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HOUSE BILL No. 5853

March 14, 2006, Introduced by Reps. Jones, Polidori, Brown, Garfield, Robertson,
Casperson, Hansen, David Law, Espinoza, Moore, Brandenburg, Taub, Palmer, Drolet,
Baxter, Clemente, Dillon, Caul, Nofs, Plakas, Stakoe, Bieda, Green, Huizenga, Booher,
Kahn, Gleason, Marleau, Laloy, Sheen, Sheltrown, Vander Veen, Gaffney, Elsenheimer,
Ball, Schuitmaker, Hune, Pavlov, Proos, Newell, Emmons, Pastor, Acciavatti, Farhat,
Mortimer and Accavitti and referred to the Committee on Regulatory Reform.

A bill to amend 1998 PA 58, entitled
"M chigan liquor control code of 1998,"
by amendi ng sections 522 and 532 (MCL 436. 1522 and 436. 1532),
section 522 as anended by 1998 PA 416 and section 532 as added by
2001 PA 223.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 522. (1) The conmm ssion may issue 1 banquet facility
permt to an on-prem se |licensee, as an extension of that on-
prem se license, for the serving of alcoholic liquor only on the
permtted prem ses. This section does not limt the nunber of
banquet facility permts that the comm ssion nmay i ssue within any
| ocal unit of governnent. The banquet facility shall be used only

for schedul ed functions and events, shall not have regul ar neal

service, and shall not be generally open to the public. THE HOLDER
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OF THE BANQUET FACILITY PERM T SHALL FURNI SH THE ALCOHOLI C LI QUOR
AND PROVI DE SERVERS. The applicant shall provi de docunentation that
denonstrates a preexi sting ownership or |ease interest in the
banquet facility OR PROOF OF OAMNERSHI P OR LEASE OF THE CLUB
FACI LI TY.

(2) The comm ssion shall charge an initial permt issuance fee
and, upon renewal of the permt, a permt renewal fee sufficient to
cover the cost of adm nistering the issuance and renewal of the
pernmit. The fees shall be $600. 00.

(3) The banquet facility permt expires on the sane date as
the on-prem se license and may be renewed in conjunction with that
Iicense. The conm ssion shall issue the permt only to a |licensee
to which the follow ng apply:

(a) The licensee does not have a record of any prior offenses
or violations that the conm ssion considers to be of such a nature
as to pose a threat to the general public if a permt is issued.

(b) The licensee has denonstrated to the comm ssion that at
| east 50% of the gross receipts of the on-prenmise |icense are
derived fromthe sale of food and nonal coholic beverages prepared
for consunption on the licensed prem ses. TH'S SUBDI VI SI ON DOES NOT
APPLY TO AN APPLI CANT HOLDI NG A CLUB LI CENSE

(4) The licensee shall apply on forns provided by the
commi ssion and provide information consi dered necessary by the
conmmi ssion to protect the public interest and wel fare including,
but not limted to, a diagramof the prem ses and evi dence that the
prem ses neets |ocal safety, building, and health codes.

(5) The comm ssion shall not issue a banquet facility permt
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unl ess issuance i s approved through adoption of a resolution of the
| egi sl ative body of the local unit of governnent w thin which the
permtted facility is |ocated.

Sec. 532. (1) Aclub license allows the |icensee to sell, for
consunption on the lIicensed prem ses, beer, wine, mxed spirit
drink, and spirits only to bona fide nenbers of the club who have
attained the age of 21 years OR TO LESSORS COF THE CLUB FACI LI TI ES
WHO HAVE ATTAI NED 21 YEARS OF AGE, |IF THE CLUB HOLDS A BANQUET
PERM T | SSUED UNDER SECTI ON 522. Except as otherw se provided in
subsection (2), the conm ssion shall not issue a license to a club
unl ess the club has been in existence for a period of not |ess than
2 years before the application for the |license.

(2) Public notice of the intent of the comm ssion to issue the
club license shall be given by publication in sone newspaper
publ i shed or in general circulation within the | ocal governnental
unit at | east 10 days before the issuance of the license. A club
that is a chapter of a national organization that has had a |icense
for 10 or nore years nmay apply for a license without a waiting
period. Public notice of the commission's intent to renew the club
license is not required.

(3) Except in the case of a club paying a maximumfee, within
10 days after February 1 of each year the club shall file with the
conmm ssion a list of names and residences of its BONA FlI DE nenbers
and make a simlar filing of the name and residence with the
commi ssion within 10 days after the el ection of an additional BONA
FI DE nenber. The annual filing shall also include a statenment that

the club's annual aggregate nenbership fees or dues and ot her
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i nconme, exclusive of the proceeds fromthe sale of alcoholic
liquor, are sufficient to defray the annual rental of its |eased or
rented prem ses or, if the prem ses are owned by the club, are
sufficient to neet the taxes, insurance, repairs, and interest on a
nort gage on the prem ses.

(4) The affairs and managenent of the club shall be conducted
by a board of directors, executive conmttee, or simlar body
chosen by the nenbers. A nenber, officer, agent, or enployee of the
club shall not be paid, or directly or indirectly receive in the
formof salary or other conpensation, profits fromthe disposition
of alcoholic liquor to the club or to the nenbers of the cl ub,
beyond the amount of salary fixed and voted at neetings by the
nmenbers or by its directors or other governing body and as reported

by the club to the commi ssion, within 3 nonths after the neeting.
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