 81114, and 82156 of the
natural resources and environnental protection act, 1994 PA 451,

MCL 324. 80130, 324.80315, 324.81114, and 324.82156. The revenue
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received fromthe sale of records shall be credited to the
transportation adm nistration collection fund created under section
810b of the M chigan vehicle code, 1949 PA 300, MCL 257.810b.

Sec. 804. Fromthe funds appropriated in part 1, the secretary
of state nay enter into agreenents with the departnent of
corrections for the manufacture of vehicle registration plates 15
nmont hs before the registration year in which the registration
plates will be used.

Sec. 805. (1) The departnent of state nmay accept gifts,
donations, contributions, and grants of noney and other property
fromany private or public source to underwite, in whole or in
part, the cost of a departnental publication that is prepared and
di ssem nat ed under the M chigan vehicle code, 1949 PA 300, MCL
257.1 to 257.923. A private or public funding source may receive
witten recognition in the publication and may furnish a traffic
safety nessage, subject to departnental approval, for inclusion in
the publication. The departnment nay reject a gift, donation,
contribution, or grant. The departnment may furni sh copies of a
publication underwitten, in whole or in part, by a private source
to the underwiter at no charge.

(2) The departnent of state may sell and accept paid
advertising for placenent in a departnental publication that is
prepared and di ssem nated under the M chigan vehicle code, 1949 PA
300, MCL 257.1 to 257.923. The departnment may charge and receive a
fee for any adverti senent appearing in a departnental publication
and shall review and approve the content of each advertisenent. The

departnent may refuse to accept advertising fromany person or

05799' 06 osB



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R R P R Rk
N~ o o0 A WN P O ©O 00N O O~ WDN P O

69

organi zation. The departnent may furnish a reasonabl e nunber of
copies of a publication to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section
shal | be deposited in the Mchigan departnent of state publications
fund created by section 211 of the M chigan vehicle code, 1949 PA
300, MCL 257.211. Funds given, donated, or contributed to the
departnment froma private source are appropriated and all ocated for
t he purpose for which the revenue is furnished. Funds granted to
the departnent froma public source are allocated and may be
expended upon recei pt. The departnment shall not accept a gift,
donation, contribution, or grant if receipt is conditioned upon a
comm tnment of state funding at a future date. Revenue received from
the sale of advertising is appropriated and may be expended upon
receipt.

(4) Any unexpended revenues received under this section shal
be carried over into subsequent fiscal years and shall be avail able
for appropriation for the purposes described in this section

(5) On March 1 of each year, the departnment of state shal
file a report with the senate and house of representatives standing
committees on appropriations, the senate and house fiscal agencies,
and the state budget director. The report shall include all of the
follow ng information

(a) The anount of gifts, contributions, donations, and grants
of noney received by the departnment under this section for the
prior fiscal year.

(b) Alisting of the expenditures made fromthe anmounts

received by the departnment as reported in subdivision (a).
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(c) Alisting of any gift, donation, contribution, or grant of
property other than funding received by the departnment under this
section for the prior year

(d) The total revenue received fromthe sale of paid
advertising accepted under this section and a statement of the
total nunber of advertising transactions.

(6) In addition to copies delivered wi thout charge as the
secretary of state considers necessary, the departnent of state may
sell copies of manual s and ot her publications regarding the sale,
ownership, or operation or regulation of notor vehicles, with
anendnents, at prices to be established by the secretary of state.
As used in this subsection, the term"manuals and ot her
publ i cations” includes videos and proprietary el ectronic
publications. Al funds received fromsales of these manual s and
ot her publications shall be credited to the M chigan departnent of
state publications fund.

Sec. 806. Funds collected by the departnment of state under
section 211 of the M chigan vehicle code, 1949 PA 300, MCL 257.211
are appropriated for all expenses necessary to provide for the
costs of the publication. Funds are allotted for expenditure when
they are received by the departnment of treasury and shall not |apse
to the general fund at the end of the fiscal year.

Sec. 807. Fromthe funds appropriated in part 1, the
departnent of state shall use avail abl e bal ances at the end of the
state fiscal year to provide paynent to the departnent of state
police in the anpunt of $321, 900.00 for the services provided by

the traffic accident records programas first appropriated in 1990
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PA 196 and 1990 PA 208.

Sec. 808. Fromthe funds appropriated in part 1, the
departnent of state may restrict funds from m scel |l aneous revenue
to cover cash shortages created from normal branch office
operations. This amount shall not exceed $50, 000.00 of the total
funds available in m scel |l aneous revenue.

Sec. 809. (1) Commenorative and specialty |icense plate fee
revenue coll ected by the departnent of state and deposited into the
transportati on adm nistration collection fund is authorized for
expenditure up to the amount of revenue collected but not to exceed
t he anmount appropriated to the departnment of state in part 1 to
adm ni ster conmenorative and specialty license plate prograns.

(2) Commenorative and specialty license plate fee revenue
coll ected by the departnment of state and deposited in the
transportation admnistration collection fund, in addition to the
anount appropriated in part 1 to the departnent of state, shal
remain in the transportation adm nistration collection fund and be
avai l abl e for future appropriation.

Sec. 810. (1) Collector plate and fund-raising registration
pl ate revenues coll ected by the departnent of state are
appropriated and allotted for distribution to the recipient
university or public or private agency overseeing a state-sponsored
goal when received. Distributions shall occur on a quarterly basis
or as otherw se authorized by | aw. Any revenues renmaining at the
end of the fiscal year shall not |apse to the general fund but
shall remain available for distribution to the university or agency

in the next fiscal year.
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(2) Funds or revenues in the Aynpic education training center
fund are appropriated for distribution to the A ynpic education
training center at Northern Mchigan University. Distributions
shall occur on a quarterly basis. Any undistributed revenue
remaining at the end of the fiscal year shall be carried over into
the next fiscal year

Sec. 811. The departnent of state may produce and sell copies
of a training video designed to informregistered autonotive repair
facilities of their obligations under Mchigan |law. The price shal
not exceed the cost of production and distribution. The noney
received fromthe sale of training videos shall revert to the
departnent of state and be placed in the auto repair facility
account .

