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HOUSE BILL No. 5826

March 7, 2006, Introduced by Rep. Kolb and referred to the Committee on Senior Health,
Security, and Retirement.

A Dbill to amend 1939 PA 280, entitled
"The social welfare act,"”
(MCL 400.1 to 400.119b) by addi ng section 107a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 107A. I N ESTABLI SHI NG FI NANCI AL ELI A BI LITY FOR THE
VEDI CALLY | NDI GENT, RESOURCES SHALL BE DI SREGARDED ACCORDI NG TO
STANDARDS ESTABLI SHED FOR THE RELATED MEDI CAL ASSI STANCE PROGRAM
FOR DETERM NI NG ELI G BI LI TY FOR THE MEDI CAL ASSI STANCE PROGRAM
ONLY, THE VALUE OF AN ANNUI TY AS A RESOURCE W LL ONLY BE
DI SREGARDED | F AN | RREVOCABLE ANNUI TY IS COMVERCI ALLY | SSUED BY AN
AGENT LI CENSED I N THE UNI TED STATES AND RETURNS THE PRI NCI PAL AND
| NTEREST | N EQUAL MONTHLY PAYMENTS STARTI NG W TH THE FI RST PAYMENT,
W TH THE RETURN OF THE PRI NCl PAL AND | NTEREST W THI N THE
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PURCHASER S LI FE EXPECTANCY. THE DEPARTMENT HAS FI RST PRIORITY TO
RECOVER THE COSTS OF MEDI CAL ASSI STANCE PAI D ON BEHALF OF THE

I NDI VI DUAL FROM THE REMAI NI NG PRI NCI PAL OF THE ANNUI TY UPON THE
DEATH OF THE ANNUI TANT. ANY ANNUI TY NOT MEETI NG THE CRI TERI A
DESCRIBED IN TH' S SECTI ON | S CONSI DERED A TRANSFER OF AN ASSET FOR
LESS THAN FAI R MARKET VALUE AND MAY BE SUBJECT TO DI VESTMENT
PENALTI ES AS QUTLI NED BY THE DEPARTMENT.
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