HOUSE BILL No. 5756
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HOUSE BILL No. 5756

February 28, 2006, Introduced by Rep. Meyer and referred to the Committee on Regulatory
Reform.

A bill to anend 1980 PA 299, entitled
"Qccupational code, "
by amendi ng section 2505 (MCL 339. 2505), as anended by 2003 PA 196.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2505. (1) An applicant for a real estate broker's license
shall file an application setting forth the applicant's present
address, both of business and residence; the conpl ete address of
each former place where the applicant has resided or been engaged
in business, or acted as a real estate sal esperson, for a period of
60 days or nore, during the 5 years imedi ately preceding the date
of application. An applicant for a real estate broker's |icense
shall state the nanme of the individual, sole proprietorship,
partnershi p, association, corporation, limted liability conpany,

comon | aw trust, or a conbination of those entities and the
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| ocation of the place for which the license is desired, and set
forth the period of tinme which the applicant has been engaged in

t he busi ness. The application shall be executed by the person, or
by an officer or nenber of the applicant. An applicant for a real
estate broker's license which is a partnership, association,
corporation, limted liability conmpany, common |aw trust, or a
conbi nation of those entities shall designate which individuals who
are officers or nmenbers of the partnership, association, limted
[iability company, or corporation will be performng acts regul ated
by this article as principals.

(2) The departnment shall not issue a real estate broker's
license to a new applicant who has been convicted of enbezzl enent
or m sappropriation of funds.

(3) Areal estate broker shall maintain a place of business in
this state. If a real estate broker maintains nore than 1 place of
business within the state, a branch office |icense shall be secured
by the real estate broker for each branch office nmaintained. A
branch office maintained in excess of 25— 120 mles fromthe city
[imts in which the broker maintains a main office shall be under
t he personal, direct supervision of an associ ate broker.

(4) An applicant for a salesperson's license shall set forth
the period of tine during which the individual has been engaged in
t he busi ness, stating the nane of the applicant's |ast enpl oyer and
the nane and the place of business of the individual, partnership,
association, limted liability conmpany, corporation, comon |aw
trust, or conbination of those entities then enploying the

applicant or in whose enploy the applicant is to enter. The
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application shall be signed by the real estate broker in whose
enpl oy the applicant is to enter

(5) Before issuing a |license, the departnent may require and
procure satisfactory proof of the business experience, conpetence,
and good noral character of an applicant for a real estate broker's
or sal esperson's license or of an officer or nenber of an
applicant. The departnment shall require an applicant for a broker's
or sal esperson's |license to pass an exam nation devel oped by the
departnent or contracted for with a recogni zed outside testing
agency establishing, in a manner satisfactory to the departnent,
that the applicant has a fair know edge of the English | anguage,
i ncluding reading, witing, spelling, and elenmentary arithnetic; a
sati sfactory understandi ng of the fundanmentals of real estate
practice and of the |laws and principles of real estate
conveyanci ng, deeds, nortgages, |and contracts, and | eases; the
obligations of a broker to the public and a principal; and the | aw
defining, regulating, and licensing real estate brokers and
sal espersons. The departnent may require witten exam nation or
witten reexam nation of a broker or sal esperson, and in that case
a passing score satisfactory to the departnent is required as a
condition precedent to relicensure of a broker or sal esperson. The
departnment shall require proof that each applicant for a rea
estate broker's license has the equivalent of 3 years of full-time
experience in the business of real estate or in a field that is
determined by the departnent to be relevant and related to the

busi ness of real estate.
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