Sec. 812. (1) The departnent of state, in collaboration with
the gift of life transplantation society or its successor federally
desi gnat ed organ procurenent organi zation, may devel op and
adm ni ster a public information canpai gn concerning the M chigan
organ donor program

(2) The department may solicit funds fromany private or
public source to underwite, in whole or in part, the public
i nformati on canpai gn aut horized by this section. The departnment nmay
accept gifts, donations, contributions, and grants of noney and
ot her property fromprivate and public sources for this purpose. A
private or public funding source underwiting the public
i nformati on canpai gn, in whole or in substantial part, shal
recei ve sponsorship credit for its financial backing.

(3) Funds received under this section, including grants from
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state and federal agencies, shall not |apse to the general fund at
the end of the fiscal year but shall remain available for
expenditure for the purposes described in this section.

(4) Funding appropriated in part 1 for the organ donor program
shall be used for producing a panphlet to be distributed with
driver |icenses and personal identification cards regarding organ
donations. The funds shall be used to update and print a panphl et
that will explain the organ donor program and encourage people to
beconme donors by marking a checkoff on driver |icense and personal
identification card applications.

(5) The panmphl et shall include a return reply form addressed
to the gift of life organization. Funding appropriated in part 1
for the organ donor program shall be used to pay for return postage
costs.

(6) In addition to the appropriations in part 1, the
departnent of state may recei ve and expend funds fromthe organ and

ti ssue donation education fund for adm nistrative expenses.

DEPARTMENT OF TREASURY
OPERATI ONS

Sec. 901. (1) In addition to the funds appropriated in part 1,
there is appropriated an ambunt not to exceed $1, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
inthis bill under section 393(2) of the departnment of managenent
and budget act, 1984 PA 431, MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is
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appropriated an anount not to exceed $10, 000, 000. 00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line item
inthis bill under section 393(2) of the departnment of managenent
and budget act, 1984 PA 431, MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $200, 000.00 for | ocal
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the departnment of managenent and budget
act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anpbunt not to exceed $40,000.00 for private
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the departnment of managenent and budget
act, 1984 PA 431, MCL 18.1393.

Sec. 902. (1) Anpunts needed to pay for interest, fees,
principal, arbitrage rebates as required by federal |aw, and costs
associated with the paynment, registration, trustee services, credit
enhancenents, and issuing costs in excess of the anount
appropriated to the departnent of treasury in part 1 for debt
service on notes and bonds that are issued by the state under
sections 14, 15, and 16 of article I X of the state constitution of
1963 as inplenmented by 1967 PA 266, MCL 17.451 to 17.455, are
appropri at ed.

(2) I'n addition to the anmount appropriated to the departnent
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of treasury for debt service in part 1, there is appropriated an
amount for fiscal year cash-flow borrowi ng costs to pay for
interest on interfund borrowi ng made under 1967 PA 55, MCL 12.51 to
12. 53.

Sec. 903. (1) Fromthe funds appropriated in part 1, the
departnent of treasury may contract with private collection
agencies and law firnms to collect taxes and other accounts due this
state. In addition to the anmounts appropriated in part 1 to the
departnent of treasury, there are appropriated anounts necessary to
fund col |l ection costs and fees not to exceed 25% of the collections
or 2.5% plus operating costs, whichever anmount is prescribed by the
contract. The appropriation to fund collection costs and fees for
the collection of taxes or other accounts due this state are from
the fund or account to which the revenues being collected are
recorded or dedicated. However, if the taxes collected are
constitutionally dedicated for a specific purpose, the
appropriation of collection costs and fees are fromthe genera
pur pose account of the general fund.

(2) Fromthe funds appropriated in part 1, the departnent of
treasury may contract with private coll ections agencies and | aw
firms to collect defaulted student | oans and other accounts due the
M chi gan guaranty agency. In addition to the anounts appropri ated
in part 1 to the departnent of treasury, there are appropriated
anounts necessary to fund collection costs and fees not to exceed
22% of the collection or a | esser amobunt as prescribed by the
contract. The appropriation to fund collection costs and fees for

the auditing and coll ection of defaulted student |oans due the
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M chi gan guaranty agency is fromthe fund or account to which the
revenues being collected are recorded or dedi cated.

(3) The department of treasury shall submt a report for the
i mredi ately preceding fiscal year ending Septenber 30 to the state
budget director and the senate and house of representatives
standi ng conmi ttees on appropriations not |ater than Novenber 30
stating the agencies or law firms enpl oyed, the anmount of
collections for each, the costs of collection, and other pertinent
information relating to determ ning whether this authority should
be conti nued.

Sec. 904. (1) The departnent of treasury, through its bureau
of investnents, may charge an investnent service fee against the
applicable retirement funds. The fees nmay be expended for necessary
sal ari es, wages, contractual services, supplies, materials,
equi pnent, travel, worker's conpensation insurance prem uns, and
grants to the civil service conm ssion and state enpl oyees'
retirement funds. Service fees shall not exceed the aggregate
anount appropriated in part 1. The departnent of treasury shal
mai ntai n accounting records in sufficient detail to enable the
retirement funds to be reinbursed periodically for fee revenue that
is determ ned by the departnent of treasury to be surplus.

(2) In addition to the funds appropriated in part 1 fromthe
retirement funds to the departnent of treasury, there is
appropriated fromretirenent funds an amount sufficient to pay for
the services of nobney managers, investnent advisors, investnent
consul tants, custodians, and ot her outside professionals, the state

treasurer considers necessary to prudently manage the retirenent
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funds' investnment portfolios. The state treasurer shall report
annual ly to the senate and house of representatives standing
committees on appropriations and the state budget office concerning
t he performance of each portfolio by investnent advisor.

Sec. 905. There is appropriated an anount sufficient to
recogni ze and pay expenditures for financial services provided by
financial institutions as provided by MCL 21.181 (2) the
appropriations under subsection (1) shall be funded by restricting
revenues from comon cash interest earnings and investnent earnings
in an anmount sufficient to record these expenditures.

Sec. 906. (1) The departnment of treasury shall sell copies of
the state tax manual, uniform accounting procedures manual, genera
property tax | aw manual, and other |ocal governnent assistance
manual s with amendnents, at a price not to exceed the cost of
production. The revenue received fromthe sale of preparation and
| ocal governnment assistance manuals shall revert to the departnent
of treasury and be placed in the | ocal government assistance nmanua
revol ving fund.

(2) In addition to the funds appropriated in part 1, revenue
received fromthe sale of those manuals is appropri ated.

