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HOUSE BILL No. 5833

March 7, 2006, Introduced by Reps. Hune, Stakoe, Tobocman, Marleau, Huizenga, Leland,
Gaffney, Sheltrown and Kolb and referred to the Committee on Local Government and
Urban Policy

A bill to anmend 1893 PA 206, entitled

"The general property tax act,"”
(MCL 211.1 to 211.157) by adding section 7jj.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 7JJ. (1) BEGQ NNI NG DECEMBER 31, 2005, SUPPORTI VE HOUSI NG
PROPERTY | S EXEMPT FROM THE COLLECTI ON OF TAXES UNDER THI S ACT I F
AN OMNER OF THAT SUPPORTI VE HOUSI NG PROPERTY CLAI MS AN EXEMPTI ON AS
PROVIDED IN THI S SECTI ON. SUPPORTI VE HOUSI NG PROPERTY EXEMPT UNDER
TH'S SECTION I S SUBJECT TO THE SPECI FI C TAX LEVI ED UNDER THE
SUPPORTI VE HOUSI NG PROPERTY SPECI FI C TAX ACT.

(2) AN OWNER OF SUPPORTI VE HOUSI NG PROPERTY MAY CLAI M AN
EXEMPTI ON UNDER THI' S SECTI ON BY FI LI NG AN AFFI DAVI T ON OR BEFORE
DECEMBER 31 WTH THE LOCAL TAX COLLECTING UNIT I N WH CH THE
SUPPORTI VE HOUSI NG PROPERTY IS LOCATED. THE AFFI DAVI T SHALL STATE
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THAT THE PROPERTY IS OANED AND OCCUPI ED AS SUPPORTI VE HOUSI NG
PROPERTY ON THE DATE THAT THE AFFIDAVIT IS SI GNED. THE AFFI DAVI T
SHALL BE ON A FORM PRESCRI BED BY THE DEPARTMENT OF TREASURY. ONE
COPY OF THE AFFI DAVIT SHALL BE RETAI NED BY THE OMNER, 1 COPY SHALL
BE RETAI NED BY THE LOCAL TAX COLLECTI NG UNI' T UNTIL ANY APPEAL OR
AUDI T PERI OD UNDER THI S ACT HAS EXPI RED, AND 1 COPY SHALL BE
FORWARDED TO THE DEPARTMENT OF TREASURY

(3) UPON RECEI PT OF AN AFFI DAVI T FI LED UNDER SUBSECTI ON ( 2)
AND UNLESS THE CLAIM IS DENI ED UNDER TH S SECTI ON, THE ASSESSOR
SHALL EXEMPT THE SUPPORTI VE HOUSI NG PROPERTY FROM THE CCOLLECTI ON OF
TAXES UNDER THI' S ACT UNTI L DECEMBER 31 OF THE YEAR IN VWH CH THE
PROPERTY IS NO LONGER SUPPORTI VE HOUSI NG PROPERTY.

(4) NOT MORE THAN 90 DAYS AFTER EXEMPTED PROPERTY IS NO LONGER
SUPPCRTI VE HOUSI NG PROPERTY, AN OMER SHALL RESCI ND THE CLAIM OF
EXEMPTI ON BY FI LING WTH THE LOCAL TAX COLLECTING UNI' T A RESCI SSI ON
FORM PRESCRI BED BY THE DEPARTMENT OF TREASURY. AN OMNER WHO FAI LS
TO FILE A RESCI SSI ON AS REQUI RED BY THI S SUBSECTI ON | S SUBJECT TO A
PENALTY OF $5.00 PER DAY FOR EACH SEPARATE FAI LURE BEG NNI NG AFTER
THE 90 DAYS HAVE ELAPSED, UP TO A MAXI MUM OF $200. 00. TH S PENALTY
SHALL BE COLLECTED UNDER 1941 PA 122, MCL 205.1 TO 205. 31, AND
SHALL BE DEPOSI TED IN THE STATE SCHOOL Al D FUND ESTABLI SHED I N
SECTI ON 11 OF ARTICLE | X OF THE STATE CONSTI TUTI ON CF 1963. TH S
PENALTY MAY BE WAl VED BY THE DEPARTMENT OF TREASURY.

(5) I'F THE ASSESSOR OF THE LOCAL TAX COLLECTI NG UNI T BELI EVES
THAT THE PROPERTY FOR WHI CH AN EXEMPTION | S CLAI MED |'S NOT
SUPPCRTI VE HOUSI NG PROPERTY, THE ASSESSOR MAY DENY A NEW OR
EXI STI NG CLAI M BY NOTI FYI NG THE OAWNER AND THE DEPARTMENT OF
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TREASURY | N WRI TI NG OF THE REASON FOR THE DENI AL AND ADVI SI NG THE
OMER THAT THE DENI AL MAY BE APPEALED TO THE STATE TAX COW SSI ON
W TH N 35 DAYS AFTER THE DATE OF THE NOTI CE. THE ASSESSCR MAY DENY
A CLAIM FOR EXEMPTI ON FOR THE CURRENT YEAR AND FOR THE 3

