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HOUSE BILL No. 6045

May 10, 2006, Introduced by Reps. Taub, Farrah, Elsenheimer, Hildenbrand, Stakoe, Amos,
Garfield, Leland, Tobocman, Accavitti, Clack, Condino, Clemente, McConico, Hunter
and Cheeks and referred to the Committee on Local Government and Urban Policy.

A bill to anmend 1984 PA 431, entitled
"The managenent and budget act,"
by amendi ng section 251 (MCL 18.1251), as anmended by 1999 PA 8.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 251. (1) This section applies to all real property of the
state except all of the foll ow ng:

(a) Property under the jurisdiction of the state
transportati on departnent.

(b) Property under the jurisdiction of a state institution of
hi gher educati on.

(c) Property under the jurisdiction of the departnent of
natural resources.

(d) Property under the jurisdiction of the departnent of
mlitary affairs.

(2) The departnent shall provide for the devel opnent and
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mai nt enance of real property records and facility inventories. The
department nay award appropriate service contracts or enploy |and
surveyors to survey, nonunment, map, describe, and record rea
property and facilities.

(3) The department shall issue directives to provide for the
di sposition process for facilities and | ands that are considered
surplus. The department shall require a public notice conmponent in
its directives regarding the disposition process under this
Subsecti on.

(4) BEFORE OFFERI NG REAL PROPERTY FOR PUBLI C SALE, THE
DI RECTOR OF THE DEPARTMENT OF MANAGEMENT AND BUDGET SHALL FI RST
OFFER THE PROPERTY FOR SALE FOR LESS THAN FAI R MARKET VALUE TO THE
LOCAL UNITS OF GOVERNMENT IN WHI CH THE PROPERTY IS LOCATED. I N
ORDER TO EXERCI SE I TS RI GHT TO PURCHASE THE PROPERTY UNDER THI S
SUBSECTI ON, A LOCAL GOVERNMENT MUST ENTER | NTO A PURCHASE AGREEMENT
W TH N 60 DAYS AFTER THE DATE OF THE OFFER AND SHALL COMPLETE THE
PURCHASE W THI N 120 DAYS AFTER THE DATE OF THE OFFER. EXCEPT AS
PROVI DED UNDER SUBSECTI ON (5), IF A LOCAL UNI T OF GOVERNVENT
PURCHASES THE PROPERTY AND, WTHI N 1 YEAR AFTER THE DATE OF THAT
PURCHASE, CONVEYS THE PROPERTY FOR USE OTHER THAN FCOR PUBLI C
PURPOSES, THE LOCAL UNI T OF GOVERNVENT SHALL PAY TO THE STATE 50%
OF THE NET PROFIT, |IF ANY, REALIZED FROM THAT CONVEYANCE.

(5) A LOCAL UNIT OF GOVERNMENT MAY UTI LI ZE THE SAVI NGS OF
PROPERTY PURCHASED UNDER SUBSECTI ON (4) TO CREATE OR | MPROVE THE
OVERALL ECONOM C OPPORTUNI TIES FOR THE LOCAL UNI' T OF GOVERNVENT AND
I TS RESI DENTS. PROPERTY PURCHASED UNDER THI S SUBSECTI ON MAY BE USED
FOR NONPUBLI C PURPOSES, AND THE LOCAL UNI T OF GOVERNMENT MNAY
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1 PROCEED EITHER IN ITS OMN RI GHT, | N CONJUNCTION WTH A PRI VATE
2 ENTITY, OR THROUGH THE SALE OF THE PROPERTY UNDER THE TERMS AND
3 CONDI TIONS WH CH COVPLY W TH THE RESTRI CTI ONS OF TH S SUBSECTI ON.
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