Sec. 907. (1) The departnent of treasury shall charge for
audits as permtted by state or federal |aw or under contractua
arrangenents with |l ocal units of governnment, other principa
executive departnents, or state agencies. A report detailing audits
performed and audit charges for the imediately preceding fisca
year shall be submitted to the state budget director and the senate

and house fiscal agencies not |ater than Novenber 30.
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(2) The appropriation in part 1 to the departnment of treasury,
for state conpliance audits, shall be used to cover the cost of the
state audits performed by independent certified public accountants
or departnent of treasury auditors. The scope of the state audit
shall be defined by the state treasurer. The state audits shall be
performed by independent certified public accountants contracted
wWith by the state treasurer or by departnent of treasury auditors,
if the county has agreed to contract with and pay the departnent
for their financial single audit.

(3) The state audits shall be perforned for the nost current
county fiscal year in conjunction with the financial single audit.
The state audit may be perfornmed either by certified public
accountants contracted by the state treasurer or departnent of
treasury staff, independent of the financial single audit, if a
state audit has not been perfornmed within the |ast 3 years.

Sec. 908. A revolving fund known as the assessor certification
and training fund is created in the departnent of treasury. The
assessor certification and training fund shall be used to organize
and operate a property assessor certification and training program
Each participant certified and trained shall pay to the departnent
of treasury an exami nation fee of $50.00, an initial certification
fee of $50.00, an annual renewal fee of $75.00 for levels 1 and 2,
and $125.00 for levels 3 and 4 to offset the cost of adm nistering
the certification and training program Training courses shall be
offered in assessnent adm nistration. Each participant shall pay a
fee to cover the expenses incurred in offering the optiona

progranms to certified assessing personnel and other individuals
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interested in an assessnent career opportunity. The fees collected
shall be credited to the assessor certification and training fund.

Sec. 909. The anount appropriated in part 1 to the departnment
of treasury, hone heating assistance program is to cover the
costs, including data processing, of administering federal hone
heating credits to eligible claimants and to adm ni ster the
suppl enental fuel cost paynent programfor eligible tax credit and
wel fare recipients.

Sec. 910. Revenue fromthe airport parking tax act, 1987 PA
248, MCL 207.371 to 207.383, is appropriated and shall be
di stri buted under section 7a of the airport parking tax act, 1987
PA 248, MCL 207.377a.

Sec. 911. The disbursenent by the departnent of treasury from
the bottle deposit fund to dealers as required by section 3c(2) of
the Initiated Law of 1976, MCL 445.573c, is appropriated.

Sec. 912. (1) There is appropriated an anount sufficient to
recogni ze and pay refundabl e incone tax credits as provided by the
managenent and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(2) The appropriations under subsection (1) shall be funded by
restricting income tax revenue in an anount sufficient to record
t hese expenditures.

Sec. 913. A plaintiff in a garnishnment action involving this
state shall pay to the state treasurer 1 of the foll ow ng:

(a) Afee of $6.00 at the tinme a wit of garni shment of
periodi c paynents is served upon the state treasurer, as provided
in section 4012 of the revised judicature act of 1961, 1961 PA 236,
MCL 600. 4012.
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(b) Afee of $6.00 at the time any other wit of garni shnment
is served upon the state treasurer, except that the fee shall be
reduced to $5.00 for each wit of garnishment for individual incone
tax refunds or credits filed by magnetic nedi a.

Sec. 914. (1) The departnment of treasury may contract with
private firnms to appraise and, if necessary, appeal the assessnents
of senior citizen cooperative housing units. Paynent for this
service shall be fromsavings resulting fromthe appraisal or
appeal process.

(2) O the funds appropriated in part 1 to the departnent of
treasury for the senior citizens' cooperative housing tax exenption
program a portion is to be utilized for a programaudit of the
program The departnent of treasury shall forward copies of the
audit report to the senate and house of representatives standing
comm ttees on appropriations subcommttees on general governnent
and to the state budget office. The departnent of treasury may
utilize up to 1% of the funds for program adm nistration and
audi ti ng.

Sec. 915. The departnent of treasury may provide a $200. 00
annual prize fromthe Ehlers internship award account in the gifts,
bequests, and deposit fund to the runner-up of the Rosenthal prize
for interns. The Ehlers internship award account is interest
beari ng.

Sec. 916. Pursuant to section 61 of the M chigan canpaign
finance act, 1976 PA 388, MCL 169.261, there is appropriated from
the general fund to the state canpaign fund an anmount equal to the

anounts designated for tax year 2006. Except as ot herw se provi ded
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in this section, the anount appropriated shall not revert to the
general fund and shall remain in the state canpai gn fund. Any
anounts rermaining in the state canpaign fund in excess of
$10, 000, 000. 00 on Decenber 31, 2006 shall revert to the genera
fund.

Sec. 917. The departnent of treasury may nmake available to
interested entities otherw se unavail abl e custom zed uncl ai ned
property listings of nonconfidential information in its possession.
The charge for this information is as follows: 1 to 100,000 records
at 2.5 cents per record and 100,001 or nore records at .5 cents per
record. The revenue received fromthis service shall be deposited
to the appropriate revenue account or fund. The departnent shal
submit an annual report on or before June 1 to the state budget
director and the senate and house of representatives standing
comm ttees on appropriations that states the anount of revenue
received fromthe sale of information

Sec. 918. (1) There is appropriated for wite-offs and
advances an anount equal to total wite-offs and advances for
departnental progranms, but not to exceed current year
aut horizations that would otherw se |apse to the general fund.

(2) The department of treasury shall submt a report for the
i mredi ately preceding fiscal year to the state budget director and
t he senate and house fiscal agencies not |ater than Novenber 30,
stating the anpbunts appropriated for wite-offs and advances under
subsection (1).

Sec. 919. In addition to funds appropriated in part 1, the

departnent of treasury may receive and expend funds for conducting
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tax orientation workshops and sem nars. Funds received nmay not
exceed costs incurred in conducting the workshops and sem nars.

Sec. 920. (1) From funds appropriated in part 1, the
departnent of treasury may contract with private auditing firnms to
audit for and collect unclainmed property due this state in
accordance with the M chigan uniform uncl ai med property act. In
addition to the anpunts appropriated in part 1 to the departnment of
treasury, there are appropriated anobunts necessary to fund auditing
and col l ection costs and fees not to exceed 12% of the collections,
or a | esser anopunt as prescribed by the contract. The appropriation
to fund collection costs and fees for the auditing and coll ection
of unclainmed property due this state is fromthe fund or account to
whi ch the revenues being collected are recorded or dedi cat ed.