| MVEDI ATELY PRECEDI NG CALENDAR YEARS. | F THE ASSESSOR DEN ES AN
EXI STI NG CLAI M FOR EXEMPTI ON, THE ASSESSCR SHALL REMOVE THE
EXEMPTI ON OF THE PROPERTY AND, |IF THE TAX ROLL IS IN THE LOCAL TAX
COLLECTI NG UNI T' S POSSESSI ON, AMEND THE TAX ROLL TO REFLECT THE
DENI AL AND THE LOCAL TREASURER SHALL W THI N 30 DAYS OF THE DATE OF
THE DENI AL | SSUE A CORRECTED TAX BILL FOR ANY ADDI TI ONAL TAXES W TH
| NTEREST AND PENALTI ES COVPUTED FROM THE DATE THE TAXES WERE LAST
PAYABLE W THOUT | NTEREST OR PENALTY. |IF THE TAX ROLL IS IN THE
COUNTY TREASURER S POSSESSI ON, THE TAX ROLL SHALL BE AMENDED TO
REFLECT THE DENI AL AND THE COUNTY TREASURER SHALL W THI N 30 DAYS OF
THE DATE OF THE DENI AL PREPARE AND SUBM T A SUPPLEMENTAL TAX BI LL
FOR ANY ADDI Tl ONAL TAXES, TOGETHER W TH | NTEREST AND PENALTI ES
COWUTED FROM THE DATE THE TAXES WERE LAST PAYABLE W THOUT | NTEREST
OR PENALTY. TAXES LEVIED IN A CORRECTED OR SUPPLEMENTAL TAX BI LL
SHALL BE RETURNED AS DELI NQUENT ON THE MARCH 1 I N THE YEAR

| MVEDI ATELY SUCCEEDI NG THE YEAR | N WHI CH THE CORRECTED OR
SUPPLEMENTAL TAX BILL I'S | SSUED. HOANEVER, |F THE PROPERTY HAS BEEN
TRANSFERRED TO A BONA FI DE PURCHASER BEFORE ADDI TI ONAL TAXES WERE
BI LLED TO THE SELLER AS A RESULT OF THE DENI AL OF A CLAIM FCR
EXEMPTI ON, THE TAXES, | NTEREST, AND PENALTI ES SHALL NOT BE A LI EN
ON THE PROPERTY AND SHALL NOT BE BI LLED TO THE BONA FI DE PURCHASER
AND THE LOCAL TAX COLLECTING UNIT I F THE LOCAL TAX COLLECTING UNI' T
HAS POSSESSI ON OF THE TAX ROLL OR THE COUNTY TREASURER | F THE
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COUNTY HAS POSSESSI ON OF THE TAX ROLL SHALL NOTI FY THE DEPARTMENT
OF TREASURY OF THE AMOUNT OF TAX DUE, | NTEREST, AND PENALTI ES
THROUGH THE DATE OF THAT NOTI FI CATI ON. THE DEPARTMENT OF TREASURY
SHALL THEN ASSESS THE OMNER WHO CLAI MED THE EXEMPTI ON UNDER THI S
SECTI ON FOR THE TAX, | NTEREST, AND PENALTI ES ACCRU NG AS A RESULT
OF THE DENI AL OF THE CLAIM FOR EXEMPTI ON, | F ANY, AS FOR UNPAI D
TAXES PROVI DED UNDER 1941 PA 122, MCL 205.1 TO 205. 31, AND SHALL
DEPOSI T ANY TAX, PENALTY, AND I NTEREST COLLECTED | NTO THE STATE
SCHOOL Al D FUND. THE DENI AL SHALL BE MADE ON A FORM PRESCRI BED BY
THE DEPARTMENT OF TREASURY.

(6) THE DEPARTMENT OF TREASURY SHALL MAKE AVAI LABLE THE
AFFI DAVI T FORMS AND THE FORMS TO RESCI ND AN EXEMPTI ON, WHI CH MAY BE
ON THE SAME FORM TO ALL G TY AND TOMNSHI P ASSESSORS, COUNTY
EQUALI ZATI ON OFFI CERS, COUNTY REG STERS OF DEEDS, AND CLOSI NG
AGENTS.

(7) AS USED IN THI S SECTI QN, " SUPPORTI VE HOUSI NG PROPERTY"
MEANS REAL PROPERTY CERTI FI ED AS SUPPORTI VE HOUSI NG PROPERTY UNDER
CHAPTER 3B OF THE STATE HOUSI NG DEVELOPMENT AUTHORI TY ACT OF 1966,
1966 PA 346, MCL 125. 1459 TO 125. 1459B

Enacting section 1. This anendatory act does not take effect
unless all of the following bills of the 93rd Legislature are

enacted into | aw

(a) Senate Bill No.  or House Bill No. 5834(request no.
00696' 05 a).

(b) Senate Bill No. _ or House Bill No. 5835(request no.
00696' 05 b).
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