HOUSE BILL No. 5896

HOUSE BILL No. 5896

March 21, 2006, Introduced by Reps. Gonzales, Anderson, Williams, Bennett, Sheltrown,
Polidori, Espinoza, Plakas, Donigan, Cushingberry, Gleason, Zelenko, Whitmer, Gillard,
Lemmons, Jr., Murphy, Farrah, Meisner, Byrnes, Spade, Miller, Waters, Dillon,
McDowell, McConico, Hunter, Tobocman, Mayes, Alma Smith, Hune, Adamini, Hood,
Byrum, Brown, Wojno, Virgil Smith, Clack, Bieda, Condino, Vagnozzi, Kathleen Law,
Angerer, Kolb, Acciavatti, David Law, Stahl, Gaffney, Jones, Moolenaar, Pearce,
Casperson, Ball, Accavitti, Clemente, Sak, Lipsey, Kahn, Lemmons, |11, Sheen, Hopgood,
Stewart, Leland, Moore, Mortimer and Ward and referred to the Committee on
Transportation.

A bill to anend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and del etions from each
classification; to set up and establish the M chigan transportation
fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and notor vehicle fuels;
to provide for the allocation of funds fromthe M chigan
transportation fund and the use and adm nistration of the fund for
transportation purposes; to set up and establish the truck safety
fund; to provide for the allocation of funds fromthe truck safety
fund and adm nistration of the fund for truck safety purposes; to
set up and establish the Mchigan truck safety comm ssion; to
establish certain standards for road contracts for certain

busi nesses; to provide for the continuing review of transportation
needs within the state; to authorize the state transportation

commi ssion, counties, cities, and villages to borrow noney, issue
bonds, and nake pl edges of funds for transportation purposes; to
authorize counties to advance funds for the paynent of deficiencies
necessary for the paynent of bonds issued under this act; to
provide for the limtations, paynent, retirenent, and securitY of
t he bonds and pl edges; to provide for appropriations and tax |evies
by counties and townshi ps for county roads; to authorize
contributions by townships for county roads; to provide for the
establ i shnment and adm nistration of the state trunk |ine fund,

| ocal bridge fund, conprehensive transportation fund, and certain
ot her funds; to provide for the deposits in the state trunk Iine
fund, critical bridge fund, conprehensive transportation fund, and
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certain other funds of noney raised by specific taxes and fees; to
provide for definitions of public transportation functions and
criteria; to define the purposes for which Mchigan transportation
funds may be all ocated; to provide for Mchigan transportation fund
grants; to provide for review and approval of transportation
programns; to provide for subm ssion of annual |egislative requests
and reports; to provide for the establishment and functions of
certain advisory entities; to provide for conditions for grants; to
provide for the issuance of bonds and notes for transportation
purposes; to provide for the powers and duties of certain state and
| ocal agencies and officials; to provide for the making of |oans
for transportation purposes by the state transportation departnment
and for the receipt and repaynent by local units and agencies of
those loans fromcertain specified sources; and to repeal acts and
parts of acts,"
by amendi ng section 1le (MCL 247.661e), as added by 1992 PA 223.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT

Sec. l1lle. (1) There is created within the state trunk |ine
fund a | ocal programfund for the purpose of receiving funds
all ocated fromthe Mchigan transportation fund and fromthe state
trunk line fund. Funds —se— received shall be distributed 64.2%to
the county road conm ssions of the state to be adm nistered
according to section 12 and 35.8%to the cities and villages of the
state to be adm ni stered according to section 13.

(2) THERE IS CREATED W THI N THE STATE TRUNK LI NE FUND A LOCAL
FEDERAL MATCH PROGRAM FOR THE PURPOSE OF RECEI VI NG THE PROCEEDS OF
BONDS | SSUED UNDER SECTI ON 18B THAT ARE TO BE REPAI D UNDER SECTI ON
11(1) (A (iii)). FUNDS RECEI VED SHALL BE GRANTED TO LOCAL
MUNI Cl PALI TI ES AND OTHER LOCAL AGENCI ES TO MATCH FEDERAL Al D
PRQJIECTS AS PROVIDED IN THI S SUBSECTI ON. FUNDS DEPCSI TED | NTO THE
LOCAL FEDERAL NMATCH PROGRAM | N THE AGGREGATE SHALL NOT EXCEED
$80, 000, 000. 00. PRQJECTS SHALL BE SUBM TTED TO THE STATE
TRANSPORTATI ON DEPARTMENT BY THE LOCAL MUNI Cl PALITY OR OTHER

AGENCY. SUBJECT TO SUBSECTION (3), |IF THE PRQIECTS MEET THE
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CRI TERI A, THE STATE TRANSPORTATI ON DEPARTMENT SHALL AWARD GRANTS TO
THE EXTENT OF AVAI LABLE FUNDS. AN | NDI VI DUAL GRANT SHALL NOT EXCEED
25% OF THE AMOUNT OF FEDERAL FUNDS AVAI LABLE FOR THE PROJECT.
PRQJECTS SELECTED FOR FUNDI NG SHALL MEET ALL OF THE FOLLOW NG

CRI TER A

(A) THE PRQJECT SHALL BE UNDER CONSTRUCTI ON OR CONTRACT FOR
CONSTRUCTI ON BY SEPTEMBER 30, 2007.

(B) THE APPLI CANT SHALL HAVE | DENTI FI ED ALL OF THE NECESSARY
FUNDI NG TO COVPLETE THE PRQJECT.

(C) THE PRQJECT SHALL BE FOR THE OPENI NG, W DENI NG, | MPROVI NG
CONSTRUCTI ON, AND RECONSTRUCTI ON OF A FEDERAL Al D ELI G BLE ROAD OR
STREET, | NCLUDI NG THE WORK | NCI DENTAL TO THAT OPENI NG, W DENI NG,
| MPROVI NG CONSTRUCTI ON, AND RECONSTRUCTI ON.

(3) |F THE NUMBER OF ELI G BLE FEDERALLY FUNDED PROJECTS
EXCEEDS THE AMOUNT OF AVAI LABLE FUNDS | N THE LOCAL FEDERAL FUND
PROGRAM THE DEPARTMENT, | N CONSULTATI ON W TH LOCAL MUNI Cl PALI TI ES
AND LOCAL AGENCI ES, SHALL ESTABLI SH ADDI TI ONAL CRI TERI A FOR
DETERM NI NG FI NAL PRQJECT SELECTI ON TAKI NG | NTO ACCOUNT THE NEEDS
OF H GHVAY, ROAD, AND STREET SYSTEMS AND AN EQUI TABLE ALLOCATI ON OF
AVAI LABLE FUNDS. ALL BOND PROCEEDS NOT NEEDED TO FUND GRANTS
AWARDED BY SEPTEMBER 30, 2007 ARE APPROPRI ATED FOR THE PURPCSES
DESCRI BED | N SECTI ON 11(1) (F).
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