(2) The departnment of treasury shall submit a report for the
i mredi ately preceding fiscal year ending Septenber 30 to the state
budget director and the senate and house of representatives
standi ng comm ttees on appropriations not |ater than Novenber 30
stating the auditing firnms enployed, the anount of collections for
each, the costs of collection, and other pertinent information
relating to determ ning whether this authority should be continued.

Sec. 921. Paynents fromthe appropriation in part 1 to the
departnent of treasury for grants to counties in lieu of taxes for
| ands transferred to the federal governnment include a paynent for
Sl eepi ng Bear Dunes national |akeshore under 1974 PA 359, MCL 3.901
to 3.910.

Sec. 922. The state general fund/general purpose appropriation

in part 1 for renai ssance zone reinbursenent is allocated to
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rei mburse public libraries as provided by section 12 of the

M chi gan renai ssance zone act, 1996 PA 376, MCL 125.2692, for
property taxes levied in 2006. Rei nbursenents shall be made in
anounts to each eligible recipient not |ater than 60 days after the
departrment of treasury has received all necessary information to
properly determ ne the anounts due each eligible recipient under
section 12(4) of the M chigan renai ssance zone act, 1996 PA 376,
MCL 125.2692. Any excess allocations shall |apse to the genera
fund.

Sec. 923. The departnent of treasury shall submt a report for
the imedi ately preceding fiscal year ending Septenber 30 to the
senate and house of representatives standing commttees on
appropriations subcommttees on general governnent, the senate and
house fiscal agencies, and the state budget director by Novenber 30
stating the anbunt of M chigan transportation fund revenue
coll ected and the cost of collection.

Sec. 924. (1) In addition to the funds appropriated in part 1,
the departnent of treasury nmay receive and expend principa
residence audit fund revenue for adm nistration of principa
resi dence audits under the general property tax act, 1893 PA 206,
MCL 211.1 to 211.157.

(2) The departnent of treasury shall submt a report for the
i mredi ately preceding fiscal year to the state budget director and
t he senate and house fiscal agencies not |ater than Decenber 31,
stating the anbunt of revenue appropriated for principal residence
audi ts under subsection (1).

Sec. 928. The departnent of treasury may provide receipt,
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warrant and cash processing, data, collection, investnment, fisca
agent, |evy and warrant cost assessnment, wit of garnishnment, and
ot her user services on a contractual basis for other principal
executive departnments and state agencies. Funds for the services
provi ded are appropriated and shall be expended for sal aries and
wages, fees, supplies, and equi pnment necessary to provide the
services. Any unobligated bal ance of the funds received shal
revert to the general fund of this state as of Septenber 30.

Sec. 929. The departnent of treasury may enter into agreenents
to supply data or collection services to other executive principal
departnments or state agencies, the United States departnent of
treasury, or local units of governnent within this state. The
departnent of treasury shall charge for this tax data service and
anounts received are appropriated and shall be expended for
sal ari es and wages, fees, supplies, and equi pnment necessary to
provi de the service. Any unobligated bal ance of the fund shal
revert to the general fund of this state as of Septenber 30.

Sec. 930. (1) The departnent of treasury shall provide
accounts receivable collections services to other principa
executive departnments and state agenci es under 1927 PA 375, MCL
14.131 to 14.134. The departnment of treasury shall deduct a fee
equal to the cost of collections fromall receipts except
unrestricted general fund collections. Fees shall be credited to a
restricted revenue account and appropriated to the departnent of
treasury to pay for the cost of collections. The departnent of
treasury shall maintain accounting records in sufficient detail to

enabl e the respective accounts to be reinbursed periodically for
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fees deducted that are determined by the departnment of treasury to
be surplus to the actual cost of collections.

(2) The department of treasury shall submt a report for the
i mredi ately preceding fiscal year to the state budget director and
t he senate and house fiscal agencies not |ater than Novenber 30,
stating the principal executive departnents and state agencies
served, funds collected, and costs of collection under subsection
(1).

Sec. 931. (1) The appropriation in part 1 to the departnent of
treasury for treasury fees shall be assessed against all restricted
funds that receive commobn cash earnings. Treasury fees include all
costs, including adm nistrative overhead, relating to the
i nvestment of each restricted fund. The fee assessed agai nst each
restricted fund will be based on the size of the restricted fund
(the absolute value of the average daily cash bal ance plus the
mar ket val ue of investnents in the prior fiscal year) and the |evel
of effort necessary to maintain the restricted fund as required by
each departnent. The departnent of treasury shall provide a report
to the state budget director, the senate and house of
representati ves standing conmittees on appropriations subcomm ttees
on general governnent, and the senate and house fiscal agencies by
Novenber 30 of each year identifying the fees assessed agai nst each
restricted fund.

(2) In addition to the funds appropriated in part 1, the
departnent of treasury may receive and expend investnent fees
relating to new restricted funding sources that participate in

common cash earnings during the current fiscal year. \Wen a new
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restricted fund is created starting on or after Cctober 1, that
restricted fund shall be assessed a fee using the sane criteria
identified in subsection (1).

Sec. 932. Revenue received under the M chigan education trust
act, 1986 PA 316, MCL 390.1421 to 390. 1442, may be expended by the
board of directors of the M chigan education trust for necessary
sal ari es, wages, supplies, contractual services, equipnent,
wor ker' s conpensation i nsurance prem uns, and grants to the civil
service comm ssion and state enpl oyees' retirenent fund.

Sec. 933. (1) The $1, 000, 000.00 appropriated in part 1 for the
M chi gan educati on savings programis fromthe Mchigan nerit award
trust fund to fund an incentive programfor the M chigan education
savi ngs program created under the M chi gan educati on savi ngs
program act, 2000 PA 161, MCL 390. 1471 to 390. 1486.

(2) The funds appropriated for the M chigan educati on savi ngs
program shall be used to provide a state match to dollars invested
on behal f of each child named as a designated beneficiary in the
M chi gan education savings programwho is 6 years of age or |ess,
who is a Mchigan resident, and whose famly's inconme is $80, 000. 00
or |ess.

(3) During the current fiscal year, the state shall provide
$1.00 of matching funds for each $3.00 of individual contributions
to the educational savings accounts. The maximum state match for
each designated beneficiary shall be $200. 00.

