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© 00 N o 0o A~ W N P

(IR
o

HOUSE BILL No. 5943

March 30, 2006, Introduced by Rep. Hunter and referred to the Committee on Banking and
Financial Services.

A Dbill to amend 1939 PA 280, entitled
"The social welfare act,"”
by amendi ng section 57k (MCL 400.57k), as anmended by 2004 PA 445.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 57k. (1) The departnent shall operate a program all ow ng
an individual eligible for famly independence assistance to
establish an individual devel opment account for postsecondary
education, business capitalization, or a first-tinme home purchase
in accordance with this section. The departnment shall disregard all
savi ngs deposited, including accrued interest, in an individua
devel opnent account AND | NDI VI DUAL OR FAM LY DEVELOPMENT ACCOUNT in
determining the individual's eligibility for famly independence
assi stance and the anmount of the grant the individual receives.

(2) An individual who is eligible to receive famly
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i ndependence assi stance, or another person on behal f of that
i ndi vidual, may establish an individual devel opment account for the
pur pose of accunul ating funds for a qualified purpose described in
subsection (3). An individual shall only contribute noney to the
i ndi vi dual devel opment account that is derived from earned incone,
as that termis defined in section 911(d)(2) of the interna
revenue code. —o+-1986— The individual shall w thdraw noney from
t he individual devel opnent account only for a qualified purpose
descri bed in subsection (3).

(3) An individual who has established an individua
devel opnent account under this section nmay w t hdraw and expend
funds fromthe individual devel opnent account only for paynent
toward postsecondary education or business capitalization, or for
paynment of qualified acquisition costs with respect to a qualified
principal residence for a qualified first-tinme honmebuyer, if paid
froman individual devel opnent account directly to the persons to
whom t he qualified acquisition costs are due.

(4) THE DEPARTMENT SHALL OPERATE THE PROGRAM AUTHORI ZED BY
THI'S SECTI ON | N COORDI NATI ON W TH THE | NDI VI DUAL OR FAM LY
DEVELOPMENT ACCOUNT PROGRAM OF THE M CHI GAN STATE HOUSI NG
DEVELOPMENT AUTHORI TY ESTABLI SHED UNDER THE | NDI VI DUAL OR FAM LY
DEVELOPMENT ACCOUNT PROGRAM ACT

(5 —4)— As used in this section

(a) "Date of acquisition" neans the date on which a qualified
first-time homebuyer enters into a binding contract to acquire,
construct, or reconstruct the qualified first-tine honebuyer's

princi pal residence.
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(b) "Individual devel opnent account"™ nmeans a trust created or
organi zed in the United States that is funded through periodic
contributions by the establishing individual in accordance with
this section and that may be matched by or through a qualified
entity for a qualified purpose described in subsection (3).

(C "IND VIDUAL OR FAM LY DEVELOPMENT ACCOUNT" MEANS THAT TERM
AS DEFINED I'N THE | NDI VI DUAL OR FAM LY DEVELOPMENT ACCOUNT PROGRAM
ACT.

(D) e)— "Qualified acquisition costs" neans the costs of
acquiring, constructing, or reconstructing a qualified principal
resi dence. The termincludes any usual or reasonable settlenent,
financing, or other closing costs.

(E) 6h— "Qualified entity" neans either of the foll ow ng:

(i) A not-for-profit organization described in section
501(c)(3) of the internal revenue code —ef+—1986— and exenpt from
taxati on under section 501(a) of the internal revenue code. —ef
1986-

(ii)) A state or local governnental agency acting in cooperation
W th an organi zati on described in subparagraph (i).

(F) e)— "Qualified first-tinme honmebuyer" neans a taxpayer
and, if married, the taxpayer's spouse who has no present ownership
interest in a principal residence during the 3-year period ending
on the date of acquisition of the qualified principal residence to
which this section applies.

(G —8H)— "Qualified principal residence" neans a principa
residence within the neaning of former section 1034 of the interna

revenue code, —of+1986,— the qualified acquisition costs of which
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1 do not exceed 100% of the average area purchase price applicable to
2 that residence, determ ned in accordance wth paragraphs (2) and

3 (3) of section 143(e) of the internal revenue code. —ef 1986
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