(4) The state match shall be available only in the first year
the child is enrolled in the Mchigan education savi ngs program

Sec. 934. The departnent of treasury may expend revenues
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recei ved under the hospital finance authority act, 1969 PA 38, ML
331.31 to 331.84, for necessary sal aries, wages, supplies,
contractual services, equipnent, worker's conpensation insurance
prem uns, and grants to the civil service comm ssion and state
enpl oyees' retirenent fund. The departnent of treasury shal

mai ntai n accounting records in sufficient detail to enable the
hospital clients to be reinbursed periodically for fees that are
determi ned by the departnent of treasury to be surplus to needs.

Sec. 935. The departnent of treasury may expend revenue
recei ved under the shared credit rating act, 1985 PA 227, MCL
141. 1051 to 141. 1076, for necessary sal aries, wages, supplies,
contractual services, equipnment, worker's conpensation insurance
prem uns, and grants to the civil service comm ssion and state
enpl oyees' retirenent fund.

Sec. 936. The departnent of treasury shall establish a
separate account for the funds related to the M chigan higher
education facilities authority. The departnent of treasury may
expend revenue received under the higher education facilities
authority act, 1969 PA 295, MCL 390.921 to 390.934, for necessary
sal ari es, wages, supplies, contractual services, equipnment,
wor ker's conpensation insurance premuns, and grants to the civil
service comm ssion and state enpl oyees' retirenent fund. The
departnment of treasury shall maintain accounting records in
sufficient detail to enable the educational institution clients to
be rei mbursed periodically for fees that are determ ned by the
department to be surplus to needs.

Sec. 937. The departnent of treasury may expend revenues
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recei ved under the M chigan public educational facilities
authority, Executive Order No. 2002-3, for necessary salaries,
wages, supplies, contractual services, equipnment, worker's
conpensati on insurance premuns, and grants to the civil service
commi ssion and state enpl oyees' retirenent fund.

Sec. 939. The state treasurer, acting within his or her
capacity as the investnent fiduciary for public enpl oyee pension
funds and consistent with 1965 PA 314, MCL 38.1132 to 38.1140m may
gi ve appropriate consideration to investnents in early stage,
university derived |ife science conpanies |ocated in M chigan, or
investnments in venture capital funds that invest in those conpanies
to the extent those investnents offer the safety and rate of return
conparable to other investnents permtted and available at the tine
t he i nvestment decision is nade.

Sec. 941. In addition to the funds appropriated in part 1,
there is appropriated up to $570, 000. 00 from standardi zed audi t
schedul es recovered del i nquent tax collection revenues for the
support of standardi zed audit schedul e project expenses. The
funding shall be used to exclusively support business tax audits
related to sales tax, use tax, w thhol ding, single business tax,
and notor fuel tax obligations. Any unexpended funds at the end of
the fiscal year shall |apse to the general fund.

Sec. 945. The assessnent and certification division of the
departnent of treasury may conduct a review of |ocal unit
assessnment administration practices, procedures, and records, also
known as the 14-point review, in at |least 1 assessnent jurisdiction

per county.
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Sec. 946. Menbers of the state tax comm ssion and nmanagenent
| evel staff of the assessnent and certification division my neet
W th statew de assessnent organi zations on a quarterly basis for
t he purpose of coordinating assessnent and training activities.
Recertification and training activities may be conducted at
regi onal |ocations chosen to maxim ze participation of |oca
of ficials.

REVENUE SHARI NG

Sec. 950. (1) Revenue collected in accordance with section 10
of article I X of the state constitution of 1963 in excess of the
anount appropriated in part 1 for constitutional revenue sharing is
appropriated for distribution to townships, cities, and villages on
a popul ation basis as specified by |aw. The appropriation in part 1
for statutory state general revenue sharing grants to townships,
cities, and villages shall be reduced by an anmount equal to any
addi tional constitutional revenue sharing appropriations authorized
in this section.

(2) The appropriation in part 1 for statutory state genera
revenue sharing grants shall be distributed according to the 3 enn
Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901
to 141.921. Undistributed funds shall |apse to the general fund.

Sec. 952. The appropriation in part 1 for special grants to
cities shall be used to restore revenue sharing reductions
contai ned in Executive Order No. 2003-23 to a city that had an
energency financial manager appointed pursuant to the | oca
government fiscal responsibility act, 1990 PA 72, MCL 141.1201 to
141. 1291, continuously from Decenber 10, 2003 through Septenber 30,
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2007.

Sec. 955. (1) There is appropriated to each county an anount
equal to the anmount distributed to each county for the fiscal year
endi ng Septenber 30, 2004, pursuant to the Genn Steil state
revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921
adjusted by the inflation rate as defined in section 34d of the
general property tax act, 1893 PA 206, MCL 211.34d, and reduced by
t he anmount each county is authorized to annually expend in that
county's fiscal year beginning after Septenber 30, 2004, fromits
revenue sharing reserve fund pursuant to section 44a of the genera
property tax act, 1893 PA 206, MCL 211. 44a.

(2) The department of treasury shall annually certify to the
state budget director the ambunt each county is authorized to
expend fromits revenue sharing reserve fund.

Sec. 956. The departnment of treasury shall transmt specia
census revenue sharing paynents to eligible cities, villages, and
t owmnshi ps under the G enn Steil revenue sharing act of 1971, 1971
PA 140, MCL 141.901 to 141.921
LOTTERY

Sec. 960. In addition to the funds appropriated in part 1 to
the bureau of state lottery, there is appropriated fromlottery
revenues the anmount necessary for, and directly related to,

i mpl ementing and operating lottery ganes. Appropriations under this
section shall only be expended for contractually nmandat ed paynents

for vendor comm ssions, contractually mandated paynments for instant
tickets intended for resale, the contractual costs of providing and

mai ntai ning the on-line system conmuni cati ons network, and
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i ncentive and bonus paynents to lottery retailers.

Sec. 961. The funds appropriated in part 1 to the bureau of
state lottery shall not be used for any pronotional efforts
directed towards individuals who are |l ess than 18 years of age.

CASI NO GAM NG

Sec. 971. Fromthe revenue collected by the M chigan gam ng
control board regarding the total annual assessnment of each casino
i censee, $2,000,000.00 is appropriated and shall be deposited in
t he conpul sive gam ng prevention fund as described in section
12a(5) of the Mchigan gam ng control and revenue act, the
Initiated Law of 1996, MCL 432. 212a.

Sec. 972. In addition to the funds appropriated in part 1,
funds distributed by the M chigan gam ng control board to the
departnment of treasury for oversight of casino gamng are
appropriated upon recei pt. These funds may be used to pay for costs
incurred for casino gam ng oversight activities.

Sec. 973. (1) Funds appropriated in part 1 for |oca
government prograns may be used to provide assistance to a |oca
revenue sharing board referenced in an agreenent authorized by the
I ndi an gam ng regul atory act, Public Law 100-497, 102 Stat. 2467.

(2) A local revenue sharing board described in subsection (1)
shall conply with the open neetings act, 1976 PA 267, MCL 15.261 to
15. 275, and the freedomof information act, 1976 PA 442, MCL 15.231
to 15. 246.

(3) A county treasurer is authorized to receive and adm ni ster
funds received for and on behalf of a |local revenue sharing board.

Funds appropriated in part 1 for |ocal governnent prograns may be
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used to audit | ocal revenue sharing board funds held by a county
treasurer. This section does not limt the ability of local units
of governnent to enter into agreenents with federally recognized
Indian tribes to provide financial assistance to |ocal units of
government or to jointly provide public services.

(4) The director of the departnent of state police and the
executive director of the M chigan gam ng control board are
aut horized to assist the I ocal revenue sharing boards in
determining allocations to be nmade to |ocal public safety
or gani zati ons.

(5) The department of treasury shall submt a report by
Septenber 30 to the senate and house of representatives standing
committees on appropriations and the state budget director on the
recei pts and distribution of revenues by | ocal revenue sharing

boar ds.

Sec. 974. If revenues collected in the state services fee fund

are less than the anmounts appropriated fromthe fund, avail able
revenues shall be used to fully fund the appropriation in part 1 of
this act for casino gam ng regulation activities before
di stributions are made to other state departnents and agencies. |f
the remaining revenue in the fund is insufficient to fully fund
appropriations to other state departnents or agencies, the
shortfall shall be distributed proportionally anong those
departnents and agenci es.
M CH GAN STRATEGQ C FUND

Sec. 1001. (1) The appropriation in part 1 to the fund for

econoni ¢ devel opnent job training shall be expended in 2
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categories: the business response programfor enpl oyee training
grants that maintain or attract pernmanent jobs for M chigan
residents and the manufacturing conpetitiveness programfor grants
to fund coll aborative efforts that increase the conpetitiveness of
mul tiple conmpanies within a grant. The business response programis
al l ocated up to $6, 532, 000. 00, and the manufacturing
conpetitiveness programis allocated up to $3, 266, 000. 00 not to
exceed the part 1 appropriation for this programin its entirety.
The fund has the authority to reall ocate these ambunts during the
fiscal year dependent on busi ness demand and econom c conditi ons.

(2) Not nore than $800, 000.00 of the total grant may be
expended for admi nistrative costs. Not nore than 10% of the total
grant award rmay be expended by a recipient for admnistration
costs.

(3) No funds appropriated in part 1 to the fund for economc
devel opnent job training grants may be expended for the training of
per manent striker replacenent workers, unless a strike exceeds 3
years and good faith negotiations are ongoi ng.

(4) O the total funds appropriated in part 1 for economc
devel opnent job training grants, at |east 75% of the funds shall be
awarded to conmunity coll eges or a consortiumof comunity coll eges
and other eligible applicants pursuant to subsection (5).

(5) An applicant may be a school district, internediate school
district, comunity college, public or private nonprofit college or
university, nonprofit organization whose primary purpose is to
provi de education prograns or enployment and training services or

vocational rehabilitation progranms or school -to-work transition
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prograns, |ocal workforce devel opnent board, the headquarters of a
federal and state sponsored nanufacturing technol ogy center, or a
consortium consi sting of any combi nati on of school districts,

i nternedi ate school districts, comunity coll eges, nonprofit

organi zati ons described in this subsection, or public or private
nonprofit colleges or universities described in this subsection.

(6) On or before Cctober 1, the fund shall publish proposed
application criteria, instructions, and fornms for use by eligible
applicants. The fund shall provide at |east a 2-week period for
public comrent prior to finalization of the application criteria,
instructions, and forns.

(7) The award process will include a sinple notice of intent
to be reviewed to see if the application nerits further
consideration. If so, a full application may be subm tted.
Applications for all grants shall be submtted to the fund, and
each application shall contain at |east all of the foll ow ng:

(a) The name, address, and total nunber of enployees of each
busi ness organi zati on whose enpl oyees are receiving job training.

(b) A description of the specific job skills that will be
t aught .

(c) Aclear statenent of the project's scope of activities and
nunber of participants to be invol ved.

(d) Acommtnent to maintain participant records in a form and
manner required by the fund.

(e) A budget which relates to the proposed activities and
vari ous program conmponents.

(8) Priority in the fund's awardi ng of grants shall be based
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on the following criteria:

(a) Denonstrated need for the type of training offered.

(b) Creation and/or retention of high wage and high skilled
| evel | obs.

(c) Oher criteria determned by the fund to be inportant.

(d) I'n addition, for the manufacturing conpetitiveness
program the followng criteria will receive priority: strong | evel
of col |l aboration and cooperation and denonstrati on of new
techni ques, systens, and processes of value to the affected
compani es.

(9) Participants in econom c devel opment job training prograns
shall be 16 years or older and not enrolled and counted in
menbership in a school district, internediate school district, or
communi ty col |l ege

(10) Arecipient of a grant under this section shall not
charge tuition or fees to participants in the program funded by the
grant. However, a nonprofit organization may charge tuition or fees
if the tuition plan or fees are recognized by the state and the
nonprofit organi zation receives additional funding from other
governmental or private funding sources for its prograns.

(11) For training delivered to incunbent workers under the
busi ness response program the business receiving the benefit of
the training shall provide a m ni mum of 20% of the program costs in
mat chi ng funds as necessitated by the program For training
delivered under the manufacturing conpetitiveness program the
busi ness receiving the benefit of the training shall provide a

m ni mum of 30% of the programcosts in matching funds as
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necessitated by the program

(12) Grant funds shall be expended on a cost reinbursenent
basi s.

(13) Arecipient of a grant under this section shall allowthe
fund or the agency's designee to audit all records related to the
grant for all entities that receive noney, either directly or
indirectly through a contract, fromthe grant funds. A grant
reci pient or contractor shall reinburse the state for al
di sal | owances found in the audit.

(14) The fund shall provide to the state budget director and
the fiscal agencies by May 1 and Novenber 1 of each year a report
on the econom c devel opnent job training grants. The report due by
May 1 shall provide the information described in this subsection
for each grant or contract awarded during the preceding 2 quarters
of the state fiscal year. The report due by Novenber 1 shal
provide this information for each grant or contract awarded during
the preceding full fiscal year. The report shall contain all of the
fol |l ow ng:

(a) The anount and reci pient of each grant or contract.

(b) The number of participants under each grant or contract
and the nunber of new hires who are in training under the grant.

(c) The nanes, addresses, and total nunber of enpl oyees of al
busi ness organi zati ons for whomtraining is or will be provided.

(d) The matching funds, if any, to be provided by a business
or gani zati on.

(15) O the funds appropriated in part 1 for econonic

devel opnent job training grants, the fund shall not use these funds

05799' 06 osB



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R R P R Rk
N~ o o0 A WN P O ©O 00N O O~ WDN P O

97

to finance the startup or in any way subsidize any private
di stributor of liquor products in M chigan

(16) As a condition of receiving funds under part 1 of this
act, the fund shall not expend any of the econom c devel opnent job
training grant funds to train any enployee who is an officer of a
corporation in a corporation enploying nore than 250 enpl oyees.

Sec. 1002. The M chigan growh capital fund shall be used to
devel op the technol ogy business sector in M chigan. The M chi gan
growh capital fund will be used to encourage private and public
i nvestnment in the technol ogy business sector, and all of the
foll ow ng apply:

(a) An applicant nust match state funds on a 1:1 basis.

(b) Eligible uses of the Mchigan growh capital fund include
i nvestnments in organi zati ons and prograns that pronote the
devel opnent of new industry sectors in Mchigan; inducenents to
attract additional venture capital funds to finance technol ogy
devel opnent; support organizations, initiatives, or events that
pronote entrepreneurship; provide match for university federal
research grants; and support technol ogy transfer and
comercialization prograns with universities and the private
sector.

(c) The M chigan economi c devel opnent corporation shal
adm ni ster the Mchigan growth capital fund.

(d) Al funds received fromrepaynent of |oans, unused grants,
revenues received fromsales or cash flow participation agreenents,
guar antees, or any conbi nation thereof or interest thereon,

originally distributed as part of the Mchigan growh capital fund,
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shal | be received, held, and applied by the fund for the purposes
described in this section.

(e) The M chigan econom c devel opnent corporation shal
provi de an annual report on the status of the M chigan growth
capital fund to the subcommttees, the fiscal agencies, and the
state budget office by January 31

Sec. 1003. Travel M chigan may establish and collect a fee to
cover the cost of materials and processi ng of photographic prints,
slides, videotapes, and travel product database information that
are requested by the nedia and ot her segnents of the public and
private sectors. The fees collected shall be appropriated for al
expenses necessary to purchase and distribute these photographic
prints, slides, videotapes, and travel product database
informati on. The funds are avail able for expenditure when they are
received by the departnent of treasury.

Sec. 1004. Travel M chigan may receive and expend private
revenue related to the use of the "M chigan G eat Lakes. G eat
Times." copyrighted slogan and inmage. This revenue may cone from
the direct licensing of the nane and inmage or fromthe royalty
paynents from vari ous mnerchandi se sal es. Revenue collected is
appropriated for the marketing of the state as a travel
destination. The funds are avail able for expenditure when they are
received by the departnment of treasury.

Sec. 1005. (1) The fund shall provide reports to the rel evant
subconm ttees, the state budget director, and the fiscal agencies
concerning the activities of the M chi gan econom c devel opnent

corporation grants and investnent prograns financed fromthe fund
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usi ng i nvestnent or |ndian gam ng revenues. The report shall
provide a list of individual grants and | oans nade fromthe fund.
The report shall include, but is not be limted to, the follow ng
prograns funded in part1l:

(a) Travel M chigan.

(b) M chigan busi ness devel opnent.

(c) G obal business devel opnent.

(d) Small, mnority, and di sabl ed busi ness servi ces.

(e) Community devel opnent bl ock grants.

(f) Strategic fund adm ni stration

(g) Renai ssance zones.

(h) Enmerging business sectors and roundt abl es.

(1) Business and cl ean air onmbudsnan.

(j) Economi c devel opnent job training grants.

(k) Community assi stance team

() Technology tri-corridor

(m Any other progranms of the fund.

(2) The reports in subsection (1) shall be submtted by
January 1. The report for each programin subsection (1)(a) through
(m shall include details on the actual spending and nunber of FTEs
for that programfor the previous fiscal year

Sec. 1006. As a condition of receiving funds under part 1, any
interlocal agreement entered into by the fund shall include
| anguage which states that if a local unit of governnent has a
contract or nmenorandum of understanding with a private economc
devel opnent agency, the M chi gan econom ¢ devel oprment corporation

wi |l work cooperatively with that private organi zation in that
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| ocal area.

Sec. 1007. (1) O the funds appropriated to the fund or
t hrough grants to the M chi gan econom ¢ devel opnent corporation, no
funds shall be expended for the purchase of options on |and or the
purchase of |land unless at least 1 of the follow ng conditions
appl i es:

(a) The land is located in an economcally distressed area.

(b) The land is obtained through a purchase or exercise of an
option at the invitation of the local unit of government and | ocal
econoni ¢ devel opnent agency.

(2) Consideration may be given to purchases where the proposed
use of the land is consistent with a regional |and use plan, wll
result in the redevel opnent of an economically distressed area, can
be supported by existing infrastructure, and will not cause shifts
in popul ation away fromthe area's popul ation centers.

(3) As used in this section, "economcally distressed area”
nmeans an area in a city, village, or township that has been
designated as blighted; a city, village, or township that shows
negati ve popul ati on change from 1970 and a poverty rate and
unenpl oyment rate greater than the statew de average; or an area
certified as a nei ghborhood enterprise zone.

Sec. 1008. The noney appropriated in part 1 to the fund is
subject to the condition that none is spent for prem uns or
advertising material involving personal effects or apparel
i ncluding, but not limted to, T-shirts, hats, coffee nugs, or
ot her pronotional itens, except travel M chigan

Sec. 1009. (1) Fromthe general fund/general purpose
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appropriations in part 1 to the fund and granted or transferred to
t he M chi gan econom ¢ devel opnment corporation, any unexpended or
unencunber ed bal ance shall be disposed of in accordance with the
requirenents in the managenent and budget act, 1984 PA 431, MCL
18.1101 to 18. 1594, unless carryforward authorization has been

ot herwi se provided for.

(2) Any encunbered funds shall be used for the same purposes
for which funding was originally appropriated in this bill

Sec. 1010. (1) As a condition of receiving funds under part 1,
the fund shall ensure that the MEDC and the fund conply with all of
t he foll ow ng:

(a) The freedomof information act, 1976 PA 442, MCL 15.231 to
15. 246.

(b) The open neetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor
general or his or her designee.

(d) Al reports required by law to be subnmitted to the
| egi sl ature.

(2) If the MEDC i s unable for any reason to performduties
under this act, the fund nay exercise those duties.

Sec. 1011. As a condition for receiving the appropriations in
part 1, any staff of the M chigan econom c devel opnent corporation
involved in private fund-raising activities shall not be party to
any deci sions regarding the awarding of grants or tax abatenents
fromthe fund, the M chigan econom c devel opnent corporation, or
t he M chigan economic grow h authority.

Sec. 1012. (1) The funding appropriated in part 1 of 2000 PA
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291 for the Mchigan core communities fund may be used to create an
urban revitalization infrastructure programin the fund for
econoni ¢ devel opnment awards to create new jobs or contribute to
redevel opnent and encourage private investnent in core comunities.

(2) Awards may be provided to qualified | ocal governnental
units as defined in the obsolete property rehabilitation act, 2000
PA 146, MCL 125.2781 to 125.2797, or certified technol ogy parks, as
defined in the | ocal devel opnent financing act, 1986 PA 281, ML
125. 2151 to 125. 2174.

(3) Awards can be used for |and and property acquisition and
assenbly, denolition, site devel opnent, utility nodifications and
i nprovenents, street and road inprovenents, telecomrunication
infrastructure, site |location and relocation, infrastructure
i nprovenents, and any other costs related to the successfu
devel opnent and inplenmentati on of core comunity or certified
technol ogy park projects, at the discretion of the M chigan
econom ¢ devel opnent cor poration

(4) Funding may be provided in the formof |oans, grants,
sales or cash flow participation agreenents, guarantees, or any
conbi nation of these. A cash match of at |east 10% or |ocal
repaynent guarantee with a dedi cated fundi ng source, is required.
Priority shall be given to projects which are integrated with
exi sting econom c devel opnent prograns, and to projects in
proportion to the anount that |ocal matching rates exceed 10%

(5) The M chi gan econom ¢ devel opnent corporation shall have
all admi nistrative responsibility for the Mchigan core communities

fund and shall establish application and application scoring
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criteria and approve awards. The M chi gan econom c devel opnent
corporation may utilize up to 1/2 of 1% of the fund for
adm ni strative purposes.

(6) Funds will be awarded through an open conpetitive process
based on criteria including the follow ng: project inpact, project
mar ketability, |lack of adequate infrastructure or |and assenbly
financing sources, local admnistrative capacity, and the |evel of
| ocal matching funds. Awardees shall agree to expedite the |oca
devel opnent process, such as fast-track permtting procedures,
streanlined regulatory requirenents, standardi zed construction and
bui | di ng codes, and the use of conpetitive construction permtting
f ees.

(7) No single applicant shall be awarded nore than
$10, 000, 000. 00 per project.

(8) Fifteen days prior to the award of the funds, notification
shall be provided to the speaker of the house of representatives,
the senate mpjority | eader, the nenbers of the house and senate
appropriations conmttees, the fiscal agencies, and the state
budget director.

(9) Funds shall not be awarded for any of the foll ow ng
pur poses:

(a) Land sited for use as, or support for, a gamng facility.

(b) Land or other facilities owned or operated by a gam ng
facility.

(c) Publicly owmed |and or facilities which may directly or
indirectly support a gamng facility.

(10) Al funds received fromrepaynent of |oans, unused
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grants, revenues received fromsales or cash flow participation
agreenments, guarantees, or any conbination thereof or interest
thereon, originally distributed as part of the core communities
fund, shall be received, held, and applied by the fund for the
pur poses described in this bill.

(11) The fund shall provide an annual report on the status of
this fund. The report shall be provided to the subcomm ttees, the

fiscal agencies, and the state budget office by January 31.

REVENUE STATEMENT

Sec. 1101. Pursuant to section 18 of article V of the state
constitution of 1963, fund bal ances and estinates are presented in
the foll ow ng statenent:

BUDGET RECOMMVENDATI ONS BY OPERATI NG FUNDS
(Amounts in mllions)

Fi scal Year 2006-2007

Begi nni ng

Fund Unreserved

Fund Esti mat ed Endi ng
Bal ance Revenue Bal ance
OPERATI NG FUNDS
General fund/ general purpose 0110 79.8 9,175. 4 2.3
CGeneral fund/special purpose 478.7 15, 259.5 662. 7
Speci al Revenue Funds:
Countercyclical budget and
econom ¢ stabilization 0111 2.0 0.1 2.0
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Gane and fish protection

M chi gan enpl oynent security act

adm ni stration

State aeronautics

M chi gan veterans' benefit
trust

State trunkline

M chi gan state wat erways

Bl ue Water Bridge

M chi gan transportation

Conpr ehensi ve transportation

School aid

Mari ne safety

Ganme and fish protection trust

State park inprovenent

Forest devel opnent

M chigan civilian conservation
cor ps endownrent

M chi gan natural resources
trust

M chi gan state parks endowrent

Saf ety education and training

Bottl e deposit

State construction code

Children's trust

State casi no gam ng

Homeowner construction lien
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16.

N~ o O O N O O o o o o

N W N O © © Bk

63.

123.
182.

1, 200.
25.
16.
2, 080.
159.
13, 003.
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41.
30.

54.
16.

18.
10.

32.
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recovery

M chi gan nongane fish and
wildlife

M chigan nmerit award trust

TOTALS
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0141

0143
0154

Page

4.4

0.3
9.5
$803. 3

1.6 2.8
0.5 0.0
286. 6 0.0

$41,819.5 $